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FINANCIAL TIMES
Europe’s Business Newspaper

Reverse for Major
over progress of

Maastricht treaty
British prime minister John Major yesterday
suffered a sharp reverse when he lost a parliamen-
tary vote over the Maastricht treaty on European
union. Although It involved only a minor amend-
ment to legislation ratifying the treaty, the vote
was a trial of strength between the prune minister
and rebels in his Conservative party. The rebels

joined forces with opposition parties to inflict

a 314-292 defeat cm Mr Major. Page 16

UK to renew top-level
links with Palestinians
Britain will today resume top-level contacts with
the Palestine Liberation Organisation for the
first time since 1990, when links were broken
because the PLO backed Iraq's invasion of Kuwait.
Foreign Office minister Douglas Hogg is to meet
Faisal HusseinI, leading representative of the
Palestinians hi the occupied territories, Afif Safieh,

head of the PLO delegation in London, and a
representative from PLO headquarters in Tunis.

Settlers fire on Arabs: A 20-year-old

Palestinian was killed in the Gaza strip when
Jewish settlers returning from a ftineral fired

on Arab workers. Earlier two Palestinians stabbed

their Jewish settler employer to death. Page 4

Bosnian counter-attack: Bosnia’s army
commander ordereda counter-offensive against

Bosnian Serbs in the east of the country. General

Sefir Halilovie said he was acting “to prevent

the massacre of innocent people” in besieged

Moslem enclaves. Page 16; UN pressure. Page 2

Mare Rich) the Belgian-born international

commodity trader, is retiring as head of Marc
Rich & Co, the big trading company he founded
in 1973. He will reduce his shareholding in the

Swiss-based company from 50 per cent to 15 per

cent over five years. Page 17

Banque Indosuez, subsidiary of troubled

French holding company Suez, disclosed a sharp
fall in annual net profits from FFrflOSm (J143-2m)

in 1991 to FFrlQlm last year. Indosuez was forced

to raise net provisions from FFrl.55bn in 1991

to FFr3.59bn in 1992 mainly because of its losses

on property loans. Page 17

Imperial Chemical Industries of the UK
and US generics group Barr Laboratories have
settled a drugs patent dispute, helping clear the

way for Zeneca, an ICI subsidiary, to make its

£l-3bn ($1.8bn) rights issue in June. Page 17

Leyland Oaf Finance, the main credit line

for purchasers of Leyland Daf trucks and vans

in the UK, is being investigated for possible fraud

by Britain’s Serious Fraud Office. At issue are
finance contracts made out on vehicles bought
before receivers were called in to the commercial
vehicle-making operations. Page 6

Afghan peaces
Afghan guerrilla leader

Gulbuddin Hekmatyar,
whose troops killed

at least 1,000 people

and injured 6,000 in

attacks on Kabul this

year, was appointed

prime minister following

a peace accord signed

at the weekend. But
diplomats say the deal

offers no guarantees

that Afghanistan can overcome the bloody rivalries

which have long plagued it Page 4

Recession’s silver Unincp fntrum Justitia,

Europe's biggest debt collection agency, improved
annual taxable profits by 26 per cent to £16m.

tS22.7m). “We get more debtors in recession, but
they are less likely to pay back,” said Gunilla

Denmert, finance director of the Dutch-based,

London-listed company.

No voice for Hong Kong: Senior Chinese
official Zhou Nan said he hoped China and Britain

would soon reach agreement over Hong Kong,
but he ruled out any voice for Hong Kong in talks.

British bishop quits: A 61-year-old Anglican >

bishop resigned over allegations of indecency

with a 17-year-old novice monk. The Church of ,•

England said Peter Ball, Bishop of Gloucester v
-

quit after being cautioned by police.

Sacking was fain An assistant vice-president

of Chemical Bank, sacked for allegedly importing

shirts from HongKong and selling some around
the office, was fairly dismissed, a UK industrial

tribunal ruled. Andrew Morgan, who worked
at a Welsh office ofthe US bank, had claimed
unfair dismissal. Pagu 6
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Bosnians launch offensive ‘to prevent a massacre’
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By Robert Mauthner,
Diplomatic Editor, In London

BOSNIA'S army commander.
General Sefir Halilovic, yesterday
ordered his forces to launch a

counter-offensive against Bos-
nian Serb troops in the east of

the country, “to prevent the mas-
sacre of innocent people" in

besieged Moslem enclaves.

The lives of thousands of
women, children, old, wounded
and exhausted people were at
risk in the region, following a

16-day assault by the Bosnian
Serb army, Gen Halilovic told

Sarajevo radio.

Moslem leaders fear the

besieged Moslem enclaves of Sre-

brenica and Koojevic Polje In the

eastern Bosnian highlands are

under imminent threat from Ser-

bian forces, following the occupa-

tion of nearby Cerska last week.
Meanwhile EC foreign minis-

ters in Brussels yesterday dis-

cussed a proposal by interna-

tional mediator Lord Owen that

the Bosnian peace plan be sub-

mitted to the United Nations
Security Council for endorse-
ment, even if the Bosnian Mos-

lems subscribe to it but the Serbs

do not
General Philippe Morillon,

commander of the LIN forces in

Bosnia, said after talks with Serb
leaders, in their administrative
headquarters of Pale, near Sara-

jevo, that the Serbs had agreed to

the evacuation of Moslems from
the two enclaves this week.
They would allow a UN High

Commissioner for Refugees con-
voy to go to Koryevie Polje today

and trucks could probably return

to Srebrenica on Thursday.
But officials warned that such

deals had often broken down in
the past when it came to imple-

menting them. A UNHCR official

and a World Health Organisation
doctor, who went to Srebrenica

last weekend, said some 2,000

people were ill and around 30

were dying 30 each day.

The announcement of the Mos-

lem offensive marked the end of

a unilateral ceasefire declared
several weeks ago by government
forces.

At the same time, Gen Hali-

lovic withdrew from talks in
Sarajevo with General Ratko
Mladic, the Serb military com-
mander, and Gen Morillon on a
truce in eastern Bosnia.

President Afija Izethegovic, the

Moslem Bosnian president,
defended the counter-offensive by
stressing that “any measure to

protect these people from slaugh-
ter is a legitimate measure".
Gen Halilovic said that all

available Moslem military units

in the region had been ordered to
take part in the attack against
Vlasenica. which commands a
vital road link for Serbs between
their administrative headquar-
ters at Pale and Scrb-occupied
territory in northern Bosnia.
Though Serb army headquar-

ters confirmed heavy fighting
was taking place in several areas
of eastern Bosnia, It claimed that
Moslem units had been repulsed
and had suffered heavy losses.

Mr Halilovic “has no chance of

success,” General Mladic said.

“He is sacrificing his own people
for nothing.”

Under a proposed peace settle-

ment put forward by interna-
tional mediators Cyrus Vance
and Lord Owen, most of the area
in which the fighting is taking
place has been allocated to the
Moslems. But the western
nations have accused the Bos-
nian Serbs of wanting to consoli-
date their territorial gains by
pushing the Moslems out of east-

ern Bosnia.

UN to see peace plan, Page 2
Picture, Page 16

Spain may
hold up
European
trade treaty

SPD says voter disaffection points to a ‘crisis of confidence’

German democracy
under threat warns
opposition leader

By Lionel Barber in Brussels

SPAIN UPSET its 11 European
Community partners yesterday
by threatening to delay ratifica-

tion of the European Economic
Area, the treaty creating a free

trade area of 370m people from
the Arctic to the Mediterranean.

Signalling growing frustration

with the delay in ratification of

the . Maastricht treaty, Spain
announced a “go-slow” on parlia-

mentary approval of the REA.

Mr Carlos Westendorp, a senior

Spanish diplomat, told reporters

that the Spanish parliament
would wait until after the
November elections to complete
EEA ratification. He implied the

delay was linked to the hold-up

in approval of the Maastricht
treaty in Denmark and the UK.
Mr Westendorp said: “July l is

not a realistic date. Some of us
are going to take a good deal

longer, not least because we (the

EG) have the Maastricht treaty to

deal with."

The unilateral Spanish declara-

tion causal consternation at a
meeting of EC foreign ministers

in Brussels. EC delegations had
hoped to secure a Joint commit-
ment to ratify the EEA treaty

between the EC and the Euro-
pean Free Trade Association in

all 18 countries by July 1.

The majority view in Brussels

last night was that the EEA
would come into force this year.

A plea for the UK government to

re-establish a dear economic
strategy Is made today by Lord
Howe, former chancellor and
foreign secretary. He warns In

an article In the Financial Times
that a budget deficit threatens

Britain with a return to the

stop-go economic cycles of the

1960s and 1970s. Pagel4

“July 1 was never a realistic

deadline,’' said a Dutch diplomat.

Spain’s move cast a shadow
over efforts to repair the damage
to the EEA caused by Switzer-

land’s rejection of the treaty in a
December referendum. It could
jeopardise a compromise under
which the other six Efta mem-
bers will contribute between 60

and 70 per cent of Switzerland's

expected contribution to the EC’s

poorest countries - Greece,
Ireland, Spain and Portugal.

The new protocol on these
so-called “cohesion funds” was
already weighted heavily in

favour of the Community. Spain’s

threat to delay ratification of the

EEA could complicate enlarge-
ment negotiations with Austria.

Finland, Sweden and Norway,
the four Efta countries who have
applied to join the EC, they hope
by 1995. Brussels diplomats said.

Finland, is thought to be

Continued on Page 16 i

By Quentin Peel In Bonn

THE FUTURE of Germany’s
democratic system is threatened
by voters’ disaffection with the

two main political parties, Mr
Bjorn Engholm. the leader of the
opposition Social Democrats,
warned yesterday.

A slide in the fortunes of both

the SPD and Chancellor Helmut
Kohl’s rival Christian Democrats
in local elections in the state of

Hesse at the weekend indicated a
“deep crisis of confidence” in the

parties which have dominated
Germany's postwar political sys-

tem, Mr Engholm said.

The poll saw the lowest turn-

out in Hesse since 1948. with a
vote of 712 per cent, and a drain

of support from the main politi-

cal parties to the left and right
The extreme rightwing Republi-

cans picked up 8.4 per cent of the
vote, and the leftwing environ-
mentalist Greens took 11 per
cent.

Mr Kohl, however, dismissed
the vote for the Republicans and
two other neo-Nazi splinter

groups as a temporary phenome-
non. He blamed the protest vot-

ing on the “extremely difficult

situation" in the German econ-

omy and on political divisions in

the wake of unification.

The chancellor called for all

political parties to speed up the

decision-making process in Bonn,
and urged the SPD to agree this

week on a comprehensive solidar-

ity pact to finance the cost of

German unification.

Mr Kohl’s CDU polled 32 per

cent in the Hesse elections, down
23 percentage points on its result

in the last local elections in 1989,

and 8 points down on the Hesse
state election result in 1991.

However, tbe biggest loser was
the SPD, which is the majority
party in the Hesse government,
in coalition with the Greens. The
party saw its support fall from
44.8 per cent to 36.4 per cent com-
pared with 1989, with particularly

bad results in big urban areas
such as Frankfurt and KasseL
The swing to the Republicans

was smaller than many commen-
tators had feared. The party won
almost 11 per cent in last year’s

state election in neighbouring
Baden-Wu rttemberg. campaign-
ing against immigration.
However, Mr Engholm warned

at growing insecurity in the Ger-

man population, with rising

unemployment and threats of
further public spending cuts. He
said there was a clear shift to the

right, with the Republicans pick-

ing up support among “the weak-
est levels in our society".

“It is not the first time we have
seen this,” he said. “There is a
great danger of people who are

suffering in our society turning
to those who promise them the

most"
He insisted that he remained

determined to negotiate a solidar-

ity pact for east Germany with

Mr Kohl. The two sides will meet
on Thursday and Friday.

Foreign worker curbs. Page 2

SDU leader Bjorn Engholm:
warning of growing insecurity in

the German population, with ris-

ing unemployment and threats

of Anther public spending cuts
Your success is our business

Compaq price cuts may lead

to PC industry ‘bloodbath’
By Alan Cane fan London

COMPAQ COMPUTER yesterday

cut the prices of its personal com-
puters and printers in the US by
up to 20 per cent sparking fears

of a price war which could leave

smaller PC suppliers mortally

wounded or out of business.

Compaq is now considering
whether to make corresponding

cuts in Europe. If it does, the

effect on Europe's leading suppli-

ers including Viglen of the UK
Vobis of Germany and IPC of

France could be dramatic.

"This year is going to see one

of the biggest bloodbaths in the

history of the industry”, Mr Ron-

ald Skates, chief executive erf US-

based Data General said yester-

day. PC prices have been falling

by about 40 per cent a year on
average for the past two years.

US analysts expect a further fall

of about 25 per cent this year.

The prospect of a price war is

good news for customers. US buy-

ers now expect to be able to buy
a PC with Intel's fastest chip, 4m
bytes of fast memory and a 120m

byte hard disc for less than

$1,000. Only five years ago, a less

advanced system would have cost

in excess of $5,000.

The principal beneficiaries of

this latest round of price-cutting

are likely to be the aristocrats of

the industry, Compaq and Inter-

national Business Machines.

Both have introduced new
ranges aimed specifically at the

low end of the market where
gross profit margins are thin to

the point of invisibility.

According to one UK-based
manufacturer, the average gross

profit margin on a low-end com-
puter is now between 15 per cent
and 20 per cent, compared to 40

per cent in earlier years.

When Compaq launched its

low-cost range in June last year,

it provoked a spasm of price cut-

ting among “clone” makers -

companies that build PCs to

IBM's standard design from off-

the-shelf components - that left

a number among them, Everest,

Tandon and Zeos in financial dif-

ficulties.

Given the choice between a

"no-name” clone computer and a
similar specification from a well

known manufacturer for only a
few dollars more, buyers are opt-

ing for the branded product
Mr Jeremy Davies of Context a
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UK market research firm, said a
new round of cuts looked grim
for companies selling on price

alone rather than technological

excellence or richly specified
products. “Now their main
weapon is beginning to disap-

pear”, he said.

Dell of the US, the company
which pioneered “direct” sales of
quality but low-cost PCs through
phone, fox and mail order sell-

ing), believes prices have fallen

for enough.
It says prices are now at an

acceptable level and that custom-
ers are more concerned about the
overall value of the package,
expecting more fully featured
products for the same price.

Price ware have also spread to

Japan where NEC has long been
the dominant supplier with more
than 50 per cent of the market
enabling it to set and maintain
high prices. The launch by Com-
paq of its inexpensive ProLinea

range has forced a change of
direction. Now NEC's cheapest
machine costs about $1,600 com-
pared with the $2,785 charged for

its notebook PC last year.

IBM's search for a boss, Page 17
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Bosnian Serb soldiers wait for the changing of the guard near
the Bosnian, border, following a tank attack by Moslem forces

Serbs to face

pressure on
Bosnia plan
By David Gardner in Brussels

THE international peace plan
for Bosnia-Hercegovina will be

submitted to the United
Nations Security Council for

endorsement if Bosnia's Mos-
lem President Alija Izetbegovic

signs up to it - even if Mr
Radovan Karadzic, the Bosnian
Serb leader, holds out against

the plan.

Such a move, discussed by
EC foreign ministers in Brus-

sels after a briefing from Lord
Owen, co-chairman of the UN-
mandated peace negotiations,

could lead to pressure on the

Serbs to implement the plan,

according to EC ministers and
officials.

It forms part of renewed
efforts to bring greater pres-

sure on Serbia and Bosnian
Serbs to agree terms. "You
can’t apply serious pressure in

a vacuum," Lord Owen said.

He judged that “the most
likely next signature is of Pres-

ident Izetbegoyic", adding; “I

don't think Karadzic will sign

without a lot of pressure."

Moslems, Serbs and Croats

in Bosnia have all accepted

constitutional principles and
defence agreements in the
plan, but only the Croats have
agreed on a map setting up 10

semi-autonomous areas.

“If we're only held up by Dr
Karadzic's signature on the
map, it is perfectly justifiable

to take that package to the UN
security council," Lord Owen
said. He got full backing from
the 12 for this stance.

Lord Owen said he and his

co-mediator. Mr Cyrus Vance,

had ruled out any further
changes in the map dividing

Bosnia.

He believed he could per-

suade President Slobodan Mil-

osevic of Serbia that "it is a
fair settlement". Mr Karadzic

bad previously accepted the
rest of the plan under pressure

from Belgrade.

Lord Owen went out of his

way to be conciliatory, as well

as firm. “We don’t want the

Serbs to become pariahs," he
said. “They are a proud and
great nation who have the

right to live in Europe" but

had to conform to its rales.

Senior officials said that

implicit in yesterday's discus-

sions was the possibility of

force being used to impose
parts of the plan.

But the US, Britain and
Prance yesterday rejected sug-

gestions that UN member
states should be prepared to

use force to implement a peace

plan, even if the Bosnian Serbs

did not endorse the settlement.

In Washington, Mr George
Stephanopoulos, the White
House spokesman, said the US
would consider using troops

only to enforce a negotiated

agreement to which all war-

ring parties had subscribed.

Mr Douglas Hurd, the British

foreign secretary, said a “good
deal of planning hart still to be

done" on implementation, but
“no government is talking of

fighting your way to a settle-

ment."

Turks attack

Kurdish bases
By John Murray Brown
In Ankara

THE Turkish military was
yesterday engaged in large-

scale air and ground attacks on
bases of the Kurdish Workers'

party (PKK) that have lasted at

least Tour days. It is the first

government offensive since the

beginning of winter and a
move clearly aimed at disrupt-

ing rebel attempts to exploit
upcoming Kurdisb New Year
celebrations on March 21.

The latest military operation,

in which government forces

claim to have killed at least 50

PKK guerrillas near Mount
Ararat on the Armenian bor-

der, coincides with this week's

vote in parliament to extend
the emergency administration
for the 10 Kurdish-speaking
provinces. Both the prime min-

ister, Mr Suleyman Demirel,

and the military have recom-

mended that martial law, in

place since July 1987. should

remain for a further four
months.
The prime minister seems

keen to distance himself from
recent hardline statements
from the interior minister. Mr
Ismet Sezgin. who warned that

“if we wanted to, we could all

bring them together and kill

them and say they had com-
mitted suicide".

Nonetheless, with just two

weeks to the New Year celebra-

tions, there is growing anxiety

to avoid last year's violence in

which more than 90 civilians

were killed when the govern-

ment used tanks and armoured
vehicles to reassert control in a

string of towns along the

border with Iraq and Syria.

The PKK was accused then of

trying to turn the cel-

ebrations into a separatist

demonstration.
The prime minister has held

meetings with Mr Ahmet Turk,

chairman of the People's

Labour party (HEP), the near-

est thing to an explicitly pro-

Kurdish political party.

A year on, the root causes of

Kurdish discontent have still

to be addressed. Repressive
policing methods, lack of confi-

dence in the legal process,
together with the powerless-

ness of locals Kurds elected to

parliament, have sharpened
local disillusion with the gov-

ernment in Ankara.
After the bloodiest year in

the eigbt-year Insurgency, with

more than 2,000 people killed

in 1992, the winter months
have provided both sides with

a respite.

However, western diplomats

believe the government has
missed the opportunity to use
the breathing space to push on
with its earlier promise of
reform.
Given Turkey's severe bud-

get problems. It is hard to see
how Mr Demirel can deliver on
his latest promise of a big
investment programme far the

region. In November, parlia-

ment passed welcome changes

to the criminal justice act.

However, key provisions, were
not extended to the south-east.
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Premier issues rallying call to Italian youth
By Haig Simonlan in Milan

MB Giuliano Amato. Italy's

prime minister, yesterday
called on the country's

younger generation, made cyn-

ical by growing revelations of

political corruption, to go Into

public service.

Complaining of traditional

weaknesses in Italy's public
administration, which were
reflected in its position in

international bodies, he called

on the young to take up a civil

service career for moral,
rather than just economic,
grounds.
“We are always under-repre-

sented compared with our
fiimnciai contribution in lead-

ing international organisa-
tions such as the European
Commission and the World
Bank,” he said. “Before creat-

ing a European ruling class,

we need to create a national
ruling class.”

His remarks, in a lecture at
Milan's prestigious Bocconi
University on the political

responsibility of the class run-
ning the economy, came a day
after President Oscar Luigi
Scalfaro refused to sign a gov-

ernment decree Mr Amato had
submitted to minimise the
legal consequences for those
accused of illegal political

funding.

Mr Amato’s visit to Milan
was his first to the city, which

has spearheaded the country's

growing Investigations Into

political corruption, since he
become prime minister last

June.
Seated in the front row wars

Mr Francesco Saverio Borrelli,

Milan'* relief public prosecutor

who ha* headed the corruption

investigations in the city. A
statement opposing Mr
Amato’s decree on political

funding
, given in the name of

Milan magistrates and read by

Mr Borrelli to television cam-

eras on Sunday, undoubtedly

contributed to President Scal-

faro’s decision not to sign the

decree.

The audience Included repre-

sentatives from the top eche-

lon of Italian business and

finance, including a number of

businessmen whose companies

or families have become
enmeshed in the corruption

investigation.

Among those present were

Mr Giovanni Agnelli and Mr
Cesare RomitL chairman and
chief executive of Fiat,and Mr
Marco Tronchetti Provera,
managing director of Pirelli,

one of whose brothers was
recently arrested by the Milan
magistrates.

Mr Amato, who was alterna-

tively heckled and cheered by
students In the packed lecture

hall, notably avoided any men-
tion of the current investiga-

tions.

Amato misreads public mood of hostility
The prime minister has made his first error in handling the corruption scandal, writes Robert Graham

T HE subtle touch has for

once deserted Mr Giul-

iano Amato, the Italian

prime minister, and his credi-

bility has been badly damaged
by his handling of the corrup-

tion scandal
In pressing for a political

solution to the complex prob-
lems presented by Italy’s grow-

ing list of political and com-
mercial corruption cases, he
misread public opinion, under-

estimated the opposition of the

judiciary, and miscalculated
the hostility of parliament
As a result President Oscar

Luigi Scalfaro has refused to

sign the most sensitive item of

legislation - a decree depenal-

ising the illicit funding of polit-

ical parties. The president's

action has defused a growing

wave of protest over what was
seen as an unacceptable
attempt to provide an easy way
out for businessmen and politi-

cians involved in bribery and

the illicit funding of political

parties. But it has left the 54-

year-old Socialist prime minis-

ter looking extremely vulnera-

ble and at odds with a key
institutional figure who until

now has been his staunchest

ally.

Mr Amato has also lost a
useful cabinet ally, Mr Carlo

Ripa de Meana, the environ-

ment minister. Mr Ripa de

Meana, who last month
resigned from the Socialist

party because of its involve-

ment in corruption, confirmed
yesterday he had tendered his

resignation over Mr Amato's
handling of the anti-corruption

legislation.

How then did Mr Amato and
his four-party coalition end up
in this mess? When the govern-

ment announced its intention

10 days ago to find a “political"

solution to the problems being

created by the corruption scan-

dals there was little protest

and much support The argu-

ments were strong for such an
approach.

After a year more than a
1,000 senior politicians, busi-

nessmen and officials are now
under Investigation for comip-

cases to proceed through the

courts, the scandals will clog

up the entire judicial system
- and leave the fate of hun-

dreds, if not thousands, of

Italy’s elite uncertain during a

key moment of transition. The

More than 1,000 senior politicians,

businessmen and officials are now
under investigation for corruption, and
this is seen as the tip of the iceberg

tion, and this is considered the

tip of the iceberg. The practice

of businessmen paying bribes

to parties to secure contracts

and privileged market posi-

tions is now known to have

been the norm in almost every

aspect of life, but most notably

in public works contracts.

With a slow legal process

that requires six to 10 years for

investigations themselves
threaten to decapitate the

political and business estab-

lishment. Another side-effect of

the contracts probes is the

paralysing of public works.

Against this background, the

cabinet last Friday proposed

new rules on public tendering,

aids to restart public works
halted by corruption Investiga-

tions, and a comprehensive
decree governing the financing
of political parties. The latter

reflected the text just approved

in a Senate commission. This

depenalised illicit funding and
removed control of party finan-

cing from the judiciary to the

government-appointed prefects.

It was a serious misralcnla-

tion to cut out the judiciary,

appearing to offer an easy exit

to corrupt politicians by sub-

jecting them to administrative

sanctions. But it was com-

pounded by framing the legis-

lation in a decree (which has

immediate effect but has to be

approved by parliament within

60 days).

President Scalfaro on Sunday
found a judicious way out by
refusing to sign the decree on

the grounds that it conflicted

with one of the 10 referendums

due to be held on April 18. that

concerning abolition of public

funding of political parties.

The government now must
either hand the task over-

entirely to parliament or frame

new laws which accommodate
the sensitivities of both the

public and the judiciary.

In the meantime, the referen-

dum on abolition of public fin-

ancing erf political parties has
acquired an infinitely higher

profile, and could well confuse

the even more important refer-

endum concerning the reform

of the electoral system. Parlia-

ment itself has to find a new
head of the constitutional

reform commission to replace

Mr Ciriaco de Mita, who
resigned last week because of

the involvement of his brother

in a corruption scandal.

All these issues weighing
down on a weakened govern-

ment make it ever more impor-

tant for electoral reform to be

agreed, since early elections

appear the sole alternative fin:

everyone concerned.

Ilva state aids

verdict put off
By Andrew Hill In Brussels

A Muscovite protests against the high cost of food by banging a pot on her head in front of the giant Lenin statue in October Square.

The protest, called by various Communist organisations, marked International Women's Day

THE European Commission
has postponed indefinitely a

decision on whether to outlaw
state aid to Ilva, Italy's loss-

malting steel company.
Mr Karel Van Miert, the EC

competition commissioner,
wanted Rome to recover
L350bn (£160m) paid to Ilva in
1991 in the form of a capital

increase, and freeze a planned
second tranche of L300bn.

Bat senior Brussels aides

agreed yesterday that the pro-

posal should not be discussed

at today's hill European Com-
mission meeting in Strasbourg.

Mr Van Miert has withdrawn
the proposal because the Ital-

ian authorities have promised
to sobmit a new restructuring

plan for Ilva by the end of
April But he was also under
pressure from his colleagues to

consider controversial Italian

and Spanish state aid plans as

part of the EC's overall propos-

als to support the west Euro-
pean steel industry.

Mr Giuseppe Guarlno, the
Italian industry minister,
threatened 10 days ago to block

Fortysomethings of France’s left-wing elite fight for political life after the election I Greek hank

Poll pressure grows on French Socialists reform more
A 9 GREECE'S central bank

By David Buchan In Paris

A GROUP of younger leaders

in France’s governing Socialist

party will tomorrow call for

their party to pat itself at the

centre of a new social demo-
cratic coalition.

The move by the so-called

“quadras" (for quadragenar-
ians or 40-year-olds) is dearly
prompted by last month's call

by Mr Micbel Rocard, the

Socialist standard-bearer in

the next presidential poll, for

a “big bang" to recompose cen-

tre-left forces in France. But
the “quadras" are also closely

linked to Mr Jacques Deiors,

the European Commission
president, who has long been
urging his Socialist party to

modernise itself.

Another sign that the Social-

ists, who are facing near-cer-

tain defeat in the election's

two rounds of voting on March
21 and 28, are opening up
under pressure came yesterday
from Mr Dominique Strauss-
Kahn .

Tim industry minister, who
is hard pressed in his cam-
paign to keep his industrial
constituency seat outside
Paris, said that Socialist candi-

dates who do worse than their

ecologist competitors in the
first round of voting should

urge their supporters to vote
“green” in the second round,
“In their vast majority, ecol-

ogists are basically progres-

sive,” Mr Strauss-Kahn said,

“and it is necessary to block
the return of the right"
The industry minister does

not himself face a very strong
green challenge, bat others,

including Mr Rocard, do.

In earlier stages of the cam-
paign, the the country's envi-

ronmentalist parties were out-
polling the Socialists, and they
remain the prime target of
Socialist wooing.
By contrast, the RPR Gaull-

ists and the centre-right UDF
party have a formal electoral
pact, under which they are
fielding a single candidate in
all but around 80 of the 577
constituencies. But there is

already tension over cabinet
jobs in a future government

Bonn curbs on
I Poles find trade

foreign workers add up to a debt
figures

puzzle

GREECE'S central bank^--
yesterday lifted the last-'

remaining restriction on inter'
.

est rates by abolishing its 18 'T

per cent minimum rate for'"
deposit accounts, writes Karin f..

Hope in Athens.
;

;-y>'

Tlie move would contribute; r -

to a gradual decline in interest ; ,

rates, both on government,.;:
paper and for conunerctal btifeT'l

rowing. Banks are expectedto''.
trim operating costs by shazp^j.'.
reducing interest rates.. fofr-'-
small account-holders, wtK>.-

: -

will be encouraged to shift.

'

their savings to the post office^'
and other institutions. The'v
central bank is under govern--
raent pressure to speed deregur"
lation to compete effectively te.'-

the single market. However;
real interest rates are expected
to remain high.

fe

the overall EC plan if the

L650bn recapitalisation was
not approved by Brussels, and
Madrid has also warned that it

will protect its domestic indus-

try if necessary.

Mr Van Miert yesterday met -

Mr Claudio Aranzadi. the Span-

ish industry minister, to dis-

cuss Madrid's proposals to sub-

sidise the Spanish industry in

exchange for capacity cuts.

The Commission has already

indicated that aid .will have to

be reduced or more capacity

cut, Mr Aranzadi is now said to
be suggesting that the cost of

building a new steel mill in the

volatile Basque region of Spain
could be borne by private
investors. Mr Van Mierfs
spokesman refused to com-
ment yesterday on the outcome
of the discussions, but con-
firmed there would have to be
other meetings betweenJhe i-

two men.
'

EC ministers backed an out- "
,

line Commission plan to give,

commercial and financial sup. ,- :

port to the west European steel >:

industry In exchange for.;; \

restructuring at a meeting two?
weeks ago. .

'

m.r.
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By Arlane Geniilard In Bonn

GERMANY'S Federal Labour
Office yesterday called on local

authorities to apply existing

rules more strictly when grant-

ing work permits to foreigners

to ensure jobs are not taken

away from German nationals

and residents in the country.

A decree sent to state labour
offices said the authorities
must prove to their satisfaction

that no German nationals or
residents are available to fill

the jobs before granting work
permits to foreigners.

The decision came as unem-
ployment figures for February
showed that 3.5m people were
now out of work in the coun-
try, bringing the unemploy-
ment rate to 7.5 per cent in the

west and 14.5 per cent in the
east. At the same time, how-
ever, the number of visas given

to non-EC nationals climbed by
50 per cent in 1992 to a total of

1.35m.
"Such a development is no

longer acceptable in light of

the steady worsening of the

labour market." Mr Norbert
Blum, the federal labour minis-

ter, said.

The decree said work per-

mits should not be extended
for more than a year, to allow
for an annual reexamination
of domestic labour market con-

ditions. While the majority of

working permits expire after a

year, some are issued for up to

three years.

In addition, local labour
offices must contact job appli-

cants in regions with higher
unemployment rates before
permits for seasonal work are
granted to foreigners.

The rising number of asylum
applicants has contributed to

the sharp increase in permits
granted to foreigners, federal

officials admitted. For the past

two years, asylum seekers
have been allowed to seek
work while waiting for their

case to be processed.

Other work permits have
been given to foreign workers

hired by enterprises operating

in Germany. Many of these

come from eastern Europe,

By Christopher BoblnaM
In Warsaw

A CONTROVERSY over the
real state of Poland's trade has
underlined the problems of
making economic decisions on
the basis of doubtful and often
contradictory statistics.

Questions were raised last

week when the Foreign Trade
Ministry issued figures, based
on customs data, which
pointed to a S2L5bn deficit last

year. These contradicted ear-
lier figures, collated by the
National Bank and seized on
by the government as proof of
Poland's strong economic per-
formance, which showed a sur-
plus of $512m.
The Trade Ministry's figures,

published by the Central Sta-

tistical Office, valued exports
at SKL9bn. or 81.1bn less than
the central bank. Imports at
S15.5bn were S2bn lower than
the National Bank stated.

The two sets of figures are
always slightly different, as the
central bank charts actual
trade payments worth over

810,000 made through 38 banks,
while the statistical office
reports on physical movement
of goods across frontiers, paid
in cash or on credit
But the discrepancy this

time is so large as to raise
doubts about Poland's capacity
to run a trade surplus large
enough to meet its foreign debt
service obligations, which rise

sharply from 1994.

This week Mr Andrzej Topin-
ski. a former deputy head of
the central bank, sought to
limit the damage by arguing
that the Trade Ministry's fig-

ures reflected problems with
managing a new customs form
rather than actual trade.

To complicate matters fur-
ther, statistics from the OECD
countries, which now account
for nearly two thirds of
Poland’s foreign trade, show a
81 bn deficit in the first

eight months of last year,
while European Community
figures for the first nine
months show a 8600m Polish
deficit with the EC.
Both the centra] bank and

the statistical office agree that
the deficit deepened in the last

months of the year. The cen-
tral bank figures, for example,
showed a 8507m deficit in the
last quarter alone, as business-
men rushed to avoid a 6 per
cent import surcharge intro-
duced in mid-December.
Some of these deliveries

were probably arranged on
short-term credit, which
should further depress the pay-
ments figures for the first
quarter of this year.
The introduction of a new

customs form in January 1992
has created havoc among stat-
isticians and traders alike, so
that preliminary figures for the
whole year have only now
become available.
But, in contrast to previously

collated trade figures, which
were based on returns made by
state sector traders and merely
estimated private sector trade,
the new forms have thrown
fresh light on the private sec-
tor. and especially the former
“grey" area of semi-clandestine
trading.
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NEWS: THE AMERICAS
US investigators seek answers

SVSHSi in Rome to Traqgate’ affair
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Fed reopens

inquiry into

BNL loans
By Alan Friedman
in New York

THE tJS Federal Reserve has
reopened a formal investiga-
tion into the scandal over SSbn
(£3.5bn) of illegal Iraqi loans

made by the Atlanta, Georgia,
branch of Italy's Banca Nazion-
ale del Lavoro (BNL). accord-
ing to US officials involved in

the case and to a senior execu-
tive of BNL.
The US central bank, con-

cerned about repeated allega-

tions that Rome officials were
involved in the Atlanta loans
that helped build President
Saddam Hussein's war
machine, issued a formal sub-

poena to BNL in December.
That subpoena demanded a
series of documents relevant
to the bank's dealings with
Iraq.

A team of investigators from
the Fed has been in the Italian

capital during the past few
weeks, questioning BNL offi-

cials.

The new Investigation was
described by one US govern-

ment official as an attempt “to

finally get to the bottom of

the story and find out the
degree to which Rome may
have been involved in the Iraqi

loans".

The Fed’s renewed interest

in the BNL case was spurred in

part by revelations last
autumn that the US Central
Intelligence Agency (CIA) had
withheld confidential reports
that alleged involvement by
BNL in Rome in the Atlanta

loans to Iraq.

The bank has denied any
involvement in the Atlanta
loans.

Disclosure of the CIA reports

came during a court hearing In

Atlanta in which the US Jus-
tice Department, during the
Bush administration argued
that the S5bn of Iraqi loans had

been organised by Mr Christo-

pher Drogoul, the former BNL
Atlanta manager.
Mr Drogoul argued instead

that executives in Rome knew
about and approved the clan-

destine loans. His trial has
been postponed until next
autumn.
The reopened Federal

Reserve investigation was also

triggered by the fact that last

December BNL sacked a small
number of mid-level executives
who worked on the Iraqi loans
matter in Rome.
Mr Gianmaria Sartoretti, one

of the BNL executives to have
lost his job, is said by US
officials to be considering filing

unfair dismissal charges
against the bank. It is under-
stood that he believes he is

being made a scapegoat by
BNL for the Atlanta affair.

The Fed investigation and
Mr Sartoretti ’s endeavours
could lead to fresh revelations

in the affair, which has been
dubbed "Iraqgate" by the US
media.
ln Rome, a new Italian

Senate commission investiga-

ting the BNL loans scandal is

expected to begin its delibera-

tions today

.

Mr Giampiero Cantoni, chair-

man of BNL, may be among
those to testify in the next few
days.

Mr Davide Croff, a senior

BNL executive, last night con-

firmed that the Fed had
reopened its investigation and
said that the bank had received

the subpoena and was co-

operating with officials from
the US.
The sackings, said Mr Croff,

were based on a series of what
he described as “administra-
tive irregularities" related to

the Atlanta loans. However, he
said the bank was not accusing
the dismissed bankers of
involvement in the Iraqi loans. I

Architect of austerity

ahead in Bolivian poll

P
RESIDENTIAL cam-
paigning is hotting up
ahead of a June election

in Bolivia, as the four-year

term of President Jaime Paz
Zamora draws to its close. Sur-

prisingly, since popular sup-

port for economic reform is

supposed to be eroding, opin-

ion polls show one of the main
architects of economic auster-

ity in the 1980s significantly

ahead of his four main rivals.

Mr Gonzalo Sanchez de Loz-

ada, the candidate of the
National Revolutionary Move-
ment (MNR), was a key minis -

ter in the government of Presi-

dent Victor Paz Estenssoro
which in 1985 embarked on one
of Latin America's first and
most radical economic stabilis-

ation programmes.
This brought inflation down

from 23,000 per cent in 1985 to

11 per cent Uwt year, one of the

lowest rates in Latin America.
It also helped to restore eco-

nomic growth, to 2-4 per cent a

year between 1987 and 1992.

This expansion has not, how-
ever, lessened extreme poverty
- a United Nations report says
Bolivia has the highest propor-

tion of rural poor in the world
- while income distribution

appears to have become even
more unequal during the 1980s.

But Sanchez will

not be counting

on victory, writes

Chris Philipsborn
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Exports are falling and the

trade deficit widening. Foreign
debt, which dropped by Ji.ibn

between 1987 and 1991, is again
rising, by more than $300m in

1992 to *3.7bn (£2.6bn).

Mr Paz Zamora's ruling
coalition, an unlikely alliance

between two parties of the
political left and right, is

widely criticised for failing to

capitalise on the legacy of the

previous administration's eco-

nomic changes. According to

successive US State Depart-
ment reports, the government
has been plagued by wide-

spread corruption and weak-
ness in policy implementation.

The present government has
botched its infant privatisation

programme and been forced to

suspend joint venture deals

designed to attract foreign
investment to state mining cor-

poration Comibol.

Mr Sanchez says: “The big-

gest sin of this government has
been lost time. In 1989, the

majority of Bolivians sup-
ported a market economy.
Today, most are against It."

While this might be expected
to hinder him, the MNR leader

appears to have improved his

chances with the appointment
of a well-respected indigenous
leader. Mr Victor Hugo Car-
denas. as vice-president.

This is in part a response to

the growing challenge of new-
ly-formed populist opposition
parties, led by ambitious indi-

viduals excluded from the rul-

ing class because of their ori-

gins or skin colour. Local
elections and opinion polls

show they have struck a chord
with the electorate.

Two candidates, Mr Antonio
Aranibar. leader of the opposi-

President Jaime Paz Zamora: criticised for not capitalising on legacy of economic reform

tion centre-left MBL party, and
Mr Carlos Palenque of the
more populist Condepa. say
they seek to include indige-

nous voices in national poli-

tics.

Another populist is Mr Max
Fernandez of the UCS party, a
beer magnate. His campaign
has already brought insinua-
tions about the source of

finance for his extensive cam-
paign and links, strongly
denied, to tbe drugs trade.

But Mr Sanchez's chief rival

could be General Hugo Banzer

Suarez of the National Demo-
cratic Action (ADN), military
dictator from 1971 to 1978. He
has alarmed the business com-
munity by choosing a former
Communist party leader as a
running mate.
Even though, according to

most opinion polls, he seems to

be ahead. Mr Sanchez is

unlikely to be counting on vic-

tory. Opinion polls in this pre-

dominantly rural country are
unreliable and Bolivia’s singu-
lar electoral system usually
means the choice of president

is made in August by tbe lower
house of Congress.

This bas advantages in that

Bolivia's presidents generally
are able to govern with a

majority in the lower house.
But it also means that the
most popular candidate in the

election often does not end up
as president, unless he wins
more than half of the votes. Mr
Sanchez knows this to his cost:

he polled most votes in the
1989 election but lost because
Gen Banzer threw his party's

weight behind Mr Paz Zamora.

Hearings on attorney general

nominee Reno begin today
Theoretical economist appointed

to Clinton council of advisers
By Jurek Martin In Washington

THE SENATE judiciary committee tftday begins
hearings on the nomination of Ms Janet Reno, a
state prosecutor from Miami, to be the next
attorney general of the US.
Ms Reno, 54, was chosen by President Bill

Clinton after Ms Zoe Baird withdrew her nomi-
nation following revelations she had hired ille-

gal immigrants as household help. Later, Judge
Kimba Wood also took herself out of consider-

ation for related “nannygate" reasons.

No serious opposition to Ms Reno has yet

surfaced, although some right-wing lobbies,

including the National Rifle Association, have
circulated rumours, denied by the White House
and several prominent senators, that she had
been stopped by the police on suspicion of driv-

ing under the influence of alcohol. The NRA is

exercised because she is known to be a staunch
advocate of tougher gun controls.

Another conservative group, the Free Con-

gress Foundation, yesterday issued an indict-

ment of Ms Reno's qualifications, pointing to

her lack of federal law enforcement experience
and objecting to her record as a social activist

who commands the support of leading US femi-
nist organisations.

Ms Reno can also expect to be questioned on
her position on the death penalty. She said
when nominated that she was personally
opposed to capital punishment bnt had sought
it as a state prosecutor in certain cases accord-

ing to the dictates of Florida law.

Assuming her confirmation as the first ever

woman attorney general, the stage will then

finally be set for the appointments of a new
npper echelon to the justice department, still

under the acting management of Mr Stuart Ger-

soo, a Bush administration official.

Of particular importance will be the nomina-
tions of a deputy to Ms Reno and iff a solicitor

genera], who argues government cases before

the Supreme Court

By Michael Prowse in Washington

MR JOSEPH STIGLITZ, one of the most
respected theoretical economists in the US. is to

become the third member of President Bill Clin-

ton's Council of Economic Advisers.

A professor at Stanford University, Mr Stig-

litz, who is 50, bas held chairs at Yale. Oxford
and Princeton universities and is an acknowl-
edged master of the highly abstract mathemati-
cal theories that have dominated academic eco-

nomics since the second world war.

On the council he is expected to concentrate

on microeconomic issues, such as the regulation

of industry and financial markets. His experi-

ence will neatly complement that of his col-

leagues. Ms Laura Tyson, the chairwoman, has
specialised in trade policy and the economics of
high-tech industries. Mr Alan Blinder, from
Princeton University, is a noted macroeconom-
ist. who will concentrate on topics such as mon-
etary policy and economic forecasting.

Mr Stigiitz's appointment is a hat trick for the
Massachusetts Institute of Technology. Alt three

panel members earned doctorates in its econom-
ics department, headed for many years by two
of America's leading Keynesian economists.
Nobel laureates Paul Samuelson and Robert
Solow. The hallmark of much MIT research is a

sophisticated scepticism about the efficiency of
free markets; much of Mr Stigiitz's work, for

example, has focused on markets' imperfections

and limitations.

While leaning to the political left. Mr Clin-

ton's panel has an impressive a range of exper-
tise and skills. Ms Tyson, while not of Mr Stig-

iitz's calibre as a theoretical economist, is

proving an adroit advocate of Mr Clinton's poli-

cies on Capitol Hill and on TV talk shows.

The council, however, will have to compete for

Influence with the new National Economic
Council, headed by Mr Robert Rubin, a Former
co-chairman of investment bank Goldman
Sachs.
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You may not kave heard the name, Four Seasons,

though you may have visited the Inn On The Park, our

hotel in London since 1970.

What you certainly wont have heard, from any of our

staff in any of our hotels, are the standard international

hotel cliches.

Four Seasons employs intelligent individuals who

are encouraged to use their initiative to make their guests

business days run more productively.

if you arrive without any local currency to pay the cah

driver, our doorman will do more than sympathise. Hell pay.

if time is pressing, our valet will press your suit and

have it hack to you within the hour, and provide you with

an ovemight laundry and dry-cleaning service 7 days a week.

Introduce yourself to one of our keaith cluh attend-

ants, if you dare. As well as giving you a thorough workout,

they'll give you workout clothes, along with everything

you'll need for the pool.

To make your guest room as efficient as your office,

Four Seasons concierges can have a fax machine or even

a computer in your room in an instant, and can arrange

for secretarial and translation services.

To ensure your guest room has every home comfort,

there’s twice daily maid service.

Our housekeeper will keep the fresh flowers in your

room fresh, and give you a choice of pillows: down-filled,

non-allergenic or firm.

We can even offer you a choice of air, conditioned

or fresh, because the Four Seasons windows actually

open. And the curtains actually close, shutting out the

light, so you can catch up on your sleep whatever the

time of day.

Thanks to staff like Nigel, Sandra and

Maria every day you spend at a Four _ —, -

Seasons Hotel will he productive, lULII JvjQ^UI D
enjoyable and never merely, nice. Hotels'Resorts
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Kim steps up (Afghans wrangle as peace is signed cunfbid C
fight against

corruption
By John Burton In Seoul

MR KIM YOUNG-SAM, the
South Korean president, yes-

terday replaced three of his

newly-appointed ministers for

alleged corrupt practices, while

he reshuffled the top military

echelon as part of his political

reform programme.
The appointments were the

latest in a series of actions Mr
Kim, a former opposition
leader, has taken in his first 10
days in office to fight corrup-

tion and remove the Last ves-

tiges of the country's authori-

tarian past.

Mr Kim. who had promised
to install a clean government,
ousted three of his ministers

and the new mayor of Seoul, a
presidential appointee, for
alleged unethical activities,

such as Illegal land transac-

tions. after they were exposed
by the media.

The cabinet members who
were appointed yesterday
included Mr Kim Doo-hee, the

prosecutor general, as justice

minister. Ms Song Jeong-sook.

a newspaper editorial writer,

as minister of health and social

affairs, and Mr Koh Byung-
woo, chairman of the Korea
Stock Exchange, as construc-

tion minister.

A presidential spokesman
claimed that conservative
opponents of Mr Kim had
leaked details of the alleged
wrongdoing by the ousted cabi-

net ministers in an attempt to

embarrass the new administra-
tion and stop the president’s

reform programme.
Mr Kim has angered officials

linked to the former military

dictatorship and the previous

administration of President
Roh Tae-woo by appointing
political reformers to the cabi-

net and senior positions within
the ruling Democratic Liberal

party (DLP), while purging
hardliners from the military
and the national security
agency.

Yesterday's shake-up of the

military included the replace-

ment of Gen Kim Jin-young as

the army chief of staff and Lt
Gen Sub Wan-soo as the head
of the defence security com-
mand, the top military intelli-

gence agency.
The two army generals were

said to be closely affiliated

South Korea's
new president has
moved quickly

to remove
the last vestiges

of the country’s

authoritarian

past

Four die in third

Natal massacre
By Path Waklmeir
In Johannesburg

GUNMEN in South Africa's

Natal province yesterday killed

four supporters of the African

National Congress. It was the

third massacre in less than a
week in an area where the
ANC and rival Inkatha Free-

dom party are fighting for

political power ahead of multi-

racial elections.

Fears of political violence in

the run-up to elections, expec-

ted to take place some time

next year, were highlighted
yesterday when Mr Justice
Richard Goldstone, chairman
of a government commission
into public violence, said the

commission would investigate

ways of curbing pre-election

unrest.

He said a panel of local

experts, helped by interna-

tional expertise, would investi-

gate issues such as the policing

of polling stations, with some
politicians concerned that the

South African police could not

monitor polling in an unbiased
fashion. The role of interna-

tional observers would also be

investigated.

Violence has worsened in

recent days as popular expecta-

tions have focused on negotia-

tions held last weekend to plan

for elections. A local ANC offi-

cial claimed that yesterday's
attack, which targeted a group
of ANC supporters travelling

to a court hearing, was part of

“a planned strategy to destroy

the ANC In the [Natal] mid-
lands in the run-up to elec-

tions".

The attack follows the killing

last week of six school children

in Natal, and the massacre of

10 more people last Friday. The
murders have sparked fears of

a cycle of revenge attacks in

the area, and have heightened
criticism of politicians for fail-

ing to make more rapid prog-

ress toward a constitutional

settlement
It has also raised serious

concern over whether a free

and fair election can be held in

the key Natal province, the

regional base of Chief Marigo-

suthu Buthelezi of Inkatha,

where territory is bitterly dis-

puted with the ANC.
Yesterday Mr Hernus KrieL,

law and order minister, con-

demned the attack and blamed
local politicians for failing to

control their supporters. “Talk

is not enough. Politicians must
now take practical and visible

steps. .
.
peace will not come by

itself."

AFGHANISTAN'S rival
mujahideen leaders flew to
Saudi Arabia yesterday to offer

prayers at Mecca after signing
a peace accord in Pakistan
over the weekend.
But western diplomats said

the agreement provides no
guarantees that Afghanistan
can finally overcome the
bloody rivalries which have
plagued it during 14 years of

civil war.

Mr Gulbuddin Hekmatyar.
the guerrilla leader whose
troops have killed at least 1,000

people and injured another
6,000 in rocket attacks on
Kabul this year, was appointed

prime minister.

Western diplomats were
concerned about the precedent

set for other guerrilla leaders

by the appointment of Mr
Hekmatyar.

"If you fight and kill, you
win, is the basic message here.

I fear the day when others will

try to follow that," said one.

President Burhanuddin
Rabbani remains bead of state

until the middle of 1994 under
the agreement
But the two men were

wrangling until the last minute
over the assignment of
ministerial positions. Mr
Hekmatyar insisted on the

Hekmatyar said within
minutes of the signing; “It is

my prerogative as prime
minister to choose the defence
minister."

The two-week delay was an
attempt to buy time in the

powerful Uzbek whose troops

control large parts of northern

Afghanistan, is excluded from

the agreement, providing
another reason for concern.

“He will only become more of a

threat to Kabul if he is joined

Farhan Bokhan reports on the prospects for a lasting

accord as faction leaders fly to Mecca to offer prayers

exclusion of the defence
minister, Mr Ahmad Shah
Masood, from the cabinet on
the grounds that both the
president and the defence
minister should not come from
the same party, because this

would tilt the balance in
favour of one group.

Mr Rabbani forcefully
resisted.

Under the accord, the
cabinet is to be decided within
two weeks in consultations
between the president and
prime minister, and all parties
will be represented on a
defence council. But Mr

hope of an agreement being
reached later, one senior
official said. “It was also a
face-saving solution for
Pakistan which would have
been embarrassed if the talks

had collapsed.”

The accord includes a
provision to set up a military

commission to take over heavy
arms from different groups and
create a national army. The
Ai&Jan leaders agreed to seek

help from the Saudi
Arabia-based Organisation of

Islamic Conference in
monitoring the ceasefire.

General Rashid Dostum, the

by Masood in the event that

Hekmatyar succeeds In

removing him, " said one senior

diplomat
Residents of Kabul yesterday

welcomed the truce, although

three people were killed and 25

injured as government troops

exchanged rocket and artillery

fire with the minority
Hezb-i-Wahdat party, which
had ratified the agreement
There are no plans yet to

resume United Nations aid

operations after the
withdrawal of UN inter-

national staff in January when
three workers and an

international consultant were

killed by gunmen near the

eastern city of Jalalabad.

A UN appeal for $138m

(£97m) in humanitarian
assistance, launched early this

year, has so far only received

commitments of 95m-$6m. Mr
Sotorios Mousouris, the UN
secretary-general's personal

representative on Afghanistan,

said in an interview yesterday;

“We have not received

encouraging pledges from too

many governments yet. That is

something that has worried me
for some time now.”

Mr Nawaz Sharif, Pakistan’s

prime minister, described the

weekend agreement as an
important breakthrough and

said:
,

“We pray that as a result of

this agreement there will now
be harmony, peace and
understanding.” But Pakistani

officials said it was now up to

the Afghans to honour the

agreement One said; “You can

take a horse to the water tank

but can you make it drink?"

for lion’s

share of
profit
By Tony Wetter In Beijing

with Mr Chun Doo-hwan, who
staged a military coup in 1979

and ruled as president until
1987.

The new president last week
ordered the dismissal of 300
officials from the national
security planning agency in a
bid to curb the power of the

agency, which played a promi-
nent role in suppressing
domestic dissent during the
military dictatorship.

Mr Kim has surprised
Koreans by the aggressiveness

he has shown in imposing his

authority on the government
and appointing his own follow-

ers to key positions despite his

weak position within the DLP,
which he only joined in 1990

after three decades in opposi-

tion.

The new president has won
wide public support for his

reform programme, enjoying
an approval rating of 70 per

cent.

His popularity has been
boosted by such symbolic acts

as removing security barriers

around the presidential Blue
House and National Assembly.

NTT shares soar on hopes

of increase in call rates

Kanemaru still

held over taxes
By Micfilyo Nafcamoto
bi Tokyo

NIPPON Telegraph and
Telephone (NTT) saw its share

price surge by more than 10

per cent yesterday on com-
ments made by a Posts and
Telecommunications official

suggesting that the telecommu-
nications group may be
allowed to increase rates

charged for calls from public

telephones.

Mr Futoshi Shirai, director

general of the telecommunica-
tions bureau of the Ministry of

Posts and Telecommunica-
tions, said yesterday that it

would be easier for the minis-

try to accept an increase in

public call-box charges as these

could be considered separately

from other telephone rates.

The comments added to a

recent surge of interest in NTT
shares which has lifted the
issue's price by 28.5 per cent in

Forced

labour still

widespread
By Frances Williams

In Geneva

MILLIONS of workers in third

world countries are subject to

forced labour and governments
are not doing enough to stamp
it out and punish offenders, the
International Labour Organisa-

tion said yesterday.

The ILO’s annual World
Labour Report highlights cases

of traditional slavery in Africa,

debt bondage in Asia, forms of

“white slavery" in Latin Amer-
ica and sale of children to
sweatshops and brothels.

Traditional slavery persists

in Mauritania and in Sudan,
where it appears to be on the

increase because of the nine-

year civil war, the report says.

Unofficial militia groups in

Sudan, allegedly aided by the

government, have raided vil-

lages of the Dinka tribe, loot-

ing property and taking slaves.

Sudanese peasants are also

selling their children, mostly

boys aged 7-12 who fetch about

$70 (£49), the ILO says.

The report says 20m workers,

including 7J3m children, may
be bonded labourers in Pakis-

tan, in the brick-kiln industry,

fish-cleaning, shoe-making,
agriculture and quarrying.

Iran may soon have N-weapon
By David White,

Defence Correspondent

IRAN COULD have a nuclear weapon by the end
of the decade, according to Mr Robert Gates,

until recently director of the US Central Intelli-

gence Agency.
He said this was probably “a reasonable esti-

mate" If Iran did not receive fissile materials

from abroad. If it did. it could complete a

nuclear arms programme earlier, he told a BBC
Panorama programme due to be broadcast last

night.

The US intelligence community has been
divided about the state of advance of Iran's

nuclear programme. Panorama cited uncon-

firmed intelligence reports that beryllium, used
as a component of nuclear weapons, and ura-

nium pellets for a nuclear reactor had been
shipped to Iran from Kazakhstan.
Mr Reza AmroDahi, president of the Iranian

Atomic Energy organisation, strongly denied
that Iran's nuclear programme, including its

recent reactor deal with China, was for any-
thing but peaceful purposes.
Mr Gates also told the programme there was

evidence of an Iranian chemical weapons pro-

gramme, including choiring
, blister and blood

agents. Estimates of its stockpile ranged from a
few hundred tonnes to 2,000 tonnes.
Iran was among signatories of a treaty ban-

ning chemical weapons in January.

EC Documentation—Fast * Easy • Economical

One easy source for all documents from all EC institutions—old and new.

Just 3 of the 79 new documents this past week:

Council Directive on unfair terms m consumer contracts. .

.

Amendments to the proposed application of ONP rules to voice telephony.
Amendments to the proposed rules on food colouring.

Need EC documents? Let us get them for you immediately.

Delivery by courier, mail, or fax. Satisfaction guaranteed.

The Bank of Japan quarterly

survey of business confidence
did not slow a surge in the

Tokyo stock market which rose

by about 5 per cent to leave the

Nikkei average at 17,686 at the

close, Charles Leadbeater
writes.

The arrest of Mr Shin Kane-
maru, formerly the ruling Lib-

eral Democratic party's chief

power broker, on charges of tax
evasion, also lifted the market,

which had been depressed for

the past week partly because of
rumours of -another political

scandaL

the past eight trading days.

The issue has been actively

pursued after NTT announced
plans to propose call charge
increases to the Posts and Tele-

communications Ministry. Yes-
terday NTT closed Y75.000
higher at Y780.000 (£4.600).

Mr Shirai indicated that the

ministry would consider
favourably NTT’s planned
application for the increase in

call-box rates for two specific

reasons. First, unlike the situa-

tion in most other countries,

public call-box rates in Japan
are the same as those charged
for calls made from the home.
Secondly. NTT has been cov-

ering the loss it makes on pub-

lic telephone calls with sales of

telephone cards but this is

expected to fall in the future as
the market for telephone cards

becomes saturated.

The increase is likely to take
the form of a shorter call time
for each Y10 coin used.

Although the extent of the

favourable impact of a likely

rise in public calls cannot be
calculated yet, any Increase
would have a substantial posi-

tive effect on NTT's financial

situation which is expected to

deteriorate with more competi-
tion from new carriers.

By Charles Leadbeater

MR SHIN KANEMARU, until

last autumn the most powerful

man in Japanese politics, is to

be detained in the Tokyo
detention centre for 10 days for

questioning over alleged tax
evasion involving Y1.2bn (£7m)

bank bonds.

The ruling Liberal Demo-
cratic party’s leadership was
yesterday struggling to dis-

tance itself from the affair

which threatens to embroil the

government in another damag-
ing scandaL
Mr Kiichi Miyazawa, the

prime minister, and senior

LDP officials have argued that

the tax evasion charges are a
personal rather than a political

issue. The arrest has neverthe-

less led them to promise to

pursue plans for the reform of

political funding and the elec-

toral system.
Opposition parties plan to

exploit the affair to embarrass

the government, which is only

just recovering from the debili-

tating Tokyo Sagawa Kyubin
scandaL
They will allege that Mr

Kanemaru’s tax evasion was
closely linked to his political

activities, in particular the

financial backing he helped to

organise for Mr Noboru Take-

shita, former prime minister.

Mr Kanemaru, who resigned

from the Japanese parliament

Last October after admitting

receiving a Y500m illegal dona-

tion from Tokyo Sagawa Kyu-
bin, and Mr Masahisa Haibara,

his private secretary, are

thought to hold about Y2Abn
of discount bonds issued by the

Nippon Credit Bank.
The tax authorities believe

Mr Kanemaru and Mr Haibara
bought some of the bonds
between 1987 and 1989 using

about Y1.2bn of undeclared
income.

IT’S A bit like selling the
family silver, but Mr Dai of

Beijing’s Friendship Store is

quite unrepentant about the

decision to sell off the huge
pair of bronze lions that adorn

the entrance to this landmark

on the city’s main boulevard.

“Everything In our store,

whether decorations or retail

items, is for sale,” he said.

“We regard these lions as

goods for sale.”

These once-proud creatures,

who have observed impas-

sively millions of tourists and
local Chinese passing through

the store's portals, now carry

a price tag - the tag dangles

from a rusty chain around the

neck of one - of Yn800,OW
($139,000) for the pair.

Mr Dai, deputy manager of

the store, says negotiations

are under way with a wealthy

overseas Chinese for the sale

of the lions whose display

would attest to the worldly

success of their owner.

Weighing eight tons, the

lions are a copy of originals

that guarded the entrance to

Beijing’s Summer Palace, and
are thus known as the “Num-
ber Two Pair Under Heaven”.

The lion's sale is merely one

of many changes that have
overtaken the Friendship
Store - the youyi shang-
dian - as it straggles to com-

pete with dazzling new empo-
riums sprouting all over

Beijing in China's new age aS

affluence. Recently, the man-
agement tore down the iron

railing near the store's

entrance which had stood far

many years as a barrier to

locals who came to gawk at

the trickle of foreign tourists

In the bleak 1970s.

A store manager was quoted

as saying of the railing's

removal: “It's a market econ-

omy now; we don't want to

look like a big feudal govern-
ment office.”

Competition obliged the

store last September to allow

locals to shop there in local

currency. Previously it was
the preserve of foreigners or
privileged Chinese who had
access either to foreign money
or to special foreign exchange
certificates.

Angola
awaits

word from
Savimbi

Safwat Abdel-Ghani, accused of plotting the murder of the Egyptian Parliament speaker in February 1991, addresses a Cairo
courtroom, where he was allowed to explain the Moslem extremist view of Islam as a holy war to save the religion, at the weekend

Cairo militants deny NY bomb link
By Mark Nicholson in Cairo

ISLAMIC militants in Egypt yesterday
distanced themselves and the man they
consider their spiritual leader - Sheikh
Omar Abdul-Rahman, a New Jersey-based
preacher - from the bombing of the World
Trade Centre in New York, saying
attempts to link them were a slur against
the sheikh and Islam.

In a statement to news organisations in

Cairo the Gama'a al-lslamiyya, or Islam in

Groups, said it did “not target the inno-
cent" and that Sheikh Abdul-Rahman had
“no connection" with tbe February 26
attack.

The message added the warning that
“any defamation touching on Sheikh
Omar Abdul-Rahman will not pass peace-

fully".

Mr Mohammed Salameh, the 26-year-old
Jordanian national accused of being an
accomplice in the bombing, was said to

have prayed at a New Jersey mosque at
which Sheikh Abdul-Rahman preached.
But yesterday In New York Mr Salameh's
lawyer also repudiated links between his

client and the Egyptian cleric.

The underground Gama'a al-lslamiyya
has led recent attacks against foreign visi-

tors to Egypt, though the group claims to

be attacking “tourism not tourists".

Three visitors and one Egyptian have
been killed in the attacks.
Hie same group has warned foreigners

to leave Egypt and warned that it might
attack foreign investments in the country.
A Cairo military court will today open

the trial of 49 alleged members of the
Gama'a al-lslamiyya accused of leading

the attacks.

Maj Gen Mohammed Abdallah
,
military

prosecutor general, said charges would
include intention to kilL possession of
arms and explosives and economic sabo-
tage.

Six of the named defendants, who are
among hundreds and perhaps thousands
rounded up by Egypt’s security forces
since the attacks began last year, are
being charged in absentia. Those found
guilty face the death penalty.

Separately, Mr Amr Moussa, Egypt's for-

eign minister, said that Sheikh Abdul-Rah-
man would face charges for Incitement to
violence and terrorism should he be
deported to Egypt from the US. Deporta-
tion proceedings against the sheikh by
New Jersey immigration authorities have
been deferred.

ANGOLA awaits fresh peace
proposals from Mr Jonas Sav-
imbi, the rebel Unita leader,

following his movement’s cap-
ture of Huambo, the country's
second largest city, Reuter
reports from Luanda.
Unita radio said yesterday

that Mr Savimbi would broad-
cast to the nation today to out-
line his ideas on future peace
negotiations with the governs
ment and (he sappily of
humanitarian aid for victims
of the conflict

The government conceded
on Sunday night that it had
lost Huambo, in the central
highlands.

It is a key city for Unita and
capital of the Ovimbunde tribe
which provides the backbone
of its support

Palestinian killed

after Israeli dies

US warned over drug budget cuts
By Paul Abrahams

Official agent of the European Communities' Office for Official Publications

THE US admin-
istration's tar-

geting of the
drugs industry
could seriously

endanger
America's role as a leader in
biomedical innovation, accord-
ing to Mr Thomas Cueni, secre-

tary general of Interpharma,
the Swiss research-based drug
industry association.

The drugs industry had been
tbe main focus for cost-con-

tainment, especially as big
multinational research-based
groups were very profitable,

said Mr Cueni. The industry
suffered from a lack of trust

and credibility that was partly

self-inflicted.

“We have not been able to

shift the debate from the cost

of medicines to the cost of dis-

ease and the value of modem
medicines. Instead, we are
often portrayed as selfish, prof-

it-maximising and cashing in

on the plight of people who are

sick and need solidarity," Mr
Cueni told a Financial Times
conference.

The industry would have to

tackle its image problem to

defend Its future, said Profes-

sor Emst-GOuter Afting. head
of the pharmaceutical division

at Hoechst AG. Europe's phar-

maceutical industry needed
animal sales growth of around
10 per cent if it was to justify

present spending on research
and development of EcuSbn
(£6.54bn) a year.

The industry's defensive
responses to reform proposals

had added to its unpopularity,
Mr Franz Humer, executive

director at Glaxo, claimed. Yet
in the US, 46 per cent of total

healthcare spending was on
hospital care and about 8 per
cent on drugs. In 1989 the sec-

The industry
suffers from a
lack of trust and
credibility that
was partly
self-inflicted

tor spent £U.9bn worldwide on
discovering and developing
drugs. Only three out of every
10 marketed products gener-
ated revenues in excess of their
research costs.
Dr Frank Douglas, executive

vice-president, research and
development at Marion Merrell
Dow. the US group, said the
cost of research and develop-
ment was rising with some
new drugs requiring larger and
larger trials - some as large as
46,000 patients.

Proving medicines’ effective-
ness in illnesses such as Alz-
heimer’s disease was difficult
and costly, he added. There
was also a danger that compa-
nies would be forced to gener-
ate data on not only a medi-
cine's safety and efficacy, but
also cost and benefit
The industry must engage in

political marketing, demon-
strating that its marketing
strategies are beyond reproach,
said Mr Cueni. "Freebies to
attractive beach or exotic golf
resorts should be a thing of the
past," he said.

A Palestinian was shot dead In
the occupied Gaza Strip yester-
day hoars after a Jewish set-

tier was stabbed to death, a
hospital official said, Reuter
reports from Erez Checkpoint,
Gaza Strip.

Palestinian witnesses said
settlers returning from the
funeral of slain settler Uri
Magidlsh shot dead the 20-
year-okl Palestinian who was
at a gas station inside the strip
near the Erez checkpoint
The army confirmed that a

Palestinian had been shot near
the checkpoint which sepa-
rates the Gaza Strip from
Israel, and that he had been
evacuated to hospital

Somali clashes
leave 23 dead
As many as 23 people have
been killed and 26 injured in
fierce clan clashes in the
southern Somali port of Kls-
mayn, the international char-
ity Medecins sans Front!eres
said yesterday, Reuter reports
from Mogadishu.
The killings are reported to

have taken place on Sunday in
fighting between supporters of
warlord Mohammed Said
HersL known as Morgan, and
his rival Ahmed Omar Jess.
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NEWS: WORLD TRADE

French adamant on Uruguay Round accord

Commission warns
over oilseeds

US trade office

sees difficult 1993

By David Gardner In Brussels

FRANCE told its Community
partners again yesterday that
it could not accept any world
trade reform package contain-

ing the oilseeds agreement
reached last November with
the US. But it was warned by
the European Commission that

it was playing into the hands
of the Americans, who would
welcome the chance to win a
better deal for US farmers.
- The exchange came as Mr
Jacques Delors, Commission
president, suggested informally
to EC foreign ministers that a
Uruguay Round accord should
incorporate “social parame-
ters” offering an agreed mini-
mum of rights to workers. The
implication was that Europe
was being unfairly undercut by
sweatshop labour in Asia.

Sir Leon Brittan, trade com-
missioner, reporting earlier to

the foreign ministers on talks

in Washington with Mr Mickey
Kantor, US trade representa-

tive, said he believed the US
wanted to finish the Round
this year, and did not want
new subjects on the agenda.
Mr Roland Dumas, French

foreign minister, told his col-

leagues that France had been

“totally consistent". The Com-
mission still had to prove that

the Uruguay Round, farm chap-

ter, and the oilseeds deal, were
compatible with last year's

reform of the Common Agricul-

tural Policy.

The Uruguay Round “final

act" - the foundation of
attempts to conclude mbre
than six years of world trade

reform talks - was a reason-
able basis for negotiations, Mr

deal
Dumas conceded, "except on
agriculture".

Mr Rene Steichen, EC agri-

culture commissioner, insisted

last November’s agreement
was “in line with the CAP",
and that “it remains the basis

for an agreement. . . fresh nego-

tiations on agriculture would
only please the US".

The French government
threatened to veto the oilseeds

agreement if it were put to a

vote yesterday. Both the Com-
mission and the current Dan-

ish presidency of the EC
decided not to bring matters to

a head, even though Mr Stei-

chen fears an advantageous
deal for the EC- could unravel if

not quickly confirmed. Accord-

ing to Mr Steichen, a vote is

now likely when foreign minis-

ters meet in Luxembourg on
April 5.

By Nancy Dunne
In Washington

A 29 PER CENT rise in the US
merchandise trade deficit last

year is likely to be followed by
a “potentially difficult" 1993,

thanks to the sluggish or nega-

tive growth of America’s trad-

ing partners and increasing US
imports, according to the

Office of the US Trade Repre-

sentative, now headed by Mr
Mickev Kantor.

The US will meet the diffi-

culty with a policy of market-

opening measures "backed by
rigorous enforcement of US
laws", says the office's annual
report on US trade priorities.

The report follows trade policy

addresses by President Bill

Clinton and Mr Kantor, his top

trade negotiator, who promised
a more “activist, less passive"

trade policy.

Superficially there appear to

be few changes. Completion of

the Uruguay Round remains
the top US priority; but the
administration will stress in-

creased market access through
iower tariffs and non-tariff bar-

riers in manufactured and agri-

cultural goods and services.

The report mentions the

need for market access for tele-

communications and audio

visual services, areas which
put the US and EC on a colli-

sion course. The administra-
tion insists it will act “firmly

to protect our interests should

implementation of the Euro-
pean single market . . discrimi-

nate against US firms or create

barriers to US exports".

In the coming year the
administration plans to boost

the importance of the “new”
issues in trade policy - compe-
tition policy and technology
policy. “Issues related to the

interaction of trade and envi-

ronment will be given urgent
attention," and lobbyists
expect some environmental
provision will be demanded
within the Round.
The administration remains

concerned about the excess
supply of steel in the world

Clinton: activist policy

and supports efforts to negoti-

ate a Multilateral Steel Agree-

ment and the establishment of

“an effective mechanism'* to

resolve disputes. “Without the

ability to subsidise domestic
producers and with the elimi-

nation of both tariff and non-

tariff barriers, steel trade
would be conducted in a more
efficient manner."
The trade representative is

still consulting Congress about
the extension of the fast-track

negotiating authority in order

to complete the Uruguay
Round, the report says.

Canada’s air rivals slug it out on ground

NEWS IN BRIEF

Chirac resolute on
EC trade interests
FRANCE'S centre-right opposition, expected to form a
government in four weeks, is proving even more critical of the
Gatt negotiations and the US role in them than the ruling
Socialists, whose leader. President Francois Mitterrand, meets
US President Bill Clinton today, David Buchan writes from Paris.

At a party congress on Sunday. Mr Jacques Chirac, the RPR
Gauliist leader, said “the time has come to defend [European]
Community preference” in trade, both agricultural and indus-
trial. The US has threatened to shut EC companies out of US
federal contract bidding if the EC does not this month scrap a
price preference in its new public procurement law,

HK contract for Babcock
Babcock Energy, part of the UK's Babcock International Group,
bas won an £80m contract to supply the heat-recovery steam
generators for the new 2,400MW combined cycle gas turbine
plant to be built at Black Point in Hong Kong. Andrew Baxter
writes. Babcock was awarded the contract by GEC Alsthom,
which leads a consortium that is building the plant for Hong
Kong’s Castle Peak Power. Black Point will be one of the world's
largest CCGT power stations.

Scandinavians back Polish plant
Two Scandinavian power generating utilities have decided to
commit up to 825m (£17.6m) each to the modernisation or a heat
and power station at Leg in Cracow in southern Poland, Christo-
pher Bobinski writes from Warsaw.
The Leg development, a pilot scheme for the privatisation of

Poland's district heating sector, is also being backed by the
World Bank, which is ready to assign a $!00m loan to the
project. The investment commitment from Imatran Voima of
Finland and Vattenfall from Sweden comes amid a continuing
Solidarity-led protest at the plant.

A ruling is imminent on a crucial issue in the battle for supremacy, writes Bernard Simon in Toronto

A VICTOR is about to emerge
from what could prove to be
the decisive battle In a three-

year struggle between Canada's tvro

main airlines, Air Canada and Cana-

dian Airlines International. But the

battlefield is far removed from normal
measures of success or failure, such
as operating costs or airport slots.

The fight centres on the computer
networks used by travel agents to

book seats and hotel rooms, and by
the airlines themselves to manage
their inventory of seats.

The quasi-judicial Competition Tri-

bunal in Ottawa concluded hearings

last week on an application by Cana-
dian to break its management con-

tract with the Gemini Group, a com-
puterised reservation system owned
by Canadian. Air Canada and Covia. a
United Airlines subsidiary.

Canadian’s survival depends on
moving its business from Gemini to

the rival Sabre system, which is

owned by AMR of Dallas, parent com-
pany of American Airlines.

AMR wants to use Canadian as a

guinea pig and a showpiece for build-

ing up its business of providing man-
agement services to airlines, other
transport carriers and hotels. The
fight over Gemini in Canada could

thus be a taste of things to come in

other parts of the world as AMR and
other large airline management com-
panies seek out new business.

The Dallas-based company has
agreed to inject C$246m (£137m) of

new equity into Canadian as part of a
financial restructuring. But a condi-

tion of the entire deal is that Cana-
dian transfers management of its

internal reservations system (known
as a "hosting” contract) to Sabre.

AMR would provide not only a com-
puterised reservations system but
also a wide range of accounting, cater-

ing, planning,
flight analysis, and air-

port office functions. It considers the

sale of these services potentially more
lucrative than the 33 per cent equity

stake it will acquire in Canadian.

Canadian, whose parent company,
PWA Corp, has recorded losses of

C$720m in the past three years, says

that It is doomed to bankruptcy with-

out the AMR investment.

The Americans have given the air-

line until the end of tbe year to with-

draw from Gemini and to fulfil two

other conditions - the financial

restructuring and the necessary regu-

latory approvals. In the meantime,

The fight centres

on computerised
booking networks

Canadian will be kept alive by federal

and provincial government loan guar-

antees and equity contributions from
its employees.

The application to withdraw from
Gemini is supported by the Bureau
for Competition Policy, Ottawa's anti-

trust watchdog, wanting to avoid one
airline ending up with a 90 per cent

share of domestic scheduled traffic.

But Canadian's move is vigorously

opposed by Gemini and the other two
shareholders, which have accused the

airline of trying to push it into bank-

ruptcy.

The thrust of Air Canada and Cov-
ia's argument is that while an alli-

ance between Canadian Airlines and
Sabre might keep competition alive in

the skies, it would create a near-mo-

nopoly on the ground. They contend

that Sabre would have a stranglehold

oo the computerised reservations

market in Canada. While it has a mar-

ket share of only 30 per cent, com-
pared with Gemini’s 65 per cent, loss

of the Canadian Airlines hosting con-

tract would cut Gemini's revenues by
a fifth. According to a Gemini briefing

document, the move would also result

in a “drastic reduction" in its share of

the computerised reservations mar-
ket, especially in Canadian Airlines'

stronghold in western Canada.

However, these arguments are con-

tested, not only by Canadian but by
some of Gemini ’s biggest customers.

Mr Bill McGuire, president of the Alli-

ance of Canadian Travel Agents, said

that improvements made to Gemini in

1991 had given it much the same capa-

bility as Sabre. Most travel agents

would be reluctant to spend time and
money learning a new system.

Gemini’s future has also been
cemented by its connections with Gal-

ileo International, the reservations

system in which both United Airlines

and Air Canada are shareholders, and

which is Sabre's main rival in other

parts of the world.

The Competition Tribunal is widely

expected to give the green light to

Canadian, perhaps with some condi-

tions, thus prolonging the struggle

between Air Canada and Canadian for

supremacy in the skies.

Mr Jack Lawless, a Canadian
spokesman, says the carrier most
likely to survive in the longer term is

the one “who can bleed the longest”.

Air Canada is in a stronger financial

position than Canadian, but tbe lat-

ter's costs are 15 per cent lower and
Mr Lawless says the services to be

provided by AMR will bring them
down “significantly”.

In the long ran. Air Canada's oppo-

sition to Canadian's withdrawal from
Gemini may have less to do with sur-

vival of a computerised reservations

system than with the future shape of

the Canadian airline industry.

Iveco signs South Korean deal
Iveco. the industrial vehicles subsidiary of Italy's Fiat automo-
tive group, has signed a licensing agreement with South Korea's
Halla Engineering and Heavy Industry company to produce
off-road trucks for the local market, Haig Simonian writes from
Milan. No value for the deal, which envisages production of 250
heavy-duty Iveco trucks in South Korea this year, has been
given. But by 1997 Local production Is expected to reach 1,000

units annually .

Aircraft must be modified
The Swiss government has told the maker of trainer aircraft

ordered by the South African government to modify them so that
they cannot be used for military purposes, Ian Rodger writes

from Zurich.

The manufacturer, the Pilatus subsidiary of tbe Oerlikon-
Ruhrle armaments and engineering group, said it would do
whatever it could to find a solution to the problem.

Sanctions against Taiwan sought
Taiwan trade officials arriving in Washington yesterday were
met with calls by a coalition of US businesses for trade sanc-

tions, for Taipei's alleged failure to protect US patents, copy-

rights and trademarks, Nancy Dunne writes from Washington.

Taiwan signed an agreement last Jane with the US trade

representative's office promising to provide improved levels of

intellectual property rights protection. The meetings yesterday

and today are part of the US commitment to monitor the enforce-

ment of the agreement.

## I'm told that nearly half of all

CORPORATE RELOCATIONS IN THE USA NOW MOVE

to the South Eastern sunbelt states*

Ten years ago we made that decision and set

up in Alabama, at the heart of the South
AND WEf

VE FOUND THAT IT BEST REPRESENTS ALL

THE MANY BUSINESS AND LIVING ADVANTAGES

THAT THE REGION OFFERS ##
TOMAS MENDEZ, BLUE CIRCLE INC-

growing number nf Kitropenti organisations have

jolin«f| the many businesses choosing the American

South Kasi ami Alabama at the region** heart.

Companies move here because ofthe combination

of business, attitude, environmental and cost or living

advantages lltai the South fast nffersnnd that Alalrnmn

best represents.

We offeran affordable quality of life particularly

allme live to those used to European costs or living,

very favuurahlc tax and business regulatory policies.

Transport and rommunications thal include an

extensive network of broad uncluttered Interstate

highways linking you with key U.S markets ami tran-

shipment locations, over 100 business and regional

airports, cost efficient freight railway and waterway

networks as well as an international deep water port

at Mobile.

Our State Supercomputer is widely available to

companies wishing In link into some or die must

advanced computing technology in the world and at

Science and Research Parks and Centres throughout

the Slate, companies benrfit from slate or the art

technology exchange in the aerospace, hiu- medical,

defence, communications and electro-engineering

fields. Indeed Alatama invests innre in R & D resources

than any other sunbelt suite.

We even provide free job training and recruit-

ment through our State training network before you

arrive, so you can get straight down to business.

Think twice about your USA location and look

ut Alabama. There's more to us than you think.

Write to: Alabama Economic Development

Partnership, PO Box 4Z5. London WlA 4ZS. Or

fax 071 -487 2991 to find out more about Alabama.
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NEWS: UK

Lending rise boosts

hopes ofUK recovery
By Peter Norman,
Economics Editor

NEWS of increased lending to
British consumers boosted
hopes for economic recovery
yesterday and helped lift the

UK equity market to a new
high.

Official seasonally-adjusted
figures showed that consumer
borrowing through hire pur-

chase agreements, bank credit

cards and from specialist credit

companies amounted to a net

£15lm in January, three times

the £50m expected in the City.

The monthly net lending,
which excludes write-offs for

bad debt and is regarded by the
government as the best guide

to borrowing trends for con-
sumer purchases, was the
highest since July 1991.

The news, coming after

reports of growing business

confidence, subdued wage pres-

sures and last week's cut in

German interest rates, added
to optimism about a nascent
UK economic upturn and
paved the way for strong gains
on financial markets.
A buoyant start to tbe US

bond market on Wall Street
and heavy buying of the March
stock index futures contract in

London saw the FT-SE 100
Index rise sharply in afternoon
trading to close at a new high
of 2,957.3 points, up 35.2.

UK government securities

also closed firm, while sterling

maintained most of Friday’s
gains. The pound closed in

London at DM2.4025, down
somewhat on Friday’s DM2.41,
but above the psychologically

Net lending to consumers*
Total Agreements

£m
400 —

*3*33?

1991

Souroa: Contra! SMtattcal Oflre

important DM2.40 level.
January's increase in net

consumer credit was the big-

gest since July 1991. It

reflected strong lending by
finance houses to car buyers
and a recovery of borrowing on
bank credit cards after five

months of decline.

The Central Statistical Office

also revised up its total of net
consumer credit granted in
December to £105m from £56m.

Official figures for the three
months to January reinforced

the impression of a steady
revival in consumer credit

demand. Net lending to con-

sumers of £273m in the period
compared with a net debt

19(92 93
•Seasonal Adjust*!

repayment of £22m in the three
months to October last year.

The latest figures showed
that consumers were again
using credit cards to make pur-

chases. Net lending through
bank credit cards totalled £40m
in January after five months in

which borrowings had been
repaid.

Neither the government nor
the City, however, was willing

yesterday to hail the figures as

conclusive evidence that the

recession is over.

Lex, Page 16
Bonds, Page 21

London stocks, Page 27

Currencies, Page 34

Inquiry urged into Hoover offer
MH Nigel Griffiths, Labour's
consumer affairs spokesman,
yesterday called for a depart-

ment of trade and industry
inquiry into Hoover's “free
nights'* offers, which he said

were the subject of “tens of
thousands of complaints from
customers", writes Gary Mead.

In 1992, Hoover ran two "free

flights’* sales promotions. Cus-

tomers spending £100 or more
on a Hoover product could
apply for flight vouchers to

European or US destinations.

Condemning the promotion
as a “fiasco,” Mr Griffiths

the inquiry should be able to

“recommend compensation for

any unreasonable conditions or
behaviour by Hoover’s agents.”

Hoover yesterday accused
the Daily Express of “distor-

tion and misrepresentation of

facts” in a story which fea-

tured several instances of dis-

satisfied customers.
But the company refused to

say how many people had
applied for free flights in either

of its two promotions, nor
would it disclose the number of

people who may have travelled

so far. The offers have closed,

but the last possible date for a
flight is April 1994. Flights

were "subject to availability”.

“Hoover is shrouding far too

much of this in secrecy. There
Is considerable concern that

they should come dean,” said

Mr Griffiths.

Bank wins
dismissal

case over
shirt sales
By Diane Summers.
Labour Staff

AN ASSISTANT vice-president

of Chemical Bank, sacked for

allegedly importing 2,000
shirts from Hong Kong and
selling some of them around
the office, was fairly dis-

missed, an industrial tribunal

has ruled.

Mr Andrew Morgan, who
was the US bank's chief UK
accountant until he was
sacked in June 1992, had
claimed unfair dismissal. He
told the tribunal the import
and sale of the shirts was a
one-off transaction and that
many other employees were
also conducting businesses
with management’s tacit
approval.

Chemical Bank's code of eth-

ics lays down that written per-

mission is needed before any
employee can get involved in

an outside business. The code
forms part of every employee's
contract of employment and
Mr Morgan had Called to get

permission, the tribunal
heard.
According to the written

conclusions of the tribunal, Mr
Morgan's activities first came
to light during an investiga-

tion by the bank's manage-
ment into travel and expenses
claims. A fide was discovered i

in the desk of Mr Lawrence
,

Watts, a colleague of Mr Mor-
gan’s. which contained import
certificates, shipping lnstruc-

1

(.ions and invoices for what
|

appeared to be an importing
i

business called Morgan and
Watts.
Mr Watts resigned after a

disciplinary hearing but Mr
Morgan initially denied being
involved in any serious busi-

ness efforts.

A total of 2,000 garments
had been imported bat very

few had been sold.

The tribunal heard that Mr
Morgan was offered the chance
to resign after having been
found in breach of the compa-
ny’s code of ethics. When he
refused to resign, he was dis-

missed for gross misconduct
The tribunal concluded that

it was Immaterial whether the

import and sale of the shirts

had been a one-off transaction.

BBC chiefs tax plan ‘saved just £810’

By Raymond Snoddy

MR JOHN BIRT, the BBC
director-general, claims today
that he saved only £810 in tax

in 1991 by being paid his BBC
salary through his private
company. John Birt Produc-
tions.

Details of his tax affairs, dis-

closed in a letter to The Times,
follow an independent investi-

gation of the affairs of John
Birt Productions by Ernst &

Young, the accountancy firm.

The tetter from Mr Birt and

supporting statements from

the BBC follow comments by

Mr John Watts, chairman of

the Commons Treasury com-
mittee, that the Inland Reve-

nue should have “a very close

look” at Mr Birt's tax position.

In his first full statement on
the affair Mr Birt said the

benefits were “a close involve-

ment in determining the

nature of the work I should do

and the flexibility and mobility

of having my own company
pension scheme". He said the

tax advantages were modest

In its assessment of the

accounts of John Birt Produc-

tions in the year to August

1991 Ernst & Young said that

the total turnover of £163.141

not only included the reim-

bursement of specific expenses

incurred on BBC business but

also contributions to his com-

pany pension fund.

Ernst & Young said that in

1991, the last year for which

figures are available. Mr Birt

would have been liable for

income tax and national insur-

ance contributions of £45,551 if

he had been a BBC employee.

In the event he and his wife

Jane paid £41,616 - a total sav-

ing of £3,935. After deducting

the company’s accountancy

and administration costs “the

net benefit for the Birt house-

hold was £810”.

Government plans greater devolution without conceding an assembly

Lang to unveil Scottish reforms
By Janies Buxton,
Scottish Correspondent

MEASURES TO improve the
way Scotland is governed -

without conceding the creation

of a Scottish assembly or par-

liament - are to be unveiled
this afternoon by Mr Ian Lang,
Scottish secretary.

They include proposals to

increase the scope of the Scot-

tish grand committee, which
includes all 72 Scottish MPs
and is augmented by non-
Scottish Tories to reflect the

government’s parliamentary
majority, and to devolve more
administrative powers from
London to the Scottish Office.

The grand committee is

likely to handle at least some
sessions of Scottish questions

to the Scottish Office ministers

and to debate non-contentious

Scottish legislation. The Scot-

tish Office could take responsi-

bility for training from the
Department of Employment
Accompanying the package

should be an announcement
that some civil servants deal-

ing with the regulation of
North Sea oil development in

the Department of Trade and
Industry will move to Aber-
deen.

The package, contained in a
consultation paper, is certain

to be attacked by Labour, the

Liberal Democrats and the
Scottish National party. Even
people associated with the gov-

ernment concede that it may
not win it many friends.

One observer said yesterday.

“If it isn't a nine-day wonder, it

could irritate people and throw
petrol on dying embers ” Yet
the widespread view in Scot-

land is that the government
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Ian Lang, Scottish secretary, will launch proposals to devolve more power

will probably get away with it.

The package is the fulfilment

of a statement by Mr John
Major last February that while

ruling out any change to the

union of Scotland and KngfanH,
he would "take stock" after the

election.

It was a sensible precaution

because at that stage it seemed
likely that even if the Tories

won the election they would
lose many of their nine seats in

Scotland.

In tiie event the Tories took
two seats in the election and
raised their 24 per cent share

of the Scottish vote by nearly

two points.

The government is going

ahead with the move partly

because Mr Lang has made
conciliation and consultation

the Hallmarks of his adminis-

tration since tbe election, and
partly because he believes he
can outflank the opposition.

After the election a cross-

party organisation called Scot-

land United was formed to

keep up the fight for constitu-

tional change, but Its demon-
strations soon fizzled out
However, 25,000 people

marched in Edinburgh during
December’s European summit'
in support of “democracy for

Scotland”.

• Mr David Hunt, Welsh sec-

retary. yesterday rejected vig-

orous calls for an elected

Welsh assembly made at a

meeting in Cardiff of the Welsh

grand committee of MPs, the

first time it has met outside

Westminster.
The demands for an assem-

bly, led by Mr Neil Kinnock,

former Labour leader, domi-

nated the committee's debate

on the structure of government
In Wales.

When Mr Kinnock. MP for

Islwyn in south Wales, inter-

vened to ask the Welsh secre-

tary to show “some give" over
the issue, Mr Hunt said it

would be “tbe wrong direction

for Wales - a step backwards
to out-of-date beliefs”.

INVITATION FOR INTERNATIONAL PUBLIC TENDER

CONCCSSION OF DRINKING WATER RND

SCUIRGC DRRINRGC S€RVIC€S CURRCNTIV PROVIDCD BV

DIRCCCION PROVINCIAL D€ OSRRS SANI7RRIRS (DIPOS)

[PROVINCIAL BOARD OF SANITARY UIOAKS]

OF TH€ PROVINC6 OF TUCUMRN

Law N® 6071. Decree Ac. N® 07/1 - 93; Decree N® 288/^93

FIRST STAGE

OBJECT

CALL FOR PREQUALIFICATION OF BIDDERS
INTERESTED IN THE CONCESSION

OPENING OF TENDERS

PLACE: HOUSE OF GOVERNMENT, White Hall, located at 90, 25 de Mayo St, 1st Floor, City of San Miguel

de TucumSn. REPUBLIC OF ARGENTINA

DATE: April 19, 1993 (19.04.93) at 12.00 a.m.

VALUE OF BIDDING CONDITIONS: u.s. $ 10,000.- dJ-S. Dollar Ten Thousand).

SALE OF AND ENQUIRIES UPON BIDDING CONDITIONS: Bidding Conditions may be enquired

upon or purchased as from February 16, 1993, (16.02.93) at the DIRECCION PROVINCIAL DE OBRAS
SANITARIAS (DIPOS), Telephone 31-0162 Fax 31-0297, located at 129 Monteagudo St, in the City of San Miguel de

+
Tucumfin (Mail Code 4000), Republic of Argentina, or at the CASA DE TUCUMAN, located at 823 Bartdomd Mitre

St, in the Federal Capital City of Buenos Aires, Republic of Argentina, Telephone: 40-4994 /40-0655 - Fax 405185.

SUBMITTAL OF TENDERS: Bidders may submit their respective tenders at the DIRECCION

PROVINCIAL DE OBRAS SANITARIAS (DIPOS), located at 129 Monteagudo St, in the City of San Miguel

de Tucum&i.

REPUBLIC OF ARGENTINA
PROVINCE OF TUCUMAN

Ministry of Economy. Secretariat for Public Works and Services

Direccion Provincial de Obras Sanitarias (DIPOS)

The “FT European Top 500" is

a wealth of crucial information for

all those doing business in Europe,

now or in the future.

The "FT European Top 500"

provides a clear and concise guide

to the performance of Europe’s

biggest companies. Its league tables

are ranked by market capitalisation,

turnover, profitability (including the

major gainers and losers ) and by
number of employees. Unique to the

guide is its analysis of performance by

market sector. (Separate tables are

devoted solely to the UK.)
The “FT European Top 500" is

also an invaluable source of contacts.

Its comprehensive directory contains

the names and addresses, telephone and

fax numbers of the companies - and the

names of their lop executives.

As a result, the “FT European Top
500" has become an essential, business

reference book. For more information, or

to order copies, just complete and return

the coupon below.

FT. Because business is never black and white.
John While. Financial Times Lid., Number One Suuihuurt Bridge. London SEI 9HL.

To: John While. Financial Times Lid., Number One Southwark Bridge. London SEI 9HL. Fax |7 1 ) 873 3072

I would like copies or the FT European 500, price £22 L inclusive of posi and packaging I.

Please send me more information on: Mailing LisiQ Statistical Data Disc | |

Please charge to my: American Express Mastercard Access0 Visa Only UK cheque* accepted { ]
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A new direction we’re old hands at.

Of all the changes at IBMf none comes more naturally or is bearing more fruit than our shift

in focus toward information technology services.

In 1992, IBM services revenues were up 46% in the U.S. (four times industry growth),

up 70% in Latin America, up 22% in Europe/Middle East/Africa, up 32% in Asia. In Europe, IBM

is now the number one services company. We’re moving fast because you need us to, and because

our history of helping customers build businesses is a real springboard.

If you’re out to improve the quality of your I/T solutions, the speed of their development and

the business results they deliver, call us. We’re offering both our technical skills and the strategic

experience gained in decades of work with all kinds of

companies. Partly to make things easier for you, but

mostly to make things better.

IBM services now come in four basic flavors.

We have management consultants to help you decide

what to do. Systems consultants to show you how.

Technical experts to do the job for you. Even an IBM oiganization who’ll run your systems. There

are many discrete offerings within these disciplines, but our goal is to assemble a mix that will meet

your requirements exactly.

We also have several ways to deliver depending on the scope and duration of your needs, and

that includes consistent coverage geographically. We’re consistent in method as well, with uniform

procedures and communications worldwide.

In the U.S., our 64 IBM Service Centers market the full spectrum of help - multivendor

systems integration, network management, disaster recovery, application development, data center

operations, user training, availability services and more. Wherever you are, we’ll provide expertise

drawn from the full resources of IBM and, as needed, from non-IBM sources.

Internationally, we now have 21,000 services professionals in over 140 countries, and the new

IBM Consulting Group has industry-certified specialists around the globe.

Information technology is critical to your success, but it can also be a lot to look after.

We’re here to serve on both levels - helping you plan and build competitive-edge solutions, then

making it easier for you to live with them.

There’s never been a better time to do business with IBM.

One in a seriesfrom IBM.
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Police criticise

charity’s delay

over fraud
By Jimmy Bums

SENIOR police officers
investigating an alleged £6,2m
fraud at the Salvation Army
believe they could have made
more arrests had the police
been informed much earlier

about the case.
Although it has emerged

that Salvation Army officials

may have suspected fraud as
long ago as last August, they
did not contact the police then.

It emerged yesterday that In

July last year, the company
fraud squad of the City and
Metropolitan Police, had made
one arrest last July in connec-
tion with the alleged fraud that

cost the Salvation Army £6.2m.
In July the police seized doc-

uments which linked the
Islamic Panamerican Bank
with an international network
of fraudsters dealing in forged

letters of credit and forged
bank guarantees.

Following the arrest and the

obtaining of the documents,
police contacted the FBI and
regulatory authorities In the
US. This led to Islamic Pana-
merican Bank being identified

as a fictitious bank and a sec-

ond individual Mr Gatnil
Naguib, as one of those mainly
responsible for it.

Both the Islamic Panameri-
can Bank and Mr Naguib were
named in a writ issued by the
Salvation Army last month to

recover its funds. It was only
following this, that police were
officially asked to investigate

the alleged fraud.

Referring to Mr Naguib and
other individuals linked to the
Islamic Panamerican Bank one

senior investigator said yester-

day: “If the Salvation Army
had told us then I think we
would have caught them with

their pants down.”
The importance which Brit-

ish police are attaching to the

International dimension of the

Salvation army fraud will be
underlined later this week
when senior detectives will ask
the Crown Prosecution Service

for clearance to travel overseas

in pursuit of fresh information.

It is understood that British

police want to interview offi-

cials in Luxembourg, and Bel-

gium in connection with the
transfer between at least two
bank accounts last year of an
estimated $10m of Salvation
Army funds.

The sum was initially depos-
ited In an account of ASLK-
CGER Bank In Antwerp. Bel-

gium. Hie bulk of these hinds
are believed to have subse-
quently been transferred to

Banque Continentale du Lux-
embourg without the know-
ledge of most of the charity's

senior officers.

Police now believe that bulk
of the funds have been the sub-
ject of theft and may never be
recoverable unless further
legal action is taken.

The latest development on
the Salvation Army case comes
amid renewed indications that

the Serious Fraud Office is

showing an interest in getting
involved in the investigation.

Under the Criminal Justice
Act, the SFO may take over
from the fraud squad cases
involving sums of more than
£5m. The Salvation Army had
no comment yesterday.

US defence cuts raise Trident fears
By David White.

Defence Correspondent

THE MINISTRY of Defence will

come under pressure this week
to clarify its arrangements for
obtaining Trident strategic
missiles from the US, following

a report that US defence cuts
could raise the cost of the pro-
gramme to Britain by more
than £200m.
The report by the British

American Security Information
Council (Basic), an indepen-
dent lobby group, said reduced
production plans by the US
navy would increase unit cost

per missile by $13m to $49m.
Britain has already ordered

and paid for a large part of the
missiles It requires - thought
to be about 70 - to equip four
submarines. They will be
drawn from a shared pool and
returned to the US for servic-

ing. Basic estimated the extra

cost of missiles remaining to

be paid for by the UK was
S22lra-$3l2ra.

The Ministry of Defence,
however, rejected this figure as
"completely unrealistic”. It did
not yet have conclusive infor-

mation about the impact of the
US changes on Britain’s costs,

but said the increase would not
be significant “and could be
nothing.” Mr David Clark,
Labour Party defence spokes-

man, said he was "alarmed” by
the Basic report.

The all-party Commons
Defence Committee Is due to

question officials about the the

Trident nuclear deterrent pro-

gramme tomorrow.
Last year it estimated the

cost of the actual Trident mis-

siles - not counting their war-

heads, which will be British-

made - at £988m out of a total

programme or £l0.5bn. The
Basic report said the US was
reckoned up to now to have
covered at least 20 per cent of

the UK’s share of Trident mis-

sile production costs. But it

considered it unlikely that the

US Congress would favour

boosting the size of this “sub-

sidy” by not asking the UK to

pay the increased cost.

Concern over the Trident

costs coincides with expecta
firms that the US is likely to

pull out of a four-nation project

to develop a “terminal guid-

ance” cluster weapon for multi

pie rocket launchers. Germany
is also likely to quit, putting

pressure on Britain which
after putting £100m into devel

opment, may withdraw rather

than go 50-50 with France.

The British army considers

the system a battle-winner, but

the Treasury regards it as over-

lapping with planned air-

launched weapons.
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Beechcraft, the US aircraft manufacturer, hopes to lease more of its starship turbo-props in the UK under a scheme with Air Hanson
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Everyone in business should read the Software At Work Survey, published Thursday March It.

It’s a user-friendly, 24 page guide to state-of-the-art software and Its applications to business.

The Software At Woric Survey, Free with next Thursday’s FT.

FT.Because business is never blackand white.

Starship

enterprise

lands in UK
THE Beechcraft Starship, a
high technology corporate
turbo propeller aircraft made
of composite materials, could
become a familiar site in Euro-
pean skies, writes Paul Betts..

Air Hanson, the corporate

aircraft subsidiary of the UK
Hanson conglomerate, has just

launched a campaign to lease

the US built rear engined tur-

bo-prop in the UK.
Mr Mike Lacey, manager of

Beechcraft sales at Air Hanson,
yesterday said he was in dis-

cussion with two or three UK
corporations interested in the

all composite aircraft.

Developed in the early 1980s

to combine the economies of a
turbo-prop with the interior

space of a medium sized busi-

ness jet, the aircraft has bad a
chequered marketing history.

“The myths of the Starship
are that it is slow, noisy, can't

carry very ranch and doesn't

go very for,” said Mr Lacey.
With a range of 1500 miles and
a speed of around 320 knots.

Mi* Lacey believes the 6 passen-

ger Starship is a “misunder-
stood” aircraft with Interesting

prospects in the recession-hit
business aviation market

More public

bodies face

when global figures are

reported in June.

KPH Underwriting Agencies,

which manages the syndicate,

expects losses to amount to

between £l08m and £129m.

This compares with the syndi-

cate’s stamp capacity - capital

base - of £43.lm. Last October

KPH said losses would be

between £36m and £60m. The
syndicate's 1,750 Names could

lose up to £30,000 for each

£10.000 share in the syndicate.

competition EC^ tape
A further £lbn of government

activities could be opened up

to competition from the pri-

vate sector, under an initiative

from Mr William Waldegrave,

public services minister.

Sir Peter Levene, head of the

prime minister's efficiency

unit, has begun talks over the

new tranche of market-testing

which is set to affect not just

government departments but

other public bodies too.

Hie new round will include

quangos - public bodies

which are separate from
Whitehall. “This goes right the

way through government,”

said one official. Executive

agencies, which operate at

arms length from depart-

ments, and the departments
themselves, are already within

the scope of market-testing.

The government task force

engaged in a battle to reduce

red tape is to survey 500 small

businesses on their views

about European Community
regulations. British companies

often complain that EC redes

are made even more complex

when civil servants translate

them into UK legislation, Mr
Nell Hamilton, corporate

affairs minister said.

Black and
Asian jobless

Boost for UK
film industry
There are growing signs of life

in the British film production

industry, largely because of the

weakness of the pound against

the dollar.

Mr Sydney Samuelson, the

British Film Commission, just

back from meeting with senior

executives of all the leading

studios in Los Angeles, found

evidence of renewed interest

“There was 10 times the level

of interest this time compared
with a year ago,” said Mr Sara-

uelson, who heads the National

Film Commission.

Nearly a quarter of a million of

Britain’s unemployed are black

or Asian, according to figures

released yesterday by the

GMB, the general union. It said

blacks and Asians are more
than twice as likely to be
unemployed as white people -

one in four of black workers

have no job and just under one

In every five Asians.

Based on figures from the

April 1991 Census, updated, to

take into account the rise in

unemployment since over the

past 23 months, the survey said

the worst area for Asian unem-
ployment is the London bor-

ough of Tower Hamlets, with

as many as 45 per cent jobless.

Legal aid suit

Banks hit at

audit proposals
British banks attacked as
costly and disruptive a govern-
ment plan to require auditors

of financial Institutions to

report to regulators anything

of “material significance”.

The Treasury's proposed leg-

islation follows recommenda-
tions in last year’s Bingham
report on the supervision of

the collapsed Bank of Credit

and Commerce International.

But bankers said the rules
were too wide-ranging and
would jeopardise the relation-

ship between them, their audi-

tors and the regulators.

Syndicate posts

£100m loss

The Law Society, the solici-

tors' governing body, is to sue
Lord Mackay, lord chancellor,

over his plans to introduce

standard fees for criminal
legal aid work in the magis-

trates' courts.

This Is the second time that

the profession has taken a lord

chancellor to court over legal

aid. In 1986 the Bar and the
Law Society sought a judicial

review of a refusal by Lord
Haflshain, then lord chancel-

lor, to award legal aid lawyers
a “fair and reasonable” pay
rise. The case was settled out
of court
The decision to seek a judi-

cial review of Lord Mackay’

s

standard fee proposals follows
a year-long campaign by solici-

tors to persuade Lord Mackay
not to replace the current sys-

tem of paying solicitors on the
basis of the work actually
done with a system based on
standard fees for different cat-

egories of case.

One of the most highly rated

syndicates at the Lloyd's of
London insurance market yes-

terday reported that its 1990
loss would exceed £100m -

about twice the estimate
reported by syndicate manag-
ers less than five months ago.
The extent of the problems of

syndicate 745 will increase con-
cern among Names - the indi-

viduals whose capital supports
underwriting - that Lloyd’s
overall deficit for 1990 could
reach the 1989 total of £2bn

Rail interest

‘encouraging’
More than 70 private-sector
groups have expressed an
interest in operating rail pas-

senger services under the fran-

chise arrangements planned by
the government, Mr John Mac-
Gregor, transport secretary,
told the Commons.
He said it was “extremely

encouraging” that they
included more than 20 manage-
ment-employee buy-out teams.

BUSINESS
SCHOOLS

The FT proposes to

publish this survey on
April 2] 1993

Should you be
interested i n

acquiring more
information about
this survey or wish to

advertise, please

contact :

Sara Mason on
071-873 4874

or

Melaine Miles on
071-873 3308

Fax: 071-873 3064

FTSURVEYS

PUBLIC NOTICE OFTENDER

The Government of the Republic of Lithuania
offers for sale by open tender

“THE—

LietuvaHotel

R-

70% of equity offered for sale in the privatization of

this major Lithuanian hotel. Tender period ends May

26, 1993. For further information about the tender

process or the invesment opportunity, or to obtain

tender applications, please contact David Mathewson

or Joseph Saidutti of:

hcmac P•OrmT f ieat Marwick
POLICY ECONOMICS GROUP

Advisors lo the Government of the Republic of Lithuania

2001 M Street NW
Washington. DC 20036
PH: 202.-I67.3J33

FX 202.72&D946

4Gagannu
2001 Vilnius. Uihuanla

PH: 370-2A2JM.96
FX 370.i22.60AS

7 the first independent
-s RUSSIAN STATES
WKBrn. LICENSED MR— CHARTER CO.

CHARTER • SALES • MANAGEMENT

ALG AEROLEASING
Geneva 41-22/798 45 10
Zurich 41-01/814 37 00

USA 1 201 993 93 93
ASIA 65 733 53 24

CIS 7 044 216 44 78
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TECHNOLOGY
ON A grey February
afternoon in a Lon-
don meeting room, a
Cambridge research

team announced
that it had demon-
strated one of the

holy grails of elec-

tronics engineering.

It had developed a
single electron

device, where a “bit*" of information

could be stored by a single electron

in a chip.

The announcement overshadowed
one of the most innovative aspects

of the development* it was made by
a joint Angio-Japanese research
team.

For Hitachi, it was the first time
the company had conducted funda-
mental research outside Japan,
according to Akira Koizumi, manag-
ing director of Hitachi Europe.
But this is a growing trend among

Japanese companies. Cambridge’s
Cavendish laboratories have collab-

orative agreements with both Tosh-
iba and Hitachi to conduct research
into quantum electronics. And
Sharp has set up its European
research centre on the Oxford Sci-

ence Park.

Clive Bradley, managing director

of Sharp Laboratories of Europe,
believes credence in these projects

is growing within Japanese indus-

try and government. “Generally
speaking there is a perceived need
to bring into Japanese companies
the kind of research experience that

is done outside. Building laborato-

ries overseas and having good com-
munications is the best way of

doing that,” he says.

Yutaka Kuwahara, general man-
ager for Hitachi Europe’s research

and development centre, empha-
sises the point. “Discussion between

people from the same cultural back-

ground is not so deep. Researchers

with different backgrounds bring

different attitudes.”

Hitachi had some track record in

collaboration between Japanese and
overseas researchers before joining

forces with Cambridge. Some 300

foreign scientists had already

passed through the doors of its

Tokyo research laboratory.

“About five years ago we believed
- and we still believe - that revo-

lutionary technology could be done
through international collabora-

tion, ” explains Kuwahara. “We
thought Industry would have diffi-

culty in doing it on its own - it

needs to he a collaboration between

theorists and industry.”

Hitachi ploughs Elm a year into

its Cambridge laboratory, which
pays for seven staff, two from Japan

uand five from the UK. This com-
prises half the joint development
team, with the rest funded through

UK academic sources. Hitachi holds

the patent on the single-electron

device, but Cambridge University

Della Bradshaw examines a growing Japanese trend

for international collaboration on R&D

Two heads are

better than one

Brftisfa and Japanese scientists join forces in quantum electronics research at the Hitachi Cambridge Laboratory

will share in any financial returns

from the breakthrough.
The Toshiba Cambridge Research

Centre, on the Cambridge Science

Park, which has been open since

January 1991, has 11 staff, two of

whom are Japanese. The managing
director is Michael Pepper, a Cam-
bridge professor.

Sharp’s laboratory, which has
been open since March 1992, is by
for the largest of the three. It

employs 42, including four Japanese

researchers, and has funds of £4m a
year, out of Sharp's total R&D funds

of £500m. The most difficult thing in

setting up the laboratories from
scratch, reports Bradley, was decid-

ing the focus of the research.

“Sharp asked ns to consider pro-

grammes in opto-electronics, artifi-

cial intelligence and mar-hinw trans-

lation. Those were the broad
categories," he recalls.

Cambridge’s Cavendish labora-

tory and Hitachi faced a similar

challenge. Four years ago the

research was centred on quantum
devices: only as the research prog-

ressed did it become focused on the

singteelectron memory.
Researchers argue the collabora-

tion has been fruitful, though not

necessarily easy.

"Science is fairly universal,"

points out Haroon Ahmed, professor

of micro-electronics at the Caven-

dish Laboratory. “But there are dif-

ferent ways of doing things."

Tfie Hitachi team gets together

‘Science is fairly

universal, but there

are different ways
of doing things’

once a week to discuss the extent of

its research. “We also argue about

our results," adds Ahmed.
“I am very interested in the differ-

ence between the Japanese and the

UK way of doing research," explains

Yasuo Dcawa, deputy managing
director of the Toshiba Cambridge
Research Centre. "As far as basic

research is concerned the UK has

strengths historically. Japan, I

believe, has strengths in develop-

mental research. We have to think

about combining those differences.”

Ikawa believes tbat in Japan
researchers take a “me too" attitude

to research. When a theory is first

proposed, he says, researchers are

sceptical. But once the theory
appears plausible, then every com-

pany takes it up. In the UK, on the

other hand, researchers do not want
to work in areas where rivals are

working. “That is why there is so

much creative and original research

done in the UK," argues Ikawa.

Bradley believes that in Japan
more emphasis is placed on quanti-

fying targets, even in basic

research. “I have to try to come to

an appropriate blend of individual-

ism in creative research and Japa-

nese management skills.” he says.

“Management skills are not some-
thing that comes naturally to

highly Innovative scientists."

The trick, believes Bradley, is not

to suppress the individualism that

persuaded Sharp to invest in British

scientists in the first place. And, he
adds: “We’ve been pleasantly sur-

prised to see how researchers have

responded to targets, even if they're

five or 10 years away."

Communications hold the key.

believes Kuwahara. At Hitachi, rela-

tionships were introduced at every

level of research - between
researchers and scientists as well as

managers. Research programmes
were used to send people from the

UK to Japan to work in Hitachi's

laboratories, where work is done on
the related field of atomic manipu-

lation. “Of course, It is not easy,”

says Kuwahara. “But this sort of

human communication is very

important."

Bradley goes even further. He
believes good communications
between researchers in Japan and
those in Oxford are crucial to the

team's success. Researchers in the

two centres have a “very active

day-to-day relationship", he says.

Technology also aids researchers

in forging closer links. Electronic

mail, telephones and facsimile

machines are used to keep research-

ers in the UK in contact with those

in Japan.
Sharp has a global network for

telephone and fax calls. Looking to

the future, Bradley believes comput-
er-to-compater communications will

also be established. But this will

create its own problems. Much of

the data held in the principal

research centre are in Japanese and
would need translating.

Bradley points out the culture of

Japanese companies such as Sharp
prevents the research laboratories

from feeling cut off from the main
body of researchers. “It’s not the

Japanese way to leave us isolated.

We’re all part of the family now.

They work very hard at that”
For Bradley, the links between

Oxford and Japan are particularly

important because the Japanese
company is Bradley's biggest cus-

tomer.

Although the European offices of

Sharp funded the £9.9m capital out-

lay for the research facility - Sharp

in the UK provided 80 per cent with

France, Germany and Spain provid-

ing the rest - it will be some time

before they will be able to take the

Oxford developments and incorpo-

rate them into products.

“In five to 10 years' time we will

be looking more to European coun-

tries." adds Bradley.

For Toshiba, too, it is Japan that

funds the research. But, says Ikawa,

the head office gives the research

team a certain amount of auton-

omy. “Toshiba Tokyo's concern is

the research results."

In spite of the difficulties,

Hitachi’s Koizumi believes the bene-

fits of international collaboration

have outweighed any problems.
“We believe this is a good model for

a different way of doing research,”

he says. “It's the opposite ride of

the brain drain."

Technically Speaking

Finding a grand
unified theory

By Alan Cane
THE turmoil in

the information
technology busi-

ness is plain to

see. But the rea-

sons why so many
different kinds of

IT company are in trouble is less

obvious. A whole litany of causes
can be invoked to explain why
companies are losing money, cut-

ting staff. losing the loyalty of
their customers and so on.
The problem, as Charles Morris

and Charles Ferguson point out in
the current issue of the Harvard
Business Review, is that the usual
explanations are inadequate.
Certainly the recession is takfag

its toll throughout the developed
world, but some companies. Intel

and Microsoft among them, con-
tinue to increase their sales and
profits despite the devastation.

The move to “open" or industry
standard systems has promoted
lower prices for both open and
proprietary equipment. But the
open systems revolution has not
gone that for yet.

The shift away from mainframes
has also affected the traditional

computer industry - companies
such as EBM and Unisys. But the
majority of companies which rely

on mainframes will continue to

use them. There is simply no
cost-effective substitute to main-
frames for some applications. Cer-

tainly not client-server networks.

Some companies, such as Digital

Equipment, failed to exploit per-

sonal computers early enough.
But personal computer makers
and distributors have also been
having a rough time as prices

plumb the depths, taking profit

margins with them.
Clearly, there is a crying need

for a “grand unified theory” of the

great computer industry disaster

to serve both as warning and
encouragement
Morris and Ferguson, authors of

a soon-to-be-published book enti-

tled Computer Wars: How the
West Can Win in a Post IBM
World, do the next best thing.

They suggest a “grand unified the-

ory” of success.

"Competitive success flows to

the company that manages to

establish proprietary architectural

control over a broad, fast-moving

competitive space." they argue.

In other words, the company
that owns, maintains and contin-
ues to develop a design which
becomes an industry standard
should be a winner.

Their explanation holds good for

Intel, Microsoft and Novell. Intel's

microprocessors. Microsoft’s oper-

ating system and Novell’s net-

working software are all examples
of proprietary designs which have
achieved dominance and propelled

their owners to seemingly
untouchable success.

Morris and Ferguson are not
afraid to take several heretical
lines: proprietary systems, they
say, serve customers and techno-

logical progress better than open
designs, which become stultified

by the need to settle on compro-
mise solutions. But proprietary
designs have to be vigorously
defended, and this propels techno-

logical progress forward.

They also argue against the
1980s wisdom that companies
should avoid broad, cost-sensitive

markets in favour of high-price
niches: “In fact, the broad market
is the strategic high ground, if it is

covered by a proprietary architec-

ture. Niche product vendors can
make profits, but they will remain
minor players.”

Experience of IBM and its all-

pervasive System 360 mainframe
computer architecture or Matsush-
ita and its victory over Sony with
the VHS video recorder format
suggest that Morris and Ferg-

uson’s thesis has much to recom-
mend it.

They say nothing about the role

of luck in the equation, however.
Intel and Microsoft have made the

most of their proprietary architec-

tures but they were handed all the

advantages by IBM. When it

should have held on to at least

part of its control of its micropro-

cessor or operating system design,

IBM gave it away and unwittingly

sowed the seeds of today's PC
price wars.
Luck, of course, favours pre-

pared minds and Intel and Micro-

soft were more prepared than

most But until creators of “grand
unified theories" find a way of fac-

toring luck into their equations,

they will remain incomplete expla-

nations of business success.

The world’s biggest

industrial fair will

soon take place in Hannover,

Germany. If you don’t go

you could miss the boat.

Missed opportunities are bad for a company at the best

of times. In the middle of a recession they could be fatal.

That’s why a visit to the HANNOVER FAIR is essential. At

the biggest industrial fair in the world, the opportunities to

see the latest products and systems are unrivalled.

The breadth of the fair can help too in gaining an over-

view of the international market before making important

investment decisions. It

competition, meet the

business contacts.

One visit to Hannover

could save endless

hours visiting lesser

fairs trying to keep in

touch.

’s a unique chance to assess the

experts and make valuable new
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MANAGEMENT: THE GROWING BUSINESS

Driving
down

Charles Batchelor begins a monthly series answering questions raised by the single market

car costs
A clearer view of the EC In a—

—

Nutshell

N ext week's Budget is expec-
ted to bring further changes
in the tax treatment of the

company car. But whatever the
chancellor decides there are ways in

which companies can reduce costs,

according to a new guide* to com-
pany car management.
Managing a car fleet and prepar-

ing budgets depends on keeping
records of previous performance.
Manual records must include copies

of all Invoices including the original

purchase invoice and registration

date. A full service history can
increase the sale price of the
vehicle.

Several software packages are

also available so careful choice
needs to be made to ensure you get

the right one. These should allow

you to compare performance and
cost with make, model, mileage and
department.
Many companies allow drivers a

free choice of vehicle within a price

range without giving consideration

to the reliability or service costs.

Incentives to employees If they
maintain their vehicles in good con-

dition can help to ensure they are

looked after properly.

If you use an outside garage for

servicing do not allow individual

employees to make a choice without
vetting their selection and agreeing
labour rates. Try to use as few
garages as possible to build up a

good working relationship and
always ask if you can get a discount

on parts.

Keep to the manufacturers' rec-

ommended service schedules
though this does not necessarily

mean using main dealers. Main
dealers can charge £25-150 an hour
for labour but other, still reputable,

garages can charge only £16-£18,

even in central London.
Tight control must be kept of fuel

bills. A fuel card can be used to

keep control of costs nationwide.
The fuel card company will usually

provide an itemised bill twice a
month. This not only controls unau-
thorised spending; it reduces admin-
istration time and provides useful

management Information about the

efficiency of the car fleet.

THE formal launch of the
European single market on l

January 1993 signalled the most
ambitious step towards European
integration since the drawing up
of the Treaty of Rome in 1957.

In many areas, however, the

creation of the single market was
more apparent than real, since

legislation prompted by the Single

European Act of 1987 has been

coming on stream lor some time.

The most notable changeover cm
1 January was the switch to a
new system ofaccounting [or VAT
and for collecting trade statistics.

In the run-up to the creation

of the single market companies
were deluged with advice from
the government, consultants,

accountants and advice agencies

on what action to take. Since 1

January the clamour has been
stilled but businesses are still

coming to terms with the changes.
There are many sources of

information open to businesses
an the single market both public
and private but the FT believes
that by highlighting some of the
issues which arise It will be
providing a service to readers.

We may also be able to pinpoint
areas where either the original

EC directive or subsequent
national legislation has led to
difficulties.

We therefore invite readers to
write or fax any queries relating
to doing business in Europe or
resulting from the creation of

the single market The BT is

happy to acknowledge the
assistance of tire London Chamber
of Commerce and Industry's
European Information Centre in

compiling this feature.

Write to Charles Batchelor,

Single Market Q&A, Number One,
Southwark Bridge, Loudon SE1 .

9HL or Fax 071 873 3933.

Public contracts

CB
*Director's Guide to Company Car
Management SO pages. £9.95. The
Director Publications, Mountbarrmo
House. Elizabeth Street. London
SWIW 9RB. Tel: 071 730 6060.

Q: How can I find out about public

contracts open for tender in other

members states? Can I bid for them?
A: Yes, any company based in the

Community may bid for contracts
advertised In the Supplement to

the Official JournaL
EC legislation governing public

procurement requires public
purchasers in the member states

to submit details of contracts for

supplies, works, utilities and
services to the Commission (or
inclusion in the supplement
This journal is known as the “S

series" and is published daily. It

is available on subscription from
Her Majesty's Stationery Office.

You can consult all Official

Journals at your local European
Information Centre. In addition.

Tenders Electronic Daily, the

on-line version of the supplement,
offers accurate and up-to-date

Information on contracts.

A number of organisations,

including the European Information

Centres, operate a monitoring
service whereby companies are
notified of relevant contracts.

Contracting authorities have a
choice of three types of procedures.

• Open procedure - any
interested contractor may submit
a tender. This la the procedure
which is most commonly followed.

• Restricted procedure - only
those contractors who have been
through a pre-qualification process

are eligible and may be invited to

tender.

• Negotiated procedure - allows

contracting authorities to consult
contractors of their choice and
negotiate the terms of the contract

with one or more of them.
Public purchasers must advertise

contracts above set minimum
values. These are Ecu200,Q00

(£165,000) for supplies and services,

EcuSm for public works, Ecu600,000

for services in telecommunications
and Ecu400,000 for services in the

water, energy and transport sectors.

in the field of competition.

What the rules mean
Q: I am familiar with the term “EC
Directive” but recently came across

an "EC regulation". Can you tell

me what the difference is?

A: There are five kinds of EC
rule-making procedure. They are:

• Regulations. These are directly

enforceable laws applicable and
binding In the member states. In

other words, no local laws need
be passed for them to be effective.

• Directives. These are also legally

binding but require farther action

by member states. They lay down
the intended results of legislation

leaving it bo the individual member
states as to how these aims are

to be achieved and the target date

for implementation.

• Decisions. These apply to

member states but may apply to

an individual or a company (or

any legal entity) and are legally

binding. They are primarily used
to enforce competition policy

decisions.

• Recommendations and opinions.

These are not legally binding but
they do have considerable political

influence.

• Notices. These are not really

legislation, nor are they legally

binding but are generally intended
to provide guidance. They are

usually used to assist companies

Importing toys
Q: We import toys and sell them
in the Community. What are the
standards that apply and are there

any plans to tighten them further?

In addition, how do we prove we
have attained the standard and
carried out the necessary testing?

A: The EC has ruled all toys should
bear the CE (Communite
Europeenne) mark at the point of

entry into the EC. It is recognised,

however, that many importers

apply the CE mark after

Importation and, as far as we are

aware, this is accepted b; many
port authorities.

There is no specific procedure
for testing products nor does any
authority formally award the CE
mark.
The mark is a declaration that

the toy complies with the

requirements of the EC legislation.

It is the responsibility of the

Importer or manufacturer to ensure

this declaration is accurate. In the

UK the toys may be subject to

checks by trading standards officers

and, or customs.

To ensure the toys comply with

EC rules, the importer/

manufacturer may decide to have
the product independently tested

in an accredited laboratory within

the EC - a list of EC-approved
bodies is contained in the Official

Journal C264, 1992.

Samples are submitted for testing

to the harmonised standard and
any other relevant standard. In

the case of EC-type examinations,
full manufacturing and design
details should also be submitted. *

Insuring against
terrorist damage

Toys which legitimately carry

a CE mark may be circulated

legally throughout the Community.
All member states have
implemented the Toy Safety

directive.

representative who will be

responsible fbr accounting for VAT
to the authorities on your behalf.

This will usually be an accountant

Selling by mail order
Q: I understand there are new VAT
requirements for small companies
involved in distance selling. I sell

by mall order and wonder how this

will affect me?
A: From the beginning of 1993 the

rules changed. If you sell to

customers in other EC countries

who are not VAT registered, you
are responsible for the payment
of VAT in this country.

This ruling applies until the value

of distance sales (which includes
mail order) to another EC country

exceeds a specific threshold.

Member states have stipulated

the following thresholds will apply
to each individual country and will

be set in the currency of each
country:

• Ecu35,000 Belgium, Denmark.
Greece, Ireland, Italy, Luxembourg,
Portugal and Spain.

• Ecoi00,000 France, Germany,
Netherlands and the UK.
When your sales surpass the

threshold of any country, VAT
becomes payable in that country
on any further sales and you are

required to register for VAT there.

If you do not already have
representation in the other member
state, you must appoint a tax

Food packaging
Q: We are a UK-based company
coiling Danish foodstuffs. Is there

any European Community
legislation governing the language

employed on food packaging?

Would it be enough, for example,

to place a notice in English over

the display cabinet describing the

product and its contents?

A: The EC rules require food

retailers to display information

about their products in a- language

which can be easily understood

by customers. It is unlikely that

a general notice in English above

the display cabinet would be
considered sufficient.

Your have three options to meet

the directive: you could repackage

the goods using English-language

packaging; you could apply
English-language labels to the

original packaging; or you could
have folders or pamphlets printed

and distributed with the foodstuffs

in question.

This subject is covered by EC
directive 79/112/CEE relating to

the labelling, presentation and
advertising of foodstuffs for sale

to the ultimate consumer. The
directive indicates the information

which must be provided on labels.

The language question is covered
by article 14.

Business tenants in leased

premises must make sure that

they are fully protected under

new insurance arrangements

agreed by the Association of

British Insurers and the

government to meet claims for

terrorist damage, London

solicitors Hill Taylor Dickinson

warn.
Landlords usually insure their

leased buildings but pass on

the cost to their tenants. Ifthe

landlord does not top up the

£100,000 basic terrorist cover

provided and the damage
sustained is greater the tenant

may have to meet the cost of

the repairs.

Worse still and depending

on the terms of the lease, the

tenant may have to continue

paying rent on a wrecked

building and could lose the right

to bring the lease to an early

end. Hill Taylor Dickinson

advise.

China backs
capital venture

What Is claimed to be the first

government-backed venture

capital company in China* the

Guangdong Science &
Technology Venture Capital

Company, has been launched.

The company has two funds:

a 37m, (£4.8m) open-ended fond

in which the Industrial

Commercial Bank of China,

CITIC Industrial Bank,
Guangdong Development Bank
and Guangdong Science &
Technology Commission, are

investors; and a 310m, 10-year

closed-end fund in which the

commission and an unnamed
US investment company are

investors.

The funds aim to develop

technology, help finance small

and medium-sized companies
and find global markets for

products and services in areas

such as communication^ new
materials and textile

manufacturing.

Contact Guangdong Science

& Technology Commission. Tel
852 544 7072. Fax: 852 854 4579.

BUSINESS OPPORTUNITIES BUSINESS WANTED

MEET THE LEADERS
OF THE FRENCH FRANCHISE INDUSTRY IN

PARIS AND SHARE IN THEIR SUCCESS.

Investors make the trip to Paris!

MANY FRENCH FRANCHISORS ARE TURNING TOWARDS FOREIGN
COUNTRIES WITH THE OBJECTIVE OF ESTABLISHING THEIR
NAMES THERE. AND ARE CURRENTLY LOOKING FOR FOREIGN
PARTNERS.
SO COME AND MEET YOUR FUTURE BUSINESS PARTNERS AT THE
INTERNATIONAL FRANCHISE EXHIBITION. THE IDEAL EUROPEAN
RENDEZ-VOUS.
200 MAJOR NAMES WILL BE THERE.

SiQ

VALTEX, an experienced American company, » looking far a

permanent European supplier for its new supermarket in Moscow.
PROJECTED SELECTION: 200 different articles, including alcoholic

beverages, qgarectes, foodstuffs and household items.

ESTIMATED SALES VOLUME: 5-6 million dollars per year

SUPPLIER'S REQUIREMENTS
Large assortment at law wholesale prices

A minimum or S years experience in food and wholesale

Warehouses in Europe, open to inspection

Quick and efficient delivery ofgoods to Moscow

Short-term commercial credts and experience ft set up of retaJ audets preferred

Send offers and catalogues to:

VALTEX INTERNATIONAL CORPORATION or VALTEXMOSCOW OFFICE
:

744 San Amenta Road, Suite >9 ULPrafsotuznaya 132, Korpusi

Palo Alto, Ca 94303, USA 8. Moscow 1 17321, Russia

Teh (415)424-8777 Tet (09S) 339-4925
i

Fax: (415) 424-8260 Fax: (095) -420-2433
j

BUY-IN OPPORTUNITY
Buy-in-Manager sought fa grow Kent-based stapler of jpectalbt Hftftg

gearand sendees.

c£l m*on tunover
- Quafity clont base

• Lang-artabGshecfcompany
Growth Opportunity

S50.000 - £100,000 reqtrirad lor subatantM eqt«y sttdce

Would suit Caneral/Ftoandal Manager

For farther Information, contact Paii Barttt

Capitd & Management (Corporate Finance) Ltd,

Hcmtton House. Victoria Embankment. London EC4Y 0HA.
Tel: (071)3534212 Fax: ©71)353 3325

CapM * Management tCoipofotw Finance) Ud b a member of tee SFA

Refurbishment Contractors Sought
Our client is a refurbishment contractor to the public house, retail and
commercial sectors.

We are seeking to buycompanies exhibiting ihe following characteristics'.

* Operating ft at least one of the above sectors
' Profitable and turnover E2.000.000 - £6,000,000 range
' Location London Nanh and East Mkflands

Please respond to Mr. R. R. Tresias, Dunvwt House, 7 Stanley Place,
Chester CHI 2LU Tel 0244 320274 Fax 0244 344112

BUSINESS GROWTH
maunuLfwaiSi annul

19-22 MARCH 1993
PARIS - PARC DES EXPOSITIONS DE LA
PORTE DE VERSAILLES - HALL 7/1

Your company can achieve additional growth in 1993 by adding proven
products, processes and technologies sourced by strategic partnerships with

successful companies in Japan, MAmertca and elsewhere.

We research high quality opportunities lor companies and provide a fa) service

including opportunity identification, market research and agreement negotiation.

Many PLCs and companies have achieved success with our programme since

1979 and lull details are available from:

ON PRESENTATION OF THIS ADVERTISEMENT AT THE EXHIBITION
ENTRANCE, YOU CAN OBTAIN A PREFERENTIAL RATE OF SO

|

FRANCS INSTEAD OF 120 FRANCS. 1

Dr Derek A Newton, Director - SPA TECHNOLOGIES LTD
18 Arlington Avenue, Leamington Spa, Warwickshire, England, CV32 5UD

Tel: 0926 332228 Fax: 0926 335657

•giuQS^BS^i computer- -arx^soft-

ware distributors may kiqatra

•to ./become area protected
dealers for a worldwide unique
daily Used computer article In

-
'

gold.. Your minimum G.P.M.
'eatjafectohon p.a. should exceed

.PtBBte appfir With company profits to

Mde^sktaAguKr IMaa 4 PtetaerOmMf
.

' EogetJUtianer Strafe 129
.. D-aooo»unfc*i et-OennaoK-

.

FAX iJ

PHARMACEUTICAL
PRODUCTS REQUIRED

Well established, well Raided

pharmaceutical manufacturer with

dau 1 facility requires additional

product lines to manufacture and
sell. Purchase, acquisition, contract

manufacture considered.

Write to Box A4746. Financial

Tima, One Southwark Bridge,

LondonSE! 9IIL

CIVIL ENGINEERS
We are seeking to acquire a civil engineering company
based in the south of England with a view to Its

incorporation with an expanding construction group.

Write to Box A4535, Financial Times,
One Southwark Bridge, London SE1 9HL

^ PADCO BLENHEIM-22/24 Avenue du President WilsonSm 92532 LEVALLOIS FERRET CEDEX. - FRANCE |><rf
TEL.: 33 (1) 47 56 50 00 • FAX.: 33 (1) 47 56 92 92 “ *

The Eapace Franchise Is under Ihe aegis of Ihe French Franchise Federation.

FTS

FOR SALE
SHARES IN PROPERTY AND GENERAL

INVESTMENT COMPANIES

GROW BY EXPORTING
There has never been a belter lime for UK manufacturers to

take advantage of export opportunities.

Wo have our own network of export customers and are
prepared to INVEST OUH SALES SKILLS on your behalf.

Contact:
Bon Langton, Lawtons Limited, Lawoo House,

VaaxbaJl Road, Liverpool L69 SAU
Tel_- 051 227 1212 Fax-: 051 227 6900

EQUITY INVESTOR
REQUIRED

for acquisition of comer freehold in

prime location near Farringdon
station in the Gty. Re-development
potential with good return tn
meantime, investment required of

£750,000.

Please contact Mr C NLchoUs of the

Document Storage Company Limited

on 081-685 0505

License agreement offered by u.S.
mfg. to Continental EC or UK mfg.
to produce and distribute ton» and
displacement measuromom
transducers. Product lines in US

,

market over 2S years, existing light
i

penetration in EC markets.

Write box A4843 Ftnandal Times
One Southwark Bridge

London SEt 9HL

Profitable, cash-rich London
litho and screen printer on
plastic (VJO approx £lm) seeks

merger with marketing-led
company.
Write with douiU to: Box A4S44,
Fmandal Tones, One Southwark Bridge,

London SE1 9HL,

WANTED
PHARMACEUTICAL
MANUFACTURING

COMPANY
IN SOUTHERN AFRICA
Write to Boc A474R RmadUltara,

One SaJhwxfc Bridge, lanJonSEL 9HL

HOTELS AND
COMMERCIAL
PROPERTIES

TAX LOSS INVESTMENT
COMPANY

Required with agreed excess i

management expenses of '

£l~£5 million.

Apply Box A8299, Financial

Times, One Southwark Bridge,

London SE19HL

OLD ESTABLISHED
COMPANY REQUIRED

50 YEARS PLUS

1 Divorce forces sale

Private companies

1 Substantial minority interests

1 Manchester based

Offers sought

Active international export-import Company based
in Monte Carlo and operating in trading and

financial sectors, seeks to broaden its activities by
collaborating with Companies and groups involved

in similar fields.

WritetoBaxA4862, FinarckdTimex, OneSouthwarkBridf^,Lt>hionSFJ 9J/L

Rill rcatdoniil Stas homy cotugcs wiih

lOyearNlLBC Holiday la (a prodace
•aiaabvc income and Beady capital

growth. ExceHeia. Oolf, R*Hng and
Honing. A Lax efficient managed

bwcMUJMt avaBafato tot omporwa or

private invooore. COT relief.

Contact: John Millward
Tdi 9835 624MFw MOS 63749

BUY AND SELL
WORLDWIDE

FURTHER INFORMATION
TEL 071 437 3333 FAX 071 255 2955

PRIVATE INDIVIDUAL INTERESTED
In established bus in ass in London
aroa. You may be sullaiing
through cashflow or unsympathetic
bank. Tat: 0425 527602.

(Preferably in the

Property Sector)

With up-to-date accounts

for use as a ’vehicle’.

v-." 1'' *• ?!

Tel: 0992522808
or Fax: 0992 523044

OFFICE EQUIPMENT

CHANNEL ISLANDS Telephone 071 794 1116

For further information please contact:

I
Julian Gibbins at

Parmcll Kerr Forster

New Garden House

78 Hauon Garden

London
EC1N8JA

Tel: 071 831 7393
Fax: 071 405 1475

PANNELL
KERR

Specialist Outdoor Advertising Company
Has identified highly profitable niche market in one of ihe

fastest expanding economies in Asia.

Funding area £180K (loan, equity or equily/loan) required lo

implement development.

Excellent rate of return and flexible repayment period.

Interested parties please write to Bax M85 1, Financial Times,

One Southwark Bridge, London SEJ 9HL

SOUTH OF ENGLAND
Merger & Acquisition Brokers

looking for partner with capital.

Would suit qualified solicitor

or accountant

Offshore Company Formation
and Administration. Also Liberia.

Fanami A. BVl etc Tout offshore

feci Inics and services.

For aala fay Auction

By Order of:

Bust
sCHo

J Wisdom & Co - Certificated BaUte
Parras EKadMA Co LAJPJL

Write to Box A4745. Financial Times,
One Southwark Bridge,

London SEt 9HL

For details and qtpoBttmmt write

Cray Trust t iA HhUmm Httuhi.

24 Bobnoct R4. St Helke, (easy, CJ.
Tel: 0334 7S774. Put 0634 JJ401

TU 41922J7 COFORM C

#!

Sunday 21st March 1993

Authorised by the Institute orQuriemd Aocountmu in

England and Wales to cany on Invecuneai Rusauas FORSTER
.CMimrenEri accountants

Marine Sales Opportunity
A rapidly axpandtog Company seEng a lull range of Motor Cruisers and
Sports Boats, based on the South Coast, hoking estebfched dealerships

for weB known manufacturers and expanding loyal customer base is

looking tor equity partnet/partnere. Minimum Investment £100,000 tor an
Executive or Non-Saacu tive role. Satas/Maikeflng experience desirable.

Please write to Box A4855, Financial Times,

One Southwark Bridge, London SE1 9HL

iBvotiwnt OpportunUca

Tncnpua PtymalySBi £20QJDOO
PipaSwponMalacBrini ftOWMJ
Mqpntic ftarthab Rotation £70,000
Kafto naunMMOAOO

CetavLUdaynd^bv «s5o00
empagfeilM £700,000

Our client Is a successful funeral director who has built up and very

profitably sold a chain of funeral businesses. Now released from his

covenants he requires up to £1 million equity Investment to support

a new novel funeral director chain business with significant growth

potential.

For furtherdetails please contact DrR J Stanbridge,

stanbridge Rathbone. Raven House, 6 Undum Road.
Lincoln LN2 1NX.

Telephone No. 0522 532071

hHU4bfaaMlfaVMmCvlMb|a^

vLhi!Vftcotrt»i -Nowisnm vutvma

EOOITV HMDS AVAILABLE from private
Invasion wHfl quoted public company
•rectorship experience lor kwmtmenl In
amaft oompeniaa or la good Haas sorting
(o paw and can demonsiicM good return
«i capital. Wc Win provide active
management paitictpaHon B appropriate
Send business pJenartUI detefa whfch wfl
be bested h the wifclojd i n arfli Vim m 10 n~.
A48SS. Financial Tlmeo, One SouUnwfc
Bridge, London SEt 9W.

g**— H®"*' PWoH Edmonton, tomIon HU
tobaeoid wtthout raaarvo

Ovor 1500 tots of computers A peripherals: ASM* SVSA mgOtmm & 386
notebook portable systems; Lsta modal loser prtatetv by HP, Kyocwta, Epaoa,

Plea office fumttem A eqolpmmrt - (was, eoplore, ate.

VUmem totephoneter tree catatogwa

,r'

;r,V

Recruitment Consultants
Banff! Saudi of England

Prestlgfoux high-tech client bate.

Turoover£IM+-

Soda mergerfecquWtloa as way oT

bcacfmlng from new market
opportunities.

Wiiie to Box A4850, Financial Tfans.

COe Soubwaik Bridgn, Look* SE1 9HL

Reg. tredo mark.

SEARCHPARTNER
group 35 in

14 countries in Europe and

USA for sale.

Phone or fax Denmark:

+45 44 53 87 00

Unique highly cash generative and
profitable leisure attraction seeks

equity capital of £30£00 prior to

institutional funding. Exceptional

returns available.

3CM0UUAfUOSRSnR&TORS required lor
businom ecnsufaancy. Emote* busnem
opportunJr Med in career dovetopmete
pwroeem. GeneotMwng.MwIwOa FWcicfcJ
meenenon. CV MO. ASC Otoc a Red
Lion Sheri, WCtR 4SA. Tat07t 831 6101

BANKRUPT
OFFICE & SYSTEMS

FURNITURE

m.-

FRANCHISING

Write to BoxA485d, Financial

Tunes, One Southwark Bridge,

London SE1 9HL

COMPANY FINANCIAL CRISIS?
fi Financial Catalysts Tof 0636 616210
Fa* 06366t62li. Deni leave it tee Ifel

Slocks of Steelcase, Herman i

Miller , Knoll, Westinghouse,

|

Vrtra Chairs, Gordon Russell,
Boardroom Tables, General

Desks & Filing

Franchise
world

ara Ma
"7! .I

3 "''

Vector CaeMalT
4awv iChide (1200 pun) i

Ojriul Eracn l.llOx
l how4 where torch* rtikna TcJ 0491 579999

TEL: 081-743 2100
FAX: 081-749 9500

I tf you are SELLING we abo BUY I

*1

Fnemiaa WorldMracteiY, Cage

f-. fir
d * :

07i ^

• ^v*u-
I'
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Ever Wanted to

Live in Jersey?
Wdt here is your chance, hold in

Jersey registered Tor 100 people
with a three bedroom opanmcni
overlooking (he sea which does

not need Jersey housing

qualification. It also has
restaurant licence for 160 person.

It will return in the regie** of 18%
of" investment on present

businesses asking £1.850.00

(one million eight hundred

and fifty thousand) -

Write to Bot A4B52. I-'inoncial

Times. One Southwark Bridge,

London SKI 91IL

*-! >MI

}2*\

Trafford

Carpets Ltd
On Administrative Recrivemhip)

rXMi)KZ'&l&9l£

TRADE EXHIBITION
FOR SALE

Highly successful, fast growing

annual trade exhibition in niche

market. Four year track record

of profits growth, currently

in excess of £1 00k.

Principals only.

Write to Box A48J8, Financial
Times. One Southwark Bridge,

London SKI 9IIL

The Joint Administratin' Receiver*

w 5 Martin and D Baile\- nltvr toryah the

businessandassets < rf the alxnvn mi/.um

^ nn a going concern basis.

m Long established manulacturer

ui high qualify Aumimier. Wilton and
handmade carpets

m Worldwide blue chip customer base

Turnover m excess of£Jm per annum
m Good current order book

m Skilled workforce

a Operating from fully equipped lease-

hold premises in Traflord Park

For further details please contjcf Manu
Mistry or either of the joint Administrative

Receivers, trnsl & Ibung, Lowry House. 1 ? Marble

Street, Manchester M2 3AW.

Telephone: 061-953 9000. Facsimile: U61-814 7117.

HIErnst&Young
4mbarbrnd ay far- UooJtalr atChartrrr4SruHMM- im Foxhunt

und HMr» fa r«rv om IoiMoMI tmln-M

Smith&Williamson
Co>pcmcR«MiT 1 VpihmStumn - Cofpo™trF»»n« • tkartoa Btokta* - Uroclpmnm

Mtoik nr • Poa>nen 6l UfcAaqom - A noiiwtin Asdttlxs • ttugrim rixwAinrr

The Joint Administrative Receivers
offer for sale the business and assets of

COLN FURNITURE LTD
The company manufactures and supplies office, hotel contract and
kitchen furniture, and comprises:

sir Freeholdpremises with a gross internal area of

34,833 sq ft, in Andovera Fond, nr Cheltenham

^ Additional land hank (nr fTpintlnn

Annual turnover of£1J5m
Skilled and experienced workforce

Fully equipped factory

For details, contact bin ADan or Andrew Appleyard on 071-637 5377

at the offices of Smith & WUBimson, No. 1 Riding House Street,

LondonW1A 3AS. Fax: 071-323 5683.

Smith& Williamson
Chartered Accountants

Regraeted ro cany on audit wtsk and
milwtewl «n raiiy nn ini «lm*wr

business by the Inethuie ofChattered
Accountants in Errand sod Wale*

^ The Path
w>- to Managing

a Buy-Out

For lurtoerhtaniaUonplBaBS contact;

AlmCnwnbccy
BTC Coporea Franco UrrWW

'

M QreanrorSneUimdvi WnXfiOF
TataptonK 071-4832550 foe071-629 9444.

Smith& Wiflsunsoa Securities
Aurhnrkrd Inninirinn imiW

Banking Act 1987.

Member ofIMRO. Member ofthe
British Merchant Banking

and Securities Houses Assoctedon1
MAGAZINE ADVERTISING ASSETS ol

buoKonl companlea and btieinasaos.

Fran copy 071-262 1164.

3 '
i :M

:

SWISSMONEY
SEMINAR!

For safety, privacy and
profit diversify to Switzerland.

Meet 7 Swiss experts on
banking, insurance, managed
investments and law. Zurich
seminar May 22-23, private

consultations 24-25. Free
seminar Information:

JML Swiss Investment
Counsellors / DepL 207

Germanianrasse 55, 8033 Zurich

Fax 41-1-361-4074/Dept 207

LSE European Institute

PUBLIC LECTURE

GIULIANOAMATO
Prime Minister of Italy

ITALYAND
EUROPE: THE

RULES OF CHAOS
Monday 15 March 1993 at 1130

Free, by ticket only

can 071 955 7537

before 11 March

NOTICE Of JOINTAOMDOSTRATIVK

Coaymny nun*cr 2531091L ncvrac nunc al RafiMmd Dubcc 2414910b NUKBofbednoc
conpuyi kaercoda 647 Lhniwd. Name at f&

f

Qnfiicdvfr Itode 07. Dale
batman: Property Dnslop—aL Typo of rf .yp-iMna —~i—-
Ilqpldulom MeiDfaen. Addon oT fastened Ifi Rshraary 199). Name oTpesen apfxdoUag
otQoo: 9 Matyiobooo 1 —n. LaAa W1M SPB. On jrfw ecedicni Lkiyte »»*

Mr
DutdRAoiVita mthaNapier Cambacs
Inter ASeNwrivKanban
(OfEce holder do* 5JCB and fiSB2)

Cbopcn A Lybmd
OTeaphStow
BinatarivsB2S7T

IjaggSisgigE

BUSINESS
SCHOOLS
The Financial Times

proposes to publish this

survey on:

April 21st 1993

Shouldyou be interested

in acquiring more

information about this

survey or wish to

advertise please contact:

Sara Masonbn
071 873 4874

'or

Melaine Miles on ;

071 873 3308

Or
* Fax: 071 87S 8064

Robot WKtoa and Ian Napier Caonbeo (OOec
bolder tnrmbrn 5708 and 6682)Cwpw£
Lytood. 43Ttanpto Row.Nnfa|baBUTT.

FOR SALE

FOR SALE
Manufacturer aid

Installer of Architectural

• K\ let IK it.

Bendh tho Mkbnds Mbml ssfebfehod

company has an annual tumewr n fa
region of £25m. and is profitable. The

company spedafeaa n States Steel

and Boss, prewSig aritoon bahstafrig

tor both hdxr andoutdoor usa 100% of

the company is avatotie, rih tha curort

managemertwkhtogtosfayoa

Forfurther defabi«4fltaBacA4741, .

HoandalTnn^ OneSouBnakBridge,

LondonSE19HL

a;^ Z&tK i-

xSHesam

L-v; ,
1 4*? -V%ygi

Aprnwood
'USmJZk;£c£ Furnishing Ltd

a* T/A Classic Choice
(InAdnilnlstrdthe Receivership)

f'Sflcssr
1

The Administrative Receivers otter ior

... u/c (he business and assets oi a lully

equipped furniture manuiacturei special-

ising in supfitying three piece suites direct

(o (he public via mail order

a An increasingly weh know brand.

2
supported by excessive advertising during

the last 12 months

m Reputation lor quality products and

good service

Large order book

m Modem factory unit, ol approximately

20.600 square feet, held on 725 year lease at

peppercorn rent

Excellent location, 3 minutes Irom M4.

near Bridgend. South Wales

For further particulars please contact the

Administrative Receives jack Lewis. Ernst 8 Vburig,

Southgate House. Wood Srreel. Cardiff CF1 1BW.

Telephone: 0222 645444. Facsimile: 0222 645488.

=UErkst&Young

Tate Pipe Lining Processes Limited

(In Receivership)

f hS Denton, Manchester I /X
-2

4aia«rferd tty lb* hmUmin at ChanerraAtswalane* ia fm&dad
aod Haiti rs carry on Incuami

1 i-

Tate is an acknowledged market leader in the field of
pipe renovation and protection operating from its head
office and engineering complex at Denton in Manchester.

• Established over 50 years

• Freehold land and buildings amounting to approx
SYi acres

• Highly sophisticated design and manufacturing facility

• 240 employees

• £12 million order book with blue chip customers
• Turnover £12 million

For further details contact the Joint Administrative
Receivers:

Malcolm Shierson or David Rowlands, Grant Thornton,
Heron House, Albert Square, Manchester M2 5HD.
Tel: 061-834 5414. Fax: 061-832 6042.

Grant Thornton I

TheU.K. member (irtnof Gram Thorninn ImerruiioiuL

b ii ®>,™ Jnnituri! ol Chartered Aoroimunti in
tngurui mid Vales u carrv on mvesunem busims.

-J/y

V-
<

\j>
s

A
ftX
5 J?o
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B. Robinson &
Company Limited
TheJoint Administrative Receivers,

N K Edmondson and R I Templeton ofTer

for sale the business and assccs ofthis long

established company ofmetal pressers and
fabricators which has continued ro be traded

since their appointment on 29 September 1992.

To date the company Has produced good
operating profits before intcresc and has a

reasonable forward order book.

+ 2 Freehold Engineering Workshops in

Blackburn wirh Ford QL approval

+ Skilled workforce

The company will be of particular interest to

those companics/MBl teams which could make
greater use ofthe company's product!ve capacity.

Interested parties should contact theJoint

Administrative Receiver, Nigel Edmondson or

John Sallabank, Scoy Hayward, Peter House,

St. Peter’s Square, Manchester Ml 5BH,

TeL 061-2286791. Fax:061-228 1545.

STOYHAYWARD I
Accountants and Business Advisers A member ofHorwath International

Authorised by che Institute ofChartered Accountants in England and Wales

to carry on investment business

S & R DONNAN
SEAFOODS LIMITED
The Joint Administrative Receivers, Gary
Blackburn and Jennifer Dumo, ofTer for sale

the business and assets of the above wholesale

fish merchants and salesmen based in

WHITEHAVEN. CUMBRIA, comprising of:

Fish-filleting and scampi processing plant.

Substantial freehold factory.

4,000 tonne cold storage facility.

Turnover to 30th April! 992 £7M. 1991 £11M.
Order book f/jM.
Skilled workforce 47 and substantial pool of

sub-contract labour.

4 fishing trawlers with white fish and

prawn licences.

For further details please contact:-

Gary Blackburn FCA,
Joint Administrative Receiver.

Kidsons Impey,

Barclays House,
41 Park Cross Street,

Leeds LSI 2QH
Telephone 0532 422666 ... .

Fax. 0532 422038
CharteredChartered Accountants

By Odn ofthe LiquiiixarG Wdqgsid Fi^A. ^Mkchefl Oadauanii

Re French& Scon Ud. JohnTyt&Som Packaging Ltd & Scott Akrelxd

Design, Manufacture & Supply of

FINE HAIR &
BEAUTY PRODUCTS

Established UK Brand - French ofLoadon
Excellent customer base inc: Major Hoed Groups, Ferries, Hospitals,

Health& Leisure, Retail Chemises & Department Stores

Contract packaging and manufacture division

Group T/O 1992 £2.1 million

Further uifontiadoo: KS

EDWARD SYMMONS
& PARTNERS

2 Southwark Street, London Bridge, London SE1 IRQ
Fax: 071-403 1947

LONDON • MANCHESTER • LIVERPOOL • BRISTOL • SOUTHAMPTON

Tel: 071-407 8454

On tfie instructions of Maksim Cork and Coin Wiseman oi Booth White

Joint Administrative Receivers oi Thoulskxie Park Golf Club Lid

GOLF CENTRE
SOUTHERN ENGLAND

• 18 Hole Golf Course • Floodlit Driving Range

• 16,100 sq. ft. Clubhouse/functions buildings

FOR SALE -FREEHOLD

WILLIAM gg
HILLARY — * *
& COMPANY BOOTH WHITE

TEL: 0722 327101 CORPORATE RECOVERY
FAX: 0722 411803 SPECIALISTS

MADRID
Your Office Ready

and Waiting

RiBy furnished executive offices.

Multilingual staff.

Communication facilities.

Company incorporation. legal

and accounting services.

Prestigious business area.

LEXINGTON

Policy and
Procedure Manuals

I write procedure manuals tor

Accounting. Administration, Personnel.

Production, OuaUty Cortrol. Systems
end Technical Department.

Exceflem references, a record of

achievement, experience in many
different industries and businesses.

Please cal Peter la PBga an
081-567 9998 for detaas

or fax 081-840 2721

FINANCIAL PROBLEMS?

DURINO 1992 10,000 INDIVIDUALS
AND COMPANIES WERE MADE
BANKRUPT. '

ACT NOW - TO MXD OUT ABOUT THS

Rx praftMfcoal adviceudm
please annau

IMMEDIATELY!

Kjvigfits *

cHAsancroaccountant*

HUS 07 1-371 4018

Company Troubleshooter
Business problems?

Wei help you solve them
Tel: 0 10-3531-769407

Fax: 010-3531-6620336

Write to Box A4846. financial

Tines, One Southwark Bridge,

London SET 9HL

DIRECT MAIL LISTS ft SBWCE3 ICOfc d
ready-made Gate immediately available.

SiqppHere to leading UK csrepaides. Free

stealogue.UaifcBl-*«in. Froeossi.

CNdwMr, Suuo. Tet CCM3 786711.

SELLING IN GERMANY PLANNED? For

consulting, assistance, service,

rapreseniataR. especially buiding system
arid products contact: bsemteionnl Trade

ConswiL Tel: -4B 4407 5460. Fax; *49

440720578.

GROSVENOR STREET. Wl Lux. luin.

serviced office*, sec. In ft Hiex. fr. CTO

par. shonriong tat. Tte: 071 4937830,

YOUH omCE 14 LOMJON From 70p a day

Accomrial Ans/TWFaxAUH fin esc. Office

Box. Tet 071 43607EEFK 071 5603729

MANAGEMENTCOMPANY
PROVIDING COMPLETE
SERVICEFROM LAND
ACQUISITION TO SALES

COMPLETION
PROVEN EXPERIENCE AT EVERY
LEVEL. INCLUDING MOUSING
ASSOCIATIONS WITH EXISTING
CONNECTIONS.
PLEASE WRITETO: RIDGEMOUNT

MANAGEMENT SERVICES.
COPPERHELDS-. T1IE RIDGEWAY.
HUTTON MOUNT, ESSEX CM 13 2LS

ENGLISH SOLICITOR &
INVESTMENT BANKER
Resident in Saishem California.

impeccable itfmuccs,
icckc busioau reUttonshipB with

ULK. indivUDsh or eon^omes
seeking trprtacuunion or pmfwsionsl

MSiwance in The Unhed Suret.

Write to Bot A4780, Financial Times,

OoeSeuihwufc Bodge, London SEl 9IIL.

For Sole, Waste Recycfing AcflRjificnp Mette Proccsskig

coDciteing of tbo fbUowog:

Approximately 2 acres ofbee bold laid

Simstrxi 3 mOos from M62/M5S

300 yards from Liverpool Docfcs/Adjaceat to reOwsy skfiogs

Fully caural heaed office bioefc, canleeB, toilets

Warehouse 7.500 sq ft 30ft high withnew roof

Sab cutioo KidcoouDacial gas sspply

50 loame electronic weighbridge

Fully licensed to handle scrap metals sud inciitcnBioo,

metuding hrererhnfd wustc and baUders waste

The area in which we arehu been dcaig&sted forwane in Liverpool

OCfcrs are invited

C. R. Massie (LIVERPOOL) Ltd
Iron, Stsei. 8l Non Fkrrdus Processors

Redfern street, OffBankhsU Street. Bootle, Liverpool L20 SJB
Telephone: 051-933 1024/3

Pox: 051-933 1025

Forfeteber Moantetanphaseccmace
Weytand Wacd-Srnlb

BPGCopo» FranceUmisd
84Gnemrar StreetLondonWlX60F

Tahphons:071-4632S50 Fac07i-6299444.

Esn:
authors your book published
At subjects hdmftrg UsmoK, rolgbry poetry,

chSdrsrrt steriea and flodoa New suthere

vmfaeBte CoAte AdspN Rasa (D»pr E4GL)

1WBien««« Head tendonSW3 1HV.

Confidential Office

Address - Docklands/City
Mail, Telephone Answering, Fax.

Wond Processing, Registered Office

Facility, Training & Function Room
from 50p per day.

Tel: 071 265 8772. Fax: 071 265

8944. Call Vicky on Extension 22

GRAPHOLOGY Kandwriing analogy services

for business {Enptoymert «0j or (amsw.

PmsSoft CorfbertfaL TetFac OBI 421 161ft

HARLEY STREET BUSINESS CENTRE.
Fully serviced offices, busmu address,

boardroom, al seertearite services ptos Ires

Hlephone and mossago taking For lunher

details. Phone: 071 837 5506.

CO. SEARCHES, REPORTS ft INFO
Instamiy by Fox. Cred4 Rteing*, Directors

ft Accounts. UK ft Int. 02S4S222B8.

YOUR HAIUNQ, ADDRESS in London.

Parh. Berlin. Frankfurt, Madrid and 70
other lop loealions worldwide. Call

Regus on 071 872 5500

GREETINGS CARD COMPANY
CENTRAL LONDON

Highly profitable

recessmo-proor bustnasx

Dbtfltxnoru over 230 adive accounts,

with considerable scope for expansion.

Currently Eroding si net profit of

WO.OOOpjL

Legjtantec reason for sale

Price in region of£l2ftfl00

Telephone: 8420-587453

Fh; M0SO74S4

PROFITABLE RETAIL
LEISURE BUSINESS,

NORTH MANCHESTER
Caravan accessories

and color gas.

T/05400K. Retirement sale.

Write to Box A4749, Financial Times,

One Southwark Bridge,

London SRI 9HL

LONDON AIRPORT
BUSINESS FOR SALE

Based at Heathrow Airport

(London), this company with sales

of C1.8M maintains, calibrates,

repairs and supplies. Aircrall

Navigation and Communication
Equipment.

Acquired indirectly by takeover, it

falls outside current group core

businesses.

Details available to principals only

writs to Sox A4849, Financial

Times, One Southwark Bridge,

London SEl UHL

for Sale/wanted
Advertising • Printing - Design

Marketing Services •

Direct MaD -P.R.

Call 0714349992
For Details.

.

BECOME FAMOUS

INSTANTLY
Buy *w convoing 70% interest in toe

magazine SCALLYWAG, currersly being

sued by John Major (or libel. Great
porenOal tor expansion and proBis -

Scallywag tha satirical magazine.
Edtodudsing steB happy tostywitonow

owners. Low overheads/ourgolngs.

CSO.OOOano far quick sate.

Wtteo BoxA4847, finanett Tries,
One SoutowericBridge,LondonSEl GHL

RECBVERSMPSftJOUlDADON - PINK

PAGES - New weekly guide to every

insolvent corrpaiiy. Direct contact with

LiquidteerstReeelvers. Fully indexed

according to company type- Fr**
ample ropy -Tet (0273) 626581.

INSURANCE BROKERAGE
- Established lvtdnwx |g ihe or England

- £l00k premium income
- Correctly profitable

- freehold offices amiable with

purchase

Principals ctriy. please write toBas A4742,

RnsadsITbaes, One Sotewk Bridge,

Laxfcw S61 9HL

MOTOR AUCTION BUSMESS FOR SALE
As A Going Concern. EstabUshed ten

years end extremely profitable. Full

details from Hodgson ElMngton A Co.
Tet 0522512232. Rat SJE.

Royal Winton Limited
(In Administrative Receivership)

The Joint Administrative Receivers offer for

sale the business and assets of the above

company.

Principal features of the business include:

Earthenware pottery manufacturer.

Turnover of approximately £3 million p.a.

Blue chip retail customer base.

Order book of approximately £300,000.

Freehold office and factory premises.

Experienced work force.

For further information please contact:

D C Lovett or I Best,

Arthur Andersen,

1 Victoria Square,

Birmingham B1 1BD
Tel: 021 233 2101. Fax: 021 643 7647.

Arthur
Andersen

Arthur Andersen& Co. SC

Arthur Andersen is authorised by the Institute of Chartered Accountants in

England and Woles to cany on investment business.

qgarrick
{ggS FOR SALE - Q1 ALI I Y
8BS1 JOINERY BUSINESS

I v ‘ This is an opportunity io acquire a well

established and substantial joinery

business (turnover £4in), with growth

DAVID GARRrCK
I dc Walden Court

85 New Cavendish Street

London W1M 7RA
Tel: 071-631 0659
Fax: 071 -436 43 II

potentiaL The business has a diverse

product and customer base.

Features include:

* Manufacture and saic of solid

wooden products Tor the furniture and

building industries

* Manufacture and sale of an exclusive

range of quality furniture

* Main products have acccqXablc gross

margins

* Certain product ranges have expon

potential

* Versatile and adaptable

manufacturing facility

” Experienced mangemeni tram with

marketing and development expertise

* Flexible, stable and committed

workforce

Fur details plca.se call:

CEDRIC ROBERTSIfAW

M'KCIAI.ISTS IN ACQUlSrnONS AND DIVE3TMKVTS

Well-established member of Barclays League with

freehold stadium.

Existing Board of Directors/Sharehoiders welcome

enquiries from person or persons interested in

acquiring either total control or a majority

shareholding.

Write in confidence to Box A4S02, Financial Times,

One Southwark Bridge, London SEl 9HL

Specialist Retailer / Leisure Products
Automotive Industry

1992 Turnover approaching £4m - Excellent profits

Unique opportunity for a trade purchaser lo Require this

specialist retailer in the Automotive industry. Based in London.

International brand name. Est. 21 years. Excellent reputation.

Highly profitable. Cash generative. Backed by substantial assets.

Strong management team. Poised for multistore expansion

together with growth in mail-order and export business-

European & world-wide franchise opportunities.

Contact: John Clarke, Gty Venture Brokers Limited

29 Castle Street. Hertford, Herts. SG14 1HH
Tel: {0992)500505 Far. (09921 500 504

WAFER & CONE MANUFACTURERS
One of the largest U.K independent wafer and ice cream cone

manufacturers for sale.

Long established family run business in West Yorkshire, with

substantial assets in Us plant and machinery and freehold property.

The Company has always shown consistent profits.

Please reply to: Wine& Co., Chartered Accountants,

20-22 Bridge End, Leeds LSI 4DJ. (Ref: /J.WJ
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LEGAL BRIEFS

Final members of
Financial Law
Panel announced
THE governor of the Bank of

England has appointed the
remaining members of the
Financial Law Panel set up to

tackle problems of legal
uncertainty affecting the wholesale
Financial markets in the UK.
The panel, chaired by Lord

Donaldson, former Master of the
Rolls, will consist of Mary Arden
QC, a company and commercial
barrister: Ronald Artus, former
executive director of Prudential

Corporation; Walter Gabert,
managing director of J.P. Morgan;
Lord Hollick, managing director
of MAI; Professor Jack, senior

partner of solicitors McGrigor
Donald and chairman of Scottish

Mutual Assurance; Sir Brian
Jenkins, senior partner of Coopers
& Lybrand; Michael Jenkins,
chairman of London FOX;
Humphrey Norrington.
vice-chairman of Barclays Bank;
fan Plenderlelth. associate director

of the Bank; Mark Sheldon. Joint

senior partner of Linklaters &
Paines; Andrew Tnckey. chairman
of Baring Brothers; Robert
Walther, investment director of
Clerical Medical Investment Group;
Nicholas Wilson, adviser to

National Westminster Bank; and.
John Gieve, head of banking group
at the Treasury.

Senior salaries
SENIOR in-house lawyers at the
Fortune magazine top 100 US
companies received an 11 per cent

pay increase last year taking the
average salary package for these

lawyers to 5469.500 (£330.600).

Their UK counterparts enjoyed
an average 3.2 per cent rise

according to a survey by legal

recruitment consultants Chambers
& Partners. Average salary for

senior in-house lawyers reached

£39.960. The top 10 per cent in the

30-34 and 40-44 age groups fared

better, with remuneration of
£149.000 and £171.250 respectively.

Inquiries that neglect

the man in the street
Robert Rice reviews the debate over company investigations

Company investigations by the DTI

D oubts about Department
of Trade and Industry
company investigations

as a method of regula-

tion have resurfaced in the wake of

the recent publication of the long-

awaited report into share dealings

by the conglomerate Suter and its

chairman, Mr David Abell.

Debate has been further fuelled

by the revelation In the House of

Commons last week that the inves-

tigation cost £501.000.

The 147-page report, which had
taken four and a half years to put
together, found no evidence that Mr
Abell bad acted in concert with
associates in taking stakes in a
number of companies in the mid-
1980s. The DTI said no further
action would be taken.

Yet the report called into ques-
tion some of Mr Abell's evidence as

“inconsistent” or seeking to “mis-
lead”. It questioned the timing of

private share purchases by Mr Abell
in Suter's potential bid targets.

Investors might legitimately ask
why it took four and a half years to

lift the cloud hanging over Suter.

particularly in the light of the DTTs
decision not to take action. Suter's

growth was held back by the inves-

tigation. Other small conglomerates
with which it was compared during
the early 1980s have moved ahead.
Concern about the company

investigations system as a means of

protecting individual consumer and
investor interests were first voiced

at the end of the 1980s following

criticisms of the handling of the
House of Fraser. Barlow Clowes and
Guinness investigations.

The House of Commons Trade
and Industry Committee produced a
report in May 1990, calling for

changes to make the system
quicker and more efficient. It said

that broader public interests than
just the duties of directors and the
rights of shareholders should be
reflected in company law and the
way it was applied.

The DTI had told the committee
that the object of Companies Act
investigations was to find out in the
first place what was going on. This
was done by calling for papers and
interviewing witnesses. This evi-

dence then formed the basis for any
action, which included criminal
prosecutions, winding-up of compa-
nies, disqualification of directors,

sanctions by employers or other
regulators, and changes in the law.

The committee, however, felt the
overriding aims of investigations
should be to protect investors (and
other companies or individuals with
whom the company under investi-

gation may do business), to promote
efficient and honest markets, and to

maintain the integrity of the UK as

a financial and business centre.

It concluded, from looking in par-

ticular at the House of Fraser
report, that the interests of consum-
ers. non-equity investors, creditors

and employees did not attract the
attention they deserved.

The committee also recommended

changes to speed up the whole pro-

cess. It accepted the DTTs argument
that it would be impractical, given

the present level of available
resources, to abandon the use of

part-time external inspectors in

favour of a full-time internal inspec-

torate. Even a small team of
full-time inspectors would be peri-

odically underemployed or over-

stretched. But it said outside inspec-

tors should be required to devote at

least 75 per cent of their profes-

sional time to an inquiry and major
inquiries should complete their

reports within 12 months.

T
he DTTs response to the

committee's report was
lukewarm. Professor John
Farrar, a company law spe-

cialist called it ‘‘characteristically

complacent”. The department
accepted it had some responsibility

for protecting the interests of con-

sumers and individual investors but
said there had to be realism about
what any regulatory system could

achieve. It could not hope to pre-

vent all company failures or mis-
conduct. The objective should be to

set a framework within which
investors could make their own
judgments about risk and reward.
The DTI criticised the committee

for concentrating on major inqui-

ries and paying scant attention to

the bulk of its investigatory work -

basic fact-finding carried out by
in-house Investigators under section

447 of the Companies Act 1985.
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These inquiries are not announced
and the findings are not published.

Although the DTI says it is still in

discussions with the select commit-
tee, little progress has been made
towards implementing reform.

Implementation of the recommenda-
tion that the trade secretary should

automatically apply for the disquali-

fication of directors who give false

information to DTI inspectors could

have had a significant bearing on
the Suter report for example.
Instead tbe DTI appears happy to

rest on its record. On tbe surface

that looks quite impressive, in the

fiscal year 1991/92. there were 177

investigations under companies leg-

islation, 155 of them unannounced
inquiries where the DTI called lor

company papers under section 447.

Seven teams of external inspectors

were appointed and five inspectors'

reports were published during tbe

year. Seventeen companies were
wound-up. Eighteen trials resulted

in tbe conviction of 31 individuals.

Ten people were disqualified as
directors for periods from three to

15 years. The DTI also disclosed

information and documents to regu-

latory’ bodies on 63 occasions.

The City, too, appears generally

happy with the present system.

Company lawyers do not see reform

as a priority and seem more con-

cerned with ensuring procedures

are fair to those under investiga-

tion. Mrs Frances Heaton head of

the Takeover Panel, said that while

the present system was “clearly not

ideal" there was a “need to be real-

istic about what it is trying to

achieve". Where there was a possi-

bility of criminal charges, inquiries

had to proceed with great caution.

It was difficult to see what could be

done to speed them up.

The Securities and Investment

Board said there had been few prob-

lems with recent investigations.

The inquiries that gave rise to all

the criticism arose out of events

dating back to before the 1986

Financial Services Act Tbe Mirror

Group Newspapers investigation

would provide the first real test of

the system since the act came into

force, but it was too early to say yet

that it was taking too long.

From the public's point of view,

however, the DTTs record is less

satisfactory. The number of

appointments of inspectors Is very

small compared with the number of

applications for investigations, 65

David Abell, Suter's chairman

per cent of which are now made by

the public. The number of applica-

tions has risen steadily in recent

years from 441 in 1987/88 to 850 in

1991/92 but tbe number of statutory'

investigations has only risen from

135 to 177 over the same period.

This has only fuelled criticism of

inaction by the DTI.

Little progress appears to have

been made either in speeding up the

procedure. The average time to

complete a major investigation has

fallen from three years, eight

months In the early 1980s to two

years, four months today. But

delays in publication after an
inquiry seem to have increased.

"

Regulators welcome the publica-

tion of interim reports as a useful

development, but no action has

been taken on the committee’s pro-

posal that inspectors’ recommenda-

tions for prosecution or disciplinary

action should be contained in a sep-

arate appendix so that the bulk of-a

report can be published quickly.

It may come down to a question

of resources. The DTI investigations

division needs beefing up. Wlule

resources remain scarce, reform

along the lines recommended by the

committee looks unlikely.

EUROPEAN
LAW

New Zealand Ched-
dar imported into

the European Com-
munity by one EC
country and then
resold in other Com-
munity countries is

entitled to mone-
tary compensation
amounts (MCAs)

when being resold in the Commu-
nity. the European Court of Justice

ruled last week.
The case concerned the New Zea-

land Dairy Board and its subsidiary

in Germany. General Milk Products
GmbH. Until 1984. the subsidiary
had imported Cheddar, among other

products, from New Zealand for

resale within the Community, and
these resales benefited from MCAs.
MCAs were introduced by the

Compensation valid for NZ cheddar
Community to compensate for fluc-

tuations in export and import prices

of agricultural products between
the prices fixed by tbe Community
institutions and the real market
prices.

In 1984. an agreement was
reached between New Zealand and
the Community, whereby the
regime for trade in cheese was
changed. Instead of minimum prices

and quota restrictions on cheese
imports into tbe Community, tbe
new arrangements relied solely an
quota limits.

This change led the German cus-

toms to refuse the applicant com-
pany any MCAs for the cheese it

was seeking to export from Ger-
many to other countries in the
Community.
The European Court ruled that

the change in arrangements for the

import of cheese from New Zealand

into the Community had not had
any impact on the granting of

export MCAs.
The Court said that, in deciding

to suspend the minimum prices, the
Commission must have found New
Zealand prices and Community
prices for cheddar to be compatible.

This had nothing to do with the

grant of export MCAs, which were
aimed specifically at neutralising
the consequences of currency fluc-

tuations on the movement of agri-

cultural products within the Com-
munity.
The Court therefore ruled in

favour of General Milk Products but

with one proviso. Export MCAs
were applicable to the transactions

in question as long as, like the GMP
dealings, they were ordinary com-
mercial transactions. MCAs would
not be granted to fictitious arrange-

ments. intended only to claim the

benefit of MCAs.
This proviso was clearly aimed at

underlining tbe Community's wish

to stamp out the fraudulent transac-

tions that have been a feature of
certain agricultural markets within

the Community in recent years.

C-S/92: General Milk Products
GmbH v Hnupzoliamt Hamburg-
Jonas. ECJ 3CH. March 3 1993.

Other cases of interest

Among the many opinions of the

Advocates-GeneraL two cases look

certain to be of particular interest

They both concern the Community
rules relating to health warnings on
cigarette packets.

Advocate-General Lenz found that

Community rules required member
states to ensure that health warn-.,

mgs on cigarette packets covered 4
per cent of the surface area of each
packet. National authorities, how-

ever, are not entitled to demand
that health warnings cover a larger

surface area than 4 per cent, even if

the domestic labelling requirements

are more strict. Advocate-General

Lenz also found that the Commu-
nity rules, as presently constituted,

only allowed for one health warning

per cigarette packet. The judgment
of the Court will be awaited with

interest by the cigarette manufac-

turers.

C-222/91: Ministero delle Finanze e

Ministero della Sanita v Philip Mor-

ris. Opinion of Advocate-General

Lenz, March 2 1993.

C-ll/92: R v Gallagher Ltd, Opin-

ion of Advocate-General Lenz. March
21993

BRICK COURT CHAMBERS.
BRUSSELS

If you’re

pursuing wealth abroad
take a guide book.

PEOPLE
Norcros shuffles its titles
Norcros, the building products
and packaging group, is

switching Michael Doherty to

the post of executive chairman
and doing away with the title

chief executive.

Doherty joined Norcros as

chief executive five years ago
- after it had escaped the
clutches of Williams Holdings
- from Cope Allman.
He also took on the role of

deputy chairman in 1989 when
Julian Sheffield, son of the
founder, became chairman.
Sheffield Is stepping aside as
chairman but stays as a non-

Non-executive
directors

The Volkswagen/Audi import
franchise in the UK has
appointed a new titular head
little more than a month since

the ink dried on its formal
transfer from Lonrho to the
German motor group itself.

However, tbe appointment as
chairman of Detlef Wittig
(above), head of export sales at

the Wolfsburg parent, will

have little impact on the
day-to-day running of the oper-

ation based in Milton Keynes.

executive director.

Robert Alcock, who joined as
finance director from Nabisco
UK in October 1989, is being
promoted to the new post of
group managing director. Nor-
cros is seeking a replacement

as finance director. According
to Doherty: “Robert will look
at the business from month to

month and I will look at it

year-to-year.”

Although the changes are
not a direct response to the
Cadbury report, Doherty says,

some of the requirements
mean that “the role of chair-

Wittig will be non-executive
and remain in Wolfsburg. Pre-

vious VAG (UK) chairmen
have similarly been non-execu-
tive, and drawn from Lonrho.
Wittig himself is no stranger

to the British operation, hav-
ing been a non-executive direc-

tor since 1989 - when VW first

began flagging its intention to
take back the franchise from
Lonrho by beefing up its board
with Wolfsburg appointees.

Carl Hahn, former chairman
of Volkswagen, has been
appointed a non-exec at TRW.

Justin Dukes (right), 51, a for-

mer managing director of
Channel Four Television, has
been appointed a non-execu-
tive director of VTR, which
provides video post-production
facilities for advertisers and
programme makers.
Dukes’ name has been

linked with a number of high-
profile media jobs since he
quit Channel Four, including,
most recently, a bid to get
Britain’s fifth television chan-
nel based in Scotland.

man is much more demand-
ing'

1

. As a “virtually full-time”

chairman of Norcros, he had
few other business interests.

The main one was the chair-
manship of Henlys, the motor
group. This proved rather oner-

ous last year as It was fighting

off a hostile bid from T Cowie.
Norcros is making the post

of deputy chairman non-execu-
tive and Anthony Elliott, a
merchant banker who has been
on the board for six years, will

fill that role. He is also a direc-

tor of SG Warburg and Bridon,
the wire rope maker.

A former joint managing
director of the Financial
Times, he joined Channel Four
in 1981 and was involved in its

start-up. However, he lost out
to Michael Grade in the battle
to succeed Jeremy Isaacs for
the top job there and in Jane
1988 left to become chief exec-
utive of Galileo, the newly-cre-
ated European airline com-
puter reservation systems
group. Since 1989 he has been
chairman of the European
Communications Industries
Consortium.

Finance moves
Ron Lee, formerly a director

of BAe's Airbus and
commercial aircraft

subsidiaries, has been
appointed executive director,

UK and international human
resources at FIDELITY
INVESTMENTS.
Tominari Miyikt formerly

senior vice-president at ffikko

Securities International in New
York, has been appointed
director and deputy head of
the global structured products
group in Tokyo of UBS
PHILLIPS & DREW; Masakaza
Murayama moves Cram Dillon
Read to become director In
the capital markets division,

also in Tokyo.
Alison Denchars, formerly

a banking analyst with Smith
New Court, has been appointed
a director and bank analyst
with LEHMAN BROTHERS
INTERNATIONAL.
Mladen Ninkov has been

appointed a director of ANZ,
International Merchant
Banking and head of the '

international corporate finance
department.
Jeremy Alford and Terry

Arthur have beep appointed
directors of WHITTINGDALE
Ltd; Robin Gffkes, Lionel
Hoare and Christopher Povall
directors of Whittingdale Unit
TYust Management.
Peter Bowers moves on to

the board of NOBLE
LOWNDES.
Chris Keffik has been

appointed general manager,
Africa, for STANDARD
CHARTERED.
MDavid London, formerly a
director ofGreenweil Montagu,
has been appointed Midlands
regional business development
director for Quilter Goodison,
part of COMMERCIAL UNION.

Every month The International provides in-depih coverage

of investment opportunities for those living abroad.

With around 108 pages o! authoritative editorial in

every Issue ifs Hie essential guide to the world of finance.

And, because The International Is published by the

Financial Times, its pedigree is impeccable.

Of course thousands of shrewd subscribers have

already realised The International's other great benefit -

it's absolutely free. To join them simply complete the tree

subscription form below.
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Binks leaves
David Smith, the management
consultant who masterminded
the Isosceles bid for Gateway
in 1989. is to become chief exec-
utive of Cannon Street Invest-

ments.
Smith replaces Robin Binks,

the man who first introduced
the accountant and business
consultant to CSl’s board In

September. The two met when
Smith was trying to organise
the bid for Gateway and Binks
helped Isosceles to secure the
finance for the bid.

Binks, who was informed of

the board’s decision to replace

him about -two weeks ago, has
been paid compensation
believed to amount to a six fig-

ure sum.

CSI; Jones leaves Lloyds Abbey Life
Tom Long, chairman of CSL

says tbe company is moving
into a phase when operational
skills would become more
important: “That is where
David’s skills lie.”

Binks, a former merchant
banker who joined CSI in
November 1990, had been cru-
cial to the group’s debt reduc-
tion strategy involving the dis-

posal or closure of several
subsidiaries. Under his tenure,
disposals Included the flotation
of Avonside. the housebuilder,
the sale of 1.5m Betacom
shares, and tbe laundry group.
Stalbridge.

CSI is now estimated to have
debt of less than £35m, against
a peak of ElOOm.

Gary Jones, marketing direc-
tor of Lloyds Abbey Life since
it was founded in 1988, is to
leave the company at the end
of this month.
A spokesman for tbe com-

pany said that Jones, who
joined Abbey Life in 1986 from
the brewing and retailing divi-
sion of Grand Metropolitan,
was not moving to a specific
job elsewhere, but had decided
that he no longer wished to
continue working in life assur-
ance.
Lloyds Abbey Life does not

intend to appoint a replace-
ment in the short term, but
will divide his responsibilities
between the company’s differ-
ent divisions.

IPECO HOLDINGS.
Clive Line has resigned fro:

CLUFF RESOURCES.
Richard Crotty will be reti

ing from LOMBARD NORT
CENTRAL in June.
Nathaniel Blackwell Is reti

mg from FERRANTI INTEi
NATIONAL.
Bryan Gregory has resign*

from JOHN LAING.
Bobby Charlton and Phill

Hawthorne, directors of COI
RAD CONTINENTAL whic
operates In leisure clothin]
sports coaching courses an
sports ground security, hav
resigned in order to concei
trate on the trading activity
Of Bobby Chariton Enterprise
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ARTS

T
hough one would
-hardly think It, to

look at the artists

promoted abroad by
the British Council,

or supported by the Tate Gal-
lery or our other major domes-
tic institutions, figurative
painting continues to flourish
to a remarkable extent in this

country. By that I mean paint-

ing founded in the direct
response to the visible world,

to landscape, the figure and
still life, as in the Beaux Arts
tradition.

Until a generation ago, It

was the staple of all training in

the fine arts, for sculptors, too,

were brought up in the obser-
vation and modelling of the fig-

ure. But to speak of such
things today is to speak a for-

eign language so Tar as most
artists under the age of 90 are
concerned. If the tradition still

flourishes, it does so at the
hands of artists of a certain
age.

Sargy Mann is In his mid-fif-

ties, a product of the Camber-
well School under the old,
unreformed dispensation. He is

a painter of landscape, but the
landscape neither of great dis-

tances nor of particular scenes,
details or effects. His subject is

rather the near and middle
ground: the studio interior or,

as in this exhibition, the com-
paratively close and oddly
enclosed spaces near his home
at Bungay in Suffolk; the vil-

lage street, footbridge and
river bank, farm buildings.

The wonder is that he is able

to paint at all, for he is now
.
nearly blind, with no more
than peripheral vision in one
eye. This is not to make allow-

ance for the work, but to

remark upon its nature. The
over-coming of the disability

has had a profound and clear

effect upon what the work
actually is, both in Its process

and its result

Unable to consider the sub-

ject-scene in its entirety, he is

forced to examine it point by
point and even to walk into it

himself, to look more closely,

to pace and feel and measure.

And the surface of the painting

is the record of this process,

with its scribbled chalk nota-

tion of registration and confir-

mation, its loose atmospheric
suggestions and the final,

solid, monumental simplicity

of the forms themselves: the

buildings, roofs and objects by
which the true pictorial space

is established.

The sense is of the painting

never stopping, a continuous
and living process, with every

day a new start, from which

the sense of place.lively and
anthentic, is teased at last.

Mann's is indeed an aesthetic

of process and physical com-
mitment, quite remarkably so.

Hans Schwarz is now 70, a
refugee from Vienna and the

Nazis before the War who has
made his life in England ever

Back to the figurative
since. He too is a painter of

landscape, but no local loyalist,

for he is as likely to be taken
by the visual excitement of a
zebra crossing as by the view
across the Thames to St Paul’s,

or a French village street, or a
Somerset duck-pond. He is also

one of the most forceful and
lively painters in water-colour

at work in this country, which
is not at all intended as the

back-handed compliment it

might seem.
The conventional hierarchy

of media, by which oil on can-

vas rates as something inher-

ently more serious and valu-

able than work on paper, was
always something of a non-
sense. Serious artists use what-
ever medium and material are

appropriate to their particular

and immediate needs, and the

portability of paper and the
speed and flexibility of water-

colour make their own case.

Schwarz is no narrow spe-

cialist, but that his large
water-colours should be so
cheap is merely to make the

point with a nice irony. He
uses body colour to some
extent, which sacrifices some-
thing of the natural luminosity

of true water-colour, but he
gains infinitely in the richness

of his effects, both physically

on the surface, and in his col-

our, for he is an instinctive and
adventurous colourist, with his

dense oranges and purples,

greens and ochres.

He shares this current show
with the much looser, more
abstracted landscape water-col-

ours of Jenny Ryrie. a young
painter from Scotland having

her first proper showing in
London.
Ben Levine, again, is in his

mid-fifties, a product of the

Slade School under Cold-

stream. but no dot-and-carry

methodist He paints still-life,

flowers in pots for the most
part, and the landscape as
though seen through the win-

dow, the view high across the

fields to dark hills beyond. The
drawing is dose enough to be
positively descriptive, as

-opposed to the merely sugges-

tive. but a closer view shows it

also to be quite crude in its

sophisticated way. graphically

firm and purposeful rather
than more subtly accommodat-
ing.

The effect is oddly emblem-

atic, most especially in the

flower pieces, a quality often

reinforced by the use of a gold-

leaf ground, setting the image
up in an almost hieratic isola-

tion. Presented so simply and
directly, the paintings seem so

much the more charged with
colour, and it is indeed as a
colourist that Levine is most
interesting. He is no strident

colourist, but within the cool

range of his greens and reds,

golds and blacks, he does
achieve a remarkable control,

the brightest viridian that is a
field a mile or two away sitting

quite properly in its pictorial

place, keeping its distance.

And with Matisse and Manet,
Levine knows, what most art-

ists do not, how rich and vari-

ous a colour black can be.

William Packer

Sargy Mann: Cadogan Contem-
porary, 108 Draycott Avenue
SW3, until March 27. Hans
Schwarz: Thackeray Gallery,

18 Thackeray Street, Kensing-

ton Square W8, until March
26. Ben Levine: Browse &
Darby, 19 Cork Street Wl,

until March 2

Weekend music in London

More Britten at the Barbican

I
t cannot be often that the audience at

a music festival can be drawn to a
programme of films about miners
and postmen. The Barbican's recent

study weekends devoted to the works of

single composers have ferreted out some
interesting fringe items for the cinema
and the present Festival of Britten is no
exception.

On Sunday three short documentaries

with scores by Britten were shown in Cin-

ema 3. They are early works, mere
bread-and-bntter earnings perhaps, but
bold. Inventive, adventurous. Cool Face -

an educational film dating from the 1930s

about the coal industry's pivotal place in

the British economy (how tunes change!)
- is astonishingly modem In its aim of

creating music out of the sounds of indus-

trial tools and equipment, even coal tum-
bling down a chute.

Encountering out-of-the-way pieces like

these widens one's appreciation of how
far ahead of his time the young Britten

was. There is a theory recently given air-

time on Channel 4 that, in later life, Brit-

ten became too much part of the establish-

ment and in some way less true to him-
self. With so much of his music on offer,

it should be possible to come to some
overall view of his output before this

month-long festival reaches its dose.
Certainly the music of the 1930s hits

hard In a way that makes some of Brit-
ten's later work sound unduly comfort-
able by comparison. The main evening
concert at the Barbican Hall on Sunday
included the Violin Concerto of 1940. This
has always seemed to me the strongest of
all his orchestral works, a score with a
troubling blend of disquiet and forebod-
ing that gives it an atmosphere all of its

own. Mark Lnbotsky, violinist on the
composer’s own recording, was the pithy,
occasionally uncertain, visiting soloist

There really is little comparison in the
quality of this music and the sentimental
pseudo-Elizabethan pastiche that make*
up the Suite from Gloriana of 1953. which
opened the concert As for the Young Per-

son's Guide to the Orchestra, that can
claim professionalism in its defence,
though it does sound better when played
less heavily than it was here by Mstislav
Rostropovich, conductor and architect of
the festival

No complaints about the concert as a
whole, however. For at its centre was a
moving account of the Serenade for tenor,
horn and strings, in which Rostropovich's
fondness for loving all the music he per-
forms to excess did pay dividends. Barry
Tuckwell was the exemplary solo horn
(we are lucky still to have tbese associates
of Britten with ns) and Anthony Rolfe
Johnson sang the tenor part with such

infinite sensitivity that the few moments
of strain will not be mentioned. For its

part the London Symphony Orchestra
would seem to be enjoying another
first-rate festival.

*
On Thursday Rostropovich had appeared
as solo cellist, the role in which Britten
knew him. Perhaps his technique is no
longer the dazzling, note-perfect facility

which inspired the daunting difficulties of
the Solo Cello Suites from the composer,
but he still plays them (the Third, on this

occasion) with an intensity that is out of
the reach of his successors. The Cello
Sonata, accompanied with light-fingered
grace by Ian Brown, also washed over
with feeling.

Britten only met Rostropovich in 1960
and so the music that he wrote for him
dates from relatively late in his life. By
and large they are works with a renewed
sense of purpose and individuality. As our
knowledge of his music grows, I am pre-
pared to lay claim that it is Britten's
middle years which will eventually be
seen as his weaker period.

Richard Fairman

Festival of Britten continues at the Barbi-
can until March 21 (Box Office 071-638

8891)

Virtuosos at the piano

O n Saturday in the Wigmore
Hall, the Swiss pianist Andreas
Haefliger - late 20s, son of the

distinguished Bach tenor Ernst
- made his first London appearance, and
on Sunday at the Barbican the 21-year-old

Russian Yevgeny Kissin (already heard
here in a concerto or two, one of which is

reviewed by Andrew Clements, below)

gave his first solo recital at the Barbican.

Even in London, it is rare to come upon a
pair of such remarkable ddbuts inside 24

hours.

On the strength of these performances

Haefliger might be thought to have the

edge in continual, passionate expression,

Kissin to excel in miraculous pianlsm -

not just aggressive bravura feats, but a
speaking subtlety in piano and pianissimo

that held his Barbican audience in bated-

breath silence. Nonetheless, any such com-
parison would be pointless.

Haefiiger’s extra few years may explain

why he could illuminate Schumann's Dav-
idsbundlertdnze with so much direct feel-

ing. This set of linked pieces - later than

Camavai, despite their arsy-versy opus
numbers - trades off the composer's “Flo-

restan” persona (florid and pressing)

against his soulful “Eusebius" (tremulous

and introspective) more specifically than
any of his other music. Most pianists treat

it as semi-private, rarefied stuff to be ren-

dered in half-tones. In Haefiiger’s hands it

brimmed with vitally contrasted senti-

ments, naked and assured, and it made a
grand, riveting sequence.

The comparable high-water mark in Kis-

sin 's recital came with the three slow
Intermezzi of Brahms's op. 116 Fantasies.

The quicker Capriccios were superbly fas-

tidious and fluid - that combination is

Kissin’s special strength - but just on
that account less craggy, troubled and
unassuageable than some old masters can
make us hear. The Intermezzi, however,
were sculpted with nerve-end delicacy;

they hung in the air like densely luminous
objects, each with its own poignant
freighting. The house was spellbound; this

was piano-playing of a very rare order.
Haefliger had started off with Sofia

GubaiduUna's Chacona, already 30 years
old but still bristling with muscular,
visionary flashes. Kissin began with four
Liszt transcriptions of Schubert songs,
where he emphasised the tunes over the
charms of Liszt's filigree enrichments.

Instead of being cajoled by those latter,

which must be the best excuse for playing

the Liszt versions, we were reminded of

how much more penetrating a singer can
be with the vocal lines. After them came
the “Wanderer” Fantasy, in which Kissin'

s

lofty, unblinking long-view compensated
perfectly for his penchant for languishing

moments.
Both artists saved their pyrotechnical

gifts for their second halves. After unfold-

ing deep, sumptuous textures for Debus-

sy's second book of Images. Haefliger

whirled through Liszt's “Mephisto Waltz”
with far more digital brilliance and sweep
than he had allowed himsplf earlier in

Mozart Kissin went from his radiant
Brahms back to Liszt, with a Rapsodie
Espagnole of bewitching elegance, wit and
dazzling dispatch. Barring fatal accidents,

these pianists should command delighted

audiences for many years to come.

David Murray

On Sunday afternoon, while young Kis-

sin was giving a recital at the Barbican, a
senior Russian pianist of considerable
fame was doing the same at the Royal
Festival Hall (a regrettable clash for those
in either audience who might have wished
to attend both). Lazar Berman has been
absent from the London scene since 1984;

he returned with a familiar Berman pro-

gramme - Liszt and Uszt-Schubert in the
first half, Mussorgsky's Pictures ay an
Exhibition in the second - and a keyboard
style not at all changed by the passing
years.

Berman remains a “piano animal” of
astonishing ability. In the climaxes of
Liszt's FuneraiUes and Mussorgsky's Great
Gate of Kiev finale he drew from the
instrument a sustained lion's roar that

had nothing in it of banging or applied
force. In the Liszt Tarantella he achieved
remarkable feats of dexterity and filigree

fleetness. The darker-toned Pictures were
characterised with many a piercingly idi-

omatic inflection derived from a precisely

weighted and varied keyboard touch.

What was lacking was any deep com-
mand of musical form and progress -

rhythms of slower passages tended to

droop, phrasing to be vague - and any
specific involvement in re-creating moods
of charm, tenderness, delicacy. The three

Liszt transcriptions of Schubert songs and
the Petrarch Sonnet no. 104 were delivered,

not sung. For me (though not for the
throngs of noisily enthusiastic admirers) a
Berman recital remains an odd compound
of moment-by-moment thrill and overall

disappointment

Max Loppert

D r Johnson disliked Macbeth
because of the line “Nor heaVn
peep through the blanket of the

dark, to cry, Hold, Hold!" Who.
thought Johnson, could hear of peeping
through a blanket} Now videos, lasers and
scarifying electric soundtrack challenge

the settled gravity of Macbeth in a bold,

fresh, wayward production at the Leicester

Haymarket.
Julia Bardsley’s heavily-cut text reduces

Shakespeare's shortest play to a shade
over two hours: out go the Porter, the

evocations of Dunsinane and the lyrical

lines on sleep; in come lasers, microphones
and stroboscopic light The nine actors

rove around three sunken water tanks,

two dozen chairs and a rail of coats.

Bardsley’s newness of insigh t, certainly

reshapes the play. The initial encounter
between Macbeth and Duncan is played

twice: first as “There’s no art to find the

mind’s construction in the body ”, and then

as the usual “face”, a joke about body
language in the video age. Soliloquies are

shouted Into microphones, muttered

Theatre

Macbeth
through cigarettes, or shared between
characters. These cuts and alterations

stress the action, a play-size model of Mac-
beth's “If 'twere done, when 'tis done, then
'twere well it were done quickly.”

Of course. Shakespeare often needs
alteration. The scenes in England -

largely cut here - do little more than give

the actor playing Macbeth an act's rest
But this production distorts both the play

and the mind's own workout in the thea-

tre. Scourging Macbeth of its lyricism

turns the action into physical event rather

than verbal interplay. The witches’ warn-
ings to Macbeth are drowned in a welter of

electric distortion, so first-time playgoers

would have no idea what was happening.

These prophecies must be dear so Mac-
beth’s fear becomes understandable in the
final scene. Other directorial waywardness

indudes having Lady Macbeth sleepwalk

along a long line of pillows, like someone
trudging through a snowdrift, rubbing her
hands with cold ;

and having all the char-

acters prowl over the set, colonising the

stage space but dissipating the focused

energies of the verse.

Christopher Toulmin's lighting is the

technical hero. The deep black stage is

scoured by floodlights, rotating, searching
out the shadows among heaps of ladder-

back chairs: red light for murders, blue for

night Purple and green lasers represent

the witches, who speak in three voices

through one actor with a video camera.
The anti-climactic chans of the final scene

finds Macbeth surrounded by chairs, rain-

coats and spotlights. The moral issues are
dismissed as Macbeth's identity is excised.

It was the radical Dr Johnson who thought
the action or Macbeth too forthright to

admit of individual characters.

Andrew St George

Leicester until March 20; 0533 539797

T
he Philharmonia's
concert on Thursday,
conducted by Leonard
Slatkin. had

something for almost everyone
- a nearly new work by James
Macmillan, his Sinfonietta, as
well as a neglected
Shostakovich symphony (the

Sixth) and a rare appearance in

London of one of the most
exciting pianists of the
younger generation. Yevgeny
Kissin (reviewed in recital

above by David Murray).
Kissin Is still only 21;

Russian bom, he made his

British debut in 1987 at the
Lichfield Festival. His
reputation here rests largely

upon a handful of recordings

(including the First
Tchaikovsky Concerto with
Karajan, some Brahms. Liszt

and Schubert's Wanderer
Fantasy) which readily

Kissin in concert
distinguished him from current
excellent keyboard technicians

as a pianist who evidently
regards his extraordinary
dexterity as a means to a

carefully considered end rather
than as an accomplishment In

itself.

Certainly his reticent
platform manner and
uncomplicated keyboard style

implies thoughtfulness, and
positively belies the glittering

panache of Kissin's playing;
the clean-cut accuracy of his

figuration and the perfectly

weighted rhythmic emphases
seem utterly natural.
Prokofiev’s Third Concerto,
which he played with the
Fhilharmonia, does not provide
too many opportunities for

profound contemplation, yet

there was a sense that
everything Kissin did was
informed with a genuine
musical purpose, that he
listened acutely to what was
going on in the orchestra and
gave every passage a

beginning, a middle and finally

a structural function. By the

highest standard the
performance was fractionally

short on excitement. There
were no risks of any kind;

never a hint of insecurity but

no flashes of Inspirational

daring either.

The support provided by
the Philhannonia was always
vigilant. Slatkin is a
refreshingly straightforward
musician, a selfless

accompanist, an unfailing
guide through the excitements

and longueurs of a work like

Shostakovich’s Sixth, and a
reliable presenter or unfamiliar

scores. In fact Macmillan's
Sinfonietta was not all that

unfamiliar; it was first

performed barely a year ago
by the London Sinfonietta who
commissioned it

At that premiere the
single-movement work seemed
thin on substance and almost
complacent in its formal
planning, and the expansion
to full symphonic proportions

(to which the programme
note provided no clue
whatsoever) is no help at all

in disguising the flabby
musculature and insipid

melodic content.

Andrew Clements

AMSTERDAM

Concertgebouw Tonight Vassili

Sinaiski conducts Netherlands

Philharmonic Orchestra in works
by Brahms and Strauss, with

piano soloist Vladimir Viardo.

Tonight in Kleins Zaal: Andreas
Schmidt song recital. Tomorrow,
Thuns, Fri, also Sun afternoon:

RJccardo Chailly conducts Royal

Concertgebouw Orchestra in

Brahms’ First Serenade and
Zemlinsky’s Lyric Symphony.
Sat morning: Roberta Alexander

sang recital. Sat afternoon:

Valery Gergiev conducts

Rotterdam Philharmonic

Orchestra in Prokofiev, Shnltke

and Berlioz, with viola soloist

Yuri BashmeL Sat evening:

Antoni Ros-Marba conducts

Netherlands Chamber Orchestra

in works by Beethoven and

Mozart with piano soloist Maria

Joao Pires. Sun evening: Sinaiski

conducts Netherlands

Philharmonic In Tchaikovsky and

Beethoven. Mon: Ardittl Quartet

(6718 345)
Muzlektheater Tonight tomorrow:

Nederlands Dans Theater in Jiri

Kylian’s Kaguyahime. Thurs. Sun
afternoon (in repertory till March
30): Glen Wilson conducts Pierre

Audi’s new production of

Monteverdi’s Ulisse, with Anthony
Rolfe Johnson (6255 455)

BRUSSELS
Moimafe Tonight tomorrow, Fri,

Sat: Philippe Boosmans' new
opera Reigen, libretto by Luc
Bondy after Schnitzler. Directed

by Bondy with a cast including

Dale Duesing, Franpoise PoMet
and Soiveig Kringelbotn (219

6341). Tomorrow at Palais des
Beaux Arts: Barbara Hendricks
song recital (507 8200)

GENEVA
MUSIC
Francois Rochalx’s new
production of Poulenc’s

Dialogues des Carmelites,

conducted by Michel Plasson,

Opens tonight at Grand Th&tire.

Further performances March 12.

14. 16, 19, 21 (311 2311). Vladimir

Spivakov directs Moscow Virtuosi

on Sun afternoon at Victoria Hall

(311 2511)

THEATRE
A new play by Monique Lach&re
about Catherine de Medici opens
tonight at Theatre da Carouge,

daily except Mon till April 4 (343

4343). Robert Pinget’s mystery

play L’lnquisltoire runs daily till

Salat the ComOdie (320 5001)

ROTTERDAM
De Doelen Tonight Quartet Sine

Nomine. Tomorrow: Rudolf

Buchblnder plays Schubert piano
music. Thurs, Frl: Valery Gergiev
conducts Rotterdam Philharmonic
in Prokofiev, Shnitke and Berlioz,

with viola soloist Yuri Bashmet
(413 2490)

THE HAGUE
Danstheater Tonight Dutch
National Ballet in choreographies
by Balanchine, Ted Brandsen
and Martha Graham. Thurs. Fri,

Sat Nederlands Dans Theater
in Jlrl Kylian's Kahuyagime. Next
Tues: Opera Forum production
of Bizet's Pearl Fishers (360 4930)

Dr Anton Philipszaal Thurs and
Frl: Christopher Zimmermann
conducts Hague Philharmonic
Orchestra in works by Weber,
Beethoven and Mendelssohn,
with violin soloist Ida Haendel.

Sun afternoon: Zimmermann
conducts Brahms and
Rakhmaninov, with piano soloist

Arnaldo Cohen. Next Mon: Antoni

Ros-Marba conducts Netherlands
Chamber Orchestra, with Marla

Joao Pires (360 9810)

VIENNA
OPERA
Staatsoper The main event this

week is the premiere on Sun of

Adolf Dresen's new production

of Siegfried conducted by
Christoph von Dohnanyi, with

Siegfried Jerusalem and
Hildegard Behrens (repeated
March 18, 22, 28). Tomorrow:
Die ZauberflOte . Fri: Fidel io with

Gabrieia Benackova. Sat: Der
Rosenkavalier with Lucia Popp
and Ann Murray.

Next Mon: La traviata with Sona

Ghazarlan (51444 2955)
Kammeroper Tomorrow: (Inal

performance of Boris Pokrovsky's
production of Shnitke's Life with

an idiot (513 6072). March 14-21

at Odeon: Impressions de PeliOas

, Peter Brook’s Debussy
adaptation (586 1676)
CONCERTS
Musflcverein Tonight Tzimon
Barto piano recital. Tomorrow:
I Music! di Roma play Rossini,
Boccherini and others. Sat and
next Mon, also Sun morning:
Isaac Karabtchevsky conducts
TonkOnstler Orchestra In works
by Hindemith, Bruckner and
Brahms with violin soloist Sergei
Stadler. Sun evening: Nikolaus
Harnoncourt conducts Concentus
Musicus Wien in a Haydn
programme. March 20, 21: Andre
Previn conducts Vienna
Philharmonic (505 8190)
Konzerthaus Tonight Alban Berg
Quartet plays Lutoslawski and
Ravel. Tomorrow: Kronos
Quartet. Thurs and Frl; Bemd
Weiki sings Wintenrelse. Sun
morning: Rudolf Buchbinder
plays Beethoven’s Fi.th Piano
Concerto with Volksoper
Orchestra. Sun evening: Bach’s
St John Passion. Next Mon: Petr

Altrichter conducts Prague
Symphony Orchestra (712 1211)

WASHINGTON
KENNEDY CENTER
Conoert Hall Tonight. Jeffrey Tate
conducts National Symphony
Orchestra in works by Elgar.

Mozart and Mendelssohn, with

piano soloist Emanuel Ax.
Tomorrow: Plnchas Zukerman
violin recital. Thurs, Fri, Sat: Tate

conducts Brahms, Schubert,
Elgar and Wagner. Sun afternoon:
Chicago Sinfonietta plays works
by Ravel, Haydn and Ginastera.
Mon: The Chieftains (202-467
4600)
Opera House Final performances
of Washington Opera season are
The Cunning Little Vixen tonight
Frl and Sun afternoon, and
Turandot tomorrow and Sat Next
week: France Danse Festival

(202-467 4600)

THEATRE
• Summer and Smoke:
Tennessee Williams’ poignant
drama, set In pre-First War
Mississippi. Opens Fri, till April

18 (Arena Fichandler's 202-488
3300)

• Antigone in New York:
Janusz Glowacki’s comic update
of Sophocles. Till March 28
(Arena Old Vat 202-488 3300)
• Years of Pilgrimage: Doug
Grissom's trilogy about
black-white relations during the

civil rights movement Till March
28 (Source Theater 202-462 1073)

• Imagine Drowning: Terry
Johnson's Gothic thriller, set In

a seaside boarding house. Opens
tomorrow, till April 11 (Studio

Theater 202-332 3300)

• Uncle Vanya: Chekhov’s
powerful play directed by
Christopher Henley for

Washington Shakespeare
Theater.

Opens Fri, till April 10 (Gunston
Arts Center 703-739 9886)

JAZZ/CABAHET
Blues Alley Jazz Supperdub
Tonight singer Melissa Walker.
Tomorrow till Sat Angela Bofill.

Next week: McCoy Tyner Trio

(1073 Wisconsin Ave, in the alley,

202-337 4141)

ANTWERP
De Vfaamse Opera Tonight
Thurs, Sun afternoon, next Tues:

Stefan Soltesz conducts Gilbert

Defio's new production of Falstaff,

with John Del Carlo in title role

(233 6685)

ZURICH
Opemhaus Tomorrow and Sun
afternoon: Madama Butterfly with

Yoko Watanabe and Francisco

Araiza. Thurs and Sat II barbiere

dl Slviglia. Fri: Bernd Bienert’s

production of Nutcracker.

Sun evening: ballet mixed bill.

March 20: first night of new
production of Massenet’s

Herodiade with Carreras and
Bumbry (262 0909)

Tonhalle Tomorrow and Fri:

Mariss Jansons conducts

Tonhalle Orchestra in Mahler's

Second Symphony, with Sylvia

Greenberg and Sarah Walker.

Thurs: Edmond de Stoutz

conducts Zurich Chamber
Orchestra in Mendelssohn,

Stravinsky and Sibelius.

Sun and Mon: Emerson String

Quartet (261 1600)

Schauspieltiaus Tonight Fri, Sat,

Sun afternoon: The Hostage,

Brendan Behan's drama about

an IRA safe house where a

British soldier is held hostage.

Tomorrow, Thurs: Goethe's

Clavigo (221 2283)

European Cable and
Satellite Business TV
(All times are Central
European Time)

MONDAY TO THURSDAY

Super Channel: European
Business Today 0730; 2230

MONDAY
Super Channel: West of

Moscow 1230.

Super Channel: Financial

Times Reports 0630

WEDNESDAY
Super Channel: Financial

Times Reports 2130

THURSDAY
Sky News: Financial Times
Reports 2030: 0130

FRIDAY
Super Channel: European
Business Today 0730; 2230

Sky News: Financial Times
Reports 0530

SATURDAY
Super Channel: Financial

Times Reports 0930

Sky News: West of

Moscow 1130; 2230

SUNDAY
Super Channel: West of

Moscow 1830

Super Channel: Financial

Times Reports 1900

Sky News: West of

Moscow 0230; 0530
Sky News: Financial limes
Reports 1330; 2030



Y“ Norman Lam-
ont will take

/ his ritual stroll

next Tuesday

^ through St
a /jjiV'ff James's Park
nS&tSml 1 and hold his

PFBtnMAf battered Glad*

^tX5ZNAL s^ne box aloft

_ VIEW on the steps of

Number 11.
Then, after telling the House of
Commons that “the increases
in duty I have just announced
will take effect from 6pm
today", the chancellor will
have enacted a uniquely Brit-

ish ritual for the very last

time.

For there will never again be
a spring Budget. The political

theatre of this year's Budget
day - to be displaced by a

combined Budget and Autumn
Statement next November -
offers a perfect opportunity for

the British government to re-

establish its credibility and
authority in the financial

sphere, by responding to a
nation and to markets posi-

tively yearning for a clear

sense of direction.

The last six months have
been deeply unhappy ones for

the cause of conservative eco-

nomics in Britain. The coun-

try's ignominious retreat horn

the European exchange rate

mechanism on September 16

marked yet another failure to

establish a long-term frame-

work of economic discipline,

and laid Britain open to acute

dangers of short-term pragma-

tism and wishful thinking so

reminiscent of the pre-

Thatcher past

Since then, substantial mon-
etary loosening caused by an
unplanned devaluation of 20
per cent has been accompanied
both by rapid interest rate cuts

and by the ballooning of the

budget deficit. The one-off

opportunity to curb expendi-
ture in the wake of an election

victory has almost gone. Opti-

mistic claims about British

public-sector finances being
hyper-cyclical have been
thought to justify the emer-
gence of a Reaganomics-style
budget deficit - which the
UK's exposed and trade-depen-

dent economy is far less able to

sustain than even the US.
People forget that Black

Wednesday was not a libera-

tion, but a warning of recur-

rent weaknesses and of the

hazards which still (ace coun-
tries unable to establish mon-
etary discipline as the basis of
non-inilationary growth. Black
Wednesday proved that our
original Thatcher agenda of
sound money, fiscal rectitude

and supply-side reform had not
bitten deep enough to consoli-

date the reversal of Britain's

The case for

conservative
economics
By Geoffrey Howe

Fiscal stance; Geoffrey Howe at Number ll ten years ago

long-term decline. The tragedy

is that this had not been
secured by earlier entry into

the ERM. Black Wednesday
was a signal not for “rejoicing”

but for renewing our attack on
the underlying problems -

still rising real earnings, public
spending, persistent regulatory

obstacles to growth - in a way
that will produce enduring
improvement
Consider the figures. The

four “wise men” (of the chan-
cellor's chosen seven) who
commit themselves to medium-
term projections predicate
growth at an average of 2J5 per

cent over the next four years.

Only in the third year do they
see the jobless total falling

below 3m (no surprise there;

but it is a warning against
false prophets). They see infla-

tion breaking through the gov-
ernment’s 1 to 4 per cent ceil-

ing in 1995, then rising higher

stUL They expect the PSBR to

remain as high as 45 per cent
of gross domestic product in

1996-97, even after assuming
tax increases of £4bn to £8bn
over the next two years.

By 1995, according to the
Organisation for Economic
Co-operation and Development,
government debt will have
returned to its 1979 level of 45
per cent of GDP, compared
with only 29 per cent in 1990.

Inescapably, we should find
ourselves in the immediate
run-up to the next election

entering another stop-go cycle,

with tbe government forced to

slam on tbe brakes to contain
both inflation and borrowing
as a matter of urgency.
Since we at least have

renewed success against infla-

tion, we must consolidate that

gain. Only sustained low infla-

tion will offer a credible basis

for growth, and only continu-

ous attention to sound public

finances, backed by a formal

monetary framework, will

allow that low inflation to be

made permanent.
In response to these imper-

atives, the chancellor does
need to raise taxes in the forth-

coming Budget First, because
we have to start curbing the
fiscal deficit now. Second,
because market confidence is

so low that only action can
give credibility to any commit-
ment to put public finances on
a firmer footing. Third,
because the prime minister
could actually be right in

claiming that Britain may lead

the Community growth league
in the year ahead. Even that

expectation could be put at

risk if the government was to

delay the fiscal action that is

already needed to avoid a fatal

U-turn three years from now.

again

The Maastricht miasma
which Euro-pbobes have
imposed upon the Conservative
party is sapping the will to face

problems, to provide the lead-

ership so urgently necessary.

The greatest service the chan-
cellor can perform for his coun-
try is to do what is right, not
what is popular.

So far from “snuffing out”

the incipient recovery, a Bud-
get-based programme of the
kind that I have suggested
should complement the sub-

stantial monetary easing that

has already occurred. Just as

my 1981 Budget was able to do,

it would offer the best prospect

of sustained recovery over tbe

longer term.

The coming Budget should
be used to restore tbe central-

ity of conservative economics
to the economic policy of the

Conservative government For
so long as we are absent from
the ERM, we have to summon
up our own determined com-
mitment to virtue.

Lord Howe of Aberavon was
chancellor from 1979-83 and for-

eign secretary from 1983-89

Fly one.
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There is no insuperable dif-

ficulty in finding ways to

reduce the gap. Start with the

radical curbs on public spend-

ing or tax subsidies that have
so far seemed too difficult:

phasing-out of mortgage Inter-

est relief or of the lower retire-

ment age for women, for exam-
ple; or making a reality of the
promise to mobilise private
finance for infrastructure pro-

jects. Then, look for ways of

reforming the tax system so as
to generate substantial new
revenues; broadening tbe VAT
base - at a lower rate; higher
green taxes; employees'
national insurance contribu-
tions - a higher rate or higher
up the income scale or both.

Spread sensibly, such actions
can be rendered acceptable and
presented positively. They
could, and should, be coupled
with measures directed mainly
at the labour market, and
designed to make as quick and
as credible an impact on the

dole queue as possible; one can
suggest revived, refurbished or

extended versions of the Com-
munity Programme, the Enter-
prise Allowance or the Busi-

ness Expansion Scheme.
President Clinton has coura-

geously blazed the trail of defi-

cit reduction, to unexpected
popular acclaim A similarly

hard-headed attempt by the
British government to explain
and address the real problems
of our economy is more likely

to reap political reward than
playing to the gallery and hop-
ing for the best. Displaying the

courage of one's convictions
worked before. It can work

Joe Rogaly

A touch of spring

Get one free.
Buv an Emirates Hirst or Business

Clav* return* anil, upon completion

of your journey, we'll give you an

Economy Class return tu Dubai,

absolutely free. That's the deal we’re

offering to all passengers travelling

from the UK to Abu Dhabi, Dubai

or bevond. before J 1st March 19*) J.

How you use your free flight is up to

vou. You can use it yourself for another trip

or let someone else enjoy the pleasures of

flying Emirates, by passing the

l^L
2®

ticket on to them. Emirates

And what pleasures. Every day

from Heathrow and Gatwick, and

three times a week from Manehester,

ZX "c Flv the world's youngest Fleet of

aircraft to Dubai, anti on to West
*

' Asia and the Far Hast.

On board we serve superb cuisine

accompanied by award-winning wines.

And we are the first airline in the world

to fit personal video screens to every seat

in all three classes. Fly us soon. It’s an

experience you’ll want to repeat

at anv cost.

Fly us once, fly us always.

Make-believe
time is here
again. Just
imagine. Every-

thing is about
to come right

for tiie British

government. A
grateful nation

will shortly be
singing the praises of Mr John
Major, his cabinet, even his

chancellor. It is a charming
fancy. If you get drunk, stand
on your head, shut your eyes

and picture the fairies at the

bottom or the garden you
might wake up believing it

The case for such a touching
exercise of faith is deceptively

strong. The political scenery is

shifting. Winter is nearly over.

Doom and gloom, those unwel-
come guests whom the prime
minister seeks to evict, always
arrive with the cold and the
dark. They usually leave when
the days get longer and
warmer. Hie recession is com-
ing to an end; spirits will rise

as the inevitable upswing
begins. Sales of new houses
and cars seem to be picking up.

As we are frequently reminded
by No 10 Downing Street, Inter-

est rates are at their lowest

since the prime minister was a

lad. The annual rate of infla-

tion is comfortably under 2 per

cent
There is more. Wage-cost

pressures are becoming insig-

nificant The CBL says that pay
settlements have fallen to their

lowest level for IS years. The
institute of Directors says that

half the chairmen and chief

executives who answered its

latest questionnaire confess to

a feeling of optimism. Tbe
equivalent figure in the depths

of winter was 38 per cent On
the stock exchange the Footsie

index o'erleaps itself every
other day, while brokers confi-

dently predict a bull market in

government bonds. The expla-

nation may be foreign buyers,

or leads given by Tokyo or the

Dow, but the effect is the same.

That wonderful resurgent feel-

ing is entering the nation's

bloodstream, and it isn't only

spring fever.

If past performance is any
guide, the initial reaction to

the forthcoming budget will be

that the government is onto a

winner. When Mr Norman
Lamont sits down next Tues-

day afternoon he may even be

cheered by the benches behind
him. This happens with most
chancellors, in most years. Sec-

ond thoughts come later. Mr
Lamont is clearly aware, of

this. He is soliciting post-bud-

get social engagements all over

town. He must feel that be has

something to seLL Himself?
That is tbe cynic's answer.

A less narrow Interpretation

is that he is under orders to

restore confi-
dence. This
sounds right. It Mr Maj(
will, after all, tO I
be Mr Major's j*
budget. The
official advice Britis
that goes to Mr
Lamont also
goes to the diCtatO
prime minister, tup Gfr
who was the me sir

man in charge SI COS
when Sir Terry i

Burns was
made head of the Treasury.

The present chancellor is

allowed to make small deci-

sions on his own. The fiscal

stance, the thrust of the bud-
get, is the prime minister's to

determine. The pair of them
know that the holders of their

two offices sink or swim
together. Mr Nigel Lawson
jumped overboard, and soon
afterwards Mrs Margaret
Thatcher also went under. No
Conservative minister has for-

gotten the lesson of those
events. Mr Major is determined

to be more of a hands-on man-
ager of the economy than his

predecessor; Mr Lamont is not
in a position to demur.

It is at this point In the opti-

mist's daydream that the bill

Mr Major aspires

to run a
traditional
British-style

elective

dictatorship on
the strength of
a coalition

to ratify the Maastricht treaty

comes in to burst the bubble. It

need not be so. We may brush

aside the treaty's regular

escapes from extinction in par-

liament These have become a

bore for all save the few dozen

fanatics who glory beneath the

banner of Euro-sceptic.

Assume, as most ministers do,

that sometime in the summer
- near the end? — the bill is

passed. Over and done witb.

Behind us. Printed, signed by

the Queen, and forgotten. Com-

bine that happy anticipation

with the expected glad tidings

on the economy and you are

ready to accept that quite soon

we will witness the miraculous

rehabilitation of a government

whose authority was drained

away on Black Wednesday.
Reality is an

. awkward devil.

r aspires It will insist on

n a breaking into

. I
. such fanciful

tonal meanderings.

-Stvle Reality tells usj* that the divi-

ave slons in the

ship on Conservative
„ ^ party have
agth OI become so bit-

ition ter. so deep,

that they will

not heal, at

least not quickly, even when
the recovery is well under way
and the Maastricht treaty has

been ratified. For Mr Major is

not merely saddled with a

small majority. He aspires to

run a traditional British-style

elective dictatorship on the

strength of a coalition of Con-

servatives and Sometimes-Con-
servatives. This would not be

remarkable in Germany, the

Netherlands, Belgium, Den-
mark or other continental
democracies in which coali-

tion-building Is the norm. In

Britain it is so extraordinary

that nobody quite realises

what is happening.
The strength of the Some-

times-Conservatives has to be
gauged whenever an important
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Industrial

comparison
selective

Control culture can
avert risks of

From MrAndrew Mitchell

Sir, In criticising the "tub-

thumping" of the manufactur-
ing lobby, Tony Thomson of
Bankers Trust Investment
Management (Letters. March 5)

offers a rather selective argu-

ment. To reassure us that

things are not as bad as they
seem, he compares the UK's
manufacturing performance to

that of other English-speaking

countries, with France thrown
in as the token “other".

Unfortunately, our anglo-
phone friends share the UK's
dismal record on manufactur-
ing investment and boom-bust
economic growth, as well as
(no coincidence this) our ren-

tier culture and an over-devel-

oped stock market. His accusa-

tion that British manufac-
turing industry was histori-

cally "over-manned and under-
managed". also comes rich

from a representative of the

securities business.

Those In glass houses, Mr
Thomson.
Andrew Mitchell,

56 Esmond Road,

London,
W41JF

derivatives trading

Shopping
for a better

relationship

From MrJohn TattersalL

Sir, Sir David Walker’s con-
tribution to the debate on the

regulation of derivatives
(“Derivatives - a delicate bal-

ance", March 4) is most wel-

come. While the control of
derivatives trading operations
is rightfully a principal con-
cern of the management of
financial institutions and their

regulators and supervisors, the
size of the off-balance sheet
commitments involved can eas-

ily lead to a distorted view of

the real risks.

We would suggest one addi-

tional principle be added to Sir

David’s five principles of a via-

ble approach to regulation of

derivatives trading: namely,
the development in financial

institutions of a flexible and
dynamic control culture.

While the specification of

capital requirements for such
institutions is important, it is

only the exercise or effective

control by management over
derivatives traders which will

ensure that serious problems
are avoided. Such controls

i

should include recruitment
procedures which ensure that

dealers are of the highest
integrity; proper incentives for

dealers to encourage them to

achieve all of the corporate
objectives, not just short-term
profitability; and regular train-

ing. There should also be other
forms of corporate communica-
tion to make sure that they
know what those corporate
goals are; competent indepen-
dent checks on their trading
strategies and valuations; and
internal controls over the
transactions. These must be
backed up by a high quality of
on-site management in the
dealing room.
In our experience institu-

tions which have successfully
established an effective control
culture are far less exposed to

many or the potential problems
in derivatives trading.

John Tattersall,

head of business controls
assessment practice.

Coopers & Lybrand,
Phantree Court,

London EC4V 4HT

Game’s up Tax relief plea for head offices

From Ms Catherine Griffiths.

Sir, “One-stop shops” make
good sense and could provide a
welcome simplification of the

current plethora of govern-
ment initiatives, if as David
Grayson writes (Personal
View, March 1), "the opportu-
nity of the century” is not
wasted. Small and medium-
sized businesses (SMEs) do not
need another signposting office

giving directions to other gov-
ernment departments. They
need one centre that can pro-
vide solid, reliable and practi-

cal advice about a range of
business, financial and techno-
logical issues, as well as access
to expertise both within gov-
ernment and tbe private sec-

tor. Modelling onenstop shops
on the existing, effective citi-

zens advice bureau network
would provide a means of ach-
ieving this.

Given that some banks also
find this "corporate advice
bureau" idea attractive, the
one-stop shops might then
achieve even stronger
long-term relationships
between banks and SMEs.
Catherine Griffiths,
research fellow.

Kobler Unit,

Imperial College, London SW7 :

proposal Is put before the Com-
mons. Their presence is such a

threat to the government that

other possible allies, such- as

the Ulster Unionists or even,£n

extremis, the Liberal Demo- *

crats, are kept sweet. This .

affects everything. Question:
j

how much pressure should be
"

put on tbe Unionists in Belfast !

in response to the Dublin gov-

ernment’s recent peace oyer- >

tores? Answer: it depends on
t
,

what tbe government may !

need to ask of the Unionists in .

the Commons. Should the pen- •

sion age be equalised for men
and women? Not if it seems to

have been demanded by the
'*

Europeans (although if Mr
Peter Lilley, a known Euro-

sceptic, is to make the
announcement, perhaps the :

Sometimes-Conservalives will \

accept it). How many :

coal- -

mines will be closed? Answer:

how many S-C’s will vote for

whatever number is proffered? -

There is another reason why
the restoration of the govern-* '

ment’s fortunes is likely to be .

a long and painful process.

People are aware that the end ;

of the recession has been.

brought forward by the forced -

abandonment of a managed
exchange rate - something
that, a week before it hap-

pened, the prime minister and !

the chancellor told us would be •

the height of irresponsibility. ;

To claim credit for the benefi- <

ria l results of that failure is

pretty cheeky. While unem-
ployment remains so high, and
the fear of it reaches into •

nearly every home, such a
'

claim will sound hollow.

Voters can see that we have

a weak government, led by a
f

prime minister who is the pris-

oner, not the master, of his
’

destiny. That was true in the

darkest days of winter, and it i

will be just as true in bright
: .

midsummer. Never mind. Gov-
‘

eminent matters less than you «

think. Most of us, most of the .

time, can manage very well ,

without it

As
tris

Rail

SCrr-i- .

Co
It;;

|

.

r V

From Mr Christopher Joubert
Your economics correspon-

dent is incorrect (“'Wise man'
attacks wisdom of fellow econ-

omists”, March 6) in his judg-

ment that "the authority of the
government's new panel of eco-

nomic advisers . . . has been
thrown into doubt... by Pro-

fessor Tim Congdon”.
It was thrown into doubt in

the first place by tbe appoint-
ment of two ultra-monetarists

to the panel. The Treasury can-

not be pleased now that Mr
Congdon. displaying a political

touch equal to his grasp of eco-

nomics, has given the game
away.
Christopher Joubert,

48 Haydon Park Road,
Wimbledon. London SWI9 8JY

From MrDJ Murby.
Sir, It Is quite proper for

multinational companies to

review tbeir HQ operations to

determine:

• whether the cost is really

necessary and adds value;

• whether the function should
be delegated to an operating
entity.

However, if at the conclusion
of the review the function and
expenditure are retained at the
centre, in what jurisdiction
does the multinational com-
pany obtain a tax deduction for
the expense?
In his interesting article,

(“The myth of the bloated head
office", March 5) Christopher
Lorenz does not mention that
most multinational companies

have difficulty in obtaining.

a

tax deduction for centrally
incurred costs which benefit
not only the parent company
but also many of the operating
subsidiaries. Failure to obtain
a tax deduction for the expense
considerably increases the net
costs of an HQ function. A
gross-up factor of only 33 per
cent, using the UK corporate
tax rate which is lower than
most, is not an inconsiderable
added cost!

It is high time that Revenue
authorities recognised that a
cost incurred on revenue
account ought to be deductible
somewhere.
D J Murby,
1 Surrey Street,

London WC2R 2PS

In charming
company
From Chris Jones.

Sir, I can't see how Brian
McNamara (Letters. March 2)

can possibly object to the FT
calling Brian Mulroney an
“Irish charmer". A stereotype
it may he. but the example of
other Irish politicians from
around the world - Ulster's
Ian Paisley, Australia’s Paul
Keating, the late Robert
“Piggy” Muldoon of New Zea-
land - surely testify to its
validity.

Chris Jones,
58 Orange Street,

St Albans. Hertfordshire

Treatment of contaminated land needs a planned approach

»\„|„| |u|| |Jn - lid, l, piinluvil in Ihi UKwih. Dir full ik'Mil* .in.
I „ „ rmlnni mhilhi nwr irjirl -tgrnt ..r ull u« un 071-9 10 1711 ur ftr.l-4 <7 9007

From Mr Michael J Chambers.
Sir. Your leader (Polluted

land, March 4) accurately
summed up the current debate
on contaminated land but may
have given a misleading
impression of the position of
the Royal Institution of Char-

tered Surveyors. The R1CS has
not, as you suggest, argued
that the seller of a property
should be responsible for

demonstrating that the land
under offer is free from con-

tamination. That approach has

been tried in parts of the US
and found wanting.
Our proposal is for a plan-

ning-based approach to con-
tamination. We want to see a
land quality statement, based
on a site Investigation, become
an Integra] part of a planning
application. This would mean
that any contamination pres-
ent on a site would be identi-

fied - and could then be dealt
with - whenever significant
development or a change of
use took place.

We accept the point you
make that this is not the entire
solution to the problem of con-
tamination. But there Is no one
solution, a range of measures
is needed. There is already a

mass of legislation on the stat-
ute book to combat contamina-
tion that poses a threat to pub-
lic health. That needs to be
used more often. There is also
a need for greater assistance
from government to help with
the very high costs of treating
the worst cases of pollution.
We have sympathy with your

suggestion of pressing councils
to identify land that is badly
contaminated. The problem is
that such an approach can
only work if local authorities
have the resources to carry out
any site investigations that
may be necessary and there is

a mechanism in place for
rehabilitating sites where seri-
ous contamination is found.
One thing is clear whatever

the government announces.
The whole of the property
world, as well as business,
lenders, insurers and others,
now accepts that contamina-
tion of land is an issue which
is not going to go away.
Michael J Chambers,
director ofpublic affairs.
Royal Institute of Chartered
Surveyors,

1£ Great George Street,

Parliament Square,
London SWIP SAD
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A system on
trial
ONE CLEAR lesson has so Ear
emerged from the contagion of
corruption currently being
exposed in Italy: the disease In the
country's body politic runs so
deep that none of the physicians
in attendance can offer a satisfac-

tory course of treatment, let a lone
a viable cure. Not the magistracy,
which has been busily accusing
and incarcerating politicians, offi-

cials and businessmen in recent -

weeks. Not the parliament, more
and more of whose members are
bdng caught in the net And cer-

tainly not the government of Mr
Giuliano Amato, which last Friday
proposed a “political solution" to

the crisis, only to be accused ail

round of seeking to protect the
guilty from justice.

The affair has brought the Ital-

ian ruling class into disrepute, the
government to the brink of col-

lapse, and the country's public
works to a virtual standstill. But
it would be hard to pretend that

anything resembling justice is yet

being done. Many of the accused
are being held in jail without
charge, and the allegations

against them are being treated as
a presumption of guilt

Moreover, there is no chance of
any of them being brought speed-

ily to trial Italy’s judicial system

is notoriously slow and inefficient:

cases regularly take six to 10 years

to grind through the courts. End-

less litigation will scarcely hasten

the reform and strengthening of
Italian politics and society: instead

there is a danger that the coun-
try's political establishment will

be decapitated and its institutions

paralysed at a time of maximum
public ferment

In view of this, it is understand-

able that the politicians have been
fumbling for a “political solution”.

The plan adopted by Mr Amato's
cabinet last Friday would retroac-

tively change the law on party fin

slicing, nexus of most of the cor-

ruption scandals, turning the

payment of illicit contributions to

party coffers from a crime punish-

able by prison to a mere misde-
meanour, with fines and other
dvll penalties attached. The result

- just as predictably - was
uproar among opposition parties,

magistrates and public.
The cabinet’s measures were not

entirely without merit. It Is dear,

for example, that the authorities

will have to draw some form of
distinction between criminal and
merely illicit forms of graft if they
are to avoid filling Italy's prisons

to bursting point Yet attempting

at this point to tamper with the

judicial system was an act of
astonishing politica l insensitivity

on the government’s part: the pub-

lic is behind the magistracy and in

no mood to see politicians letting

each other off.

Italians sense that they are wit-

nessing an indictment of the
whole way their country has run
its affairs for decades. The judi-

ciary - not the politicians -

should respond by taking corrup-

tion prosecutions out of the exist-

ing, overtaxed court system and
creating a special legal structure

under respected judges to expedite

them. This the politicians should
agree to fund. Meanwhile, the lat-

ter, for their part, should inject

greater urgency into their deliber-

ations on electoral reform, the
subject of a referendum on April

18, with a view to holding early

elections shortly thereafter. Only
then can a new parliament and a
more legitimate government set

about agreeing the constitutional

reforms that Italy so badly needs.

Rail in London
HAS RECESSION taken the

pressure off central London’s
creaking public transport system?
Try asking commuters on the Cen-

tral Line, London Underground’s

main east-west link across the
capital. Even at today’s reduced

passenger levels, peak-hour load-

ings are 45 per cent above the lev-

els for which the line was
designed. Yet the Treasury is now
questioning the need for the
planned £2bn CrossRail scheme, a
new east-west rail line due to open
around the tom of the century.

CrossRail would bring big bene-

fits to central London. By provid-

ing a link between British Rail’s

Liverpool Street and Paddington

stations, it would enable suburban
trains to run straight through cen-

tral London stopping at stations in

the West End and the City on the

way. Many commuters could then

reach their destinations without
changing to the Underground, so
saving time and reducing pressure

on the Central Line.

Questioning such a project looks

perverse at a time when London
Underground is poised to embark
on a £1.8bn extension of the Jubi-

lee Line to the Docklands develop-

ment area. Like CrossRail, the
Jubilee Line extension was
approved before recession set In.

At the time, cost/benefit analyses

of the two projects yielded similar

results. Since then, the outlook for

employment growth in Docklands
(and hence, demand for transport)

has deteriorated much more than
it has in central London. Yet it is

the fmanrinlly stronger case for

CrossRail that has now come
under Treasury scrutiny.

There is an argument for press-

ing ahead with the Jubilee Line

extension for the regenerative
effect It would have on Docklands,

but certainly not if it is at the

expense of providing central Lon-
don with an acceptable transport

system. While money is being
ploughed into transport for Dock-

lands - £L8bn for the Jubilee

Line. £L65bn for roads and £800m
for an expansion of the Docklands

Light Railway - central London
has seen the £750m-a-year capital

spending budget for its transport

system cut by a third, and Cross-

Rail is now the only significant
transport project on the horizon.

Docklands is not the only part of

London that needs good transport

central London needs it, too. If the
government cannot see this, it can
only be because it regards one of

the capital's withered extremities

as more important than its overall

economic health.

Coal mountains
THE CURRENT “solution" to the

pit crisis being discussed in Brit-

ish government circles would
involve paying miners to produce
coal nobody wants and then stock-

piling it. The only merit in this

suggestion - with its echoes of

European Community wine lakes

and butter mountains - is that it

might bring home the absurdity of

further rigging the energy sector.

When the government
announced 31 pit closures last

October, there was an outcry led

by a number of backbench Tory
MPs. Many were attached to the

idea that, if only British Coal was
given more time to cut costs, the

threatened pits could have a via-

ble long-term future. But, as the

months have passed, it has
become clear that few. if any, can
be marie viable without imposing
huge costs on the economy.
There may be a case for produc-

ing an extra 40m or so tonnes of
coal over five years, which could

save about six pits - though
strike threats undermine the case

by making coal supplies seem
more insecure. If the price of coal

were reduced to world market lev-

els by subsidies, at a cost of per-

haps £300m over the period, the

electricity generators would buy
the extra coal instead of imported

coaL The hope is that productivity

could fern be improved and a sub-

sidy would not be needed.

The snag with keeping open any

more of the threatened pits is that

the coal has no guaranteed mar-

ket. Hence the stockpiling idea,

which could save another five

pits, the minimum number the

government thinks necessary to

win over backbench dissidents.

But the marginal cost of saving

an extra five pits would be huge.

Not only would the coalhave to be

subsidised, but the generators

might have to be paid to keep
their capital tied up in coal moun-
tains. On top of these risible costs,

there would be invisible ones. The
power duopoly is understood to

want immunity from reference to

the Monopolies and Mergers Com-
mission as a quid pro quo. Fur-

thermore, building coal mountains
would complicate privatisation of

British Coal and so postpone the

best chance to improve its produc-

tivity. Who would want to buy
coal buried underground when so

much was already on the surface?

Such drawbacks may lead the

government to re-examine other
options for expanding British

Coal's market. These include
restricting output from gas-fired

power stations, postponing compe-

tition in the electricity market,

closing nuclear stations and stop-

ping imports of French electricity.

But the cost of such rigging would

be written-off investments and

higher electricity bills. Moreover,

it would not even secure the

long-term viability of the industry

unless the distortions were to con-

tinue indefinitely.

The least bad way forward

would be for the government to

acknowledge that no more coal

should be produced than the mar-

ket is willing to buy. If it feels the

need to sweeten such a pill for

political purposes, it could

improve the already generous

redundancy terms or put more
money into job creation in mining
communities. So far more than

7,000 miners have volunteered to

leave on file current terms which

provide average lump sums of

£28,000. Even if the terms were

improved substantially, this would

stfli be cheaper than stockpiling

coal nobody wants.

A US maker of vacuum
cleaners moves produc-

tion from Dijon to Glas-

gow. A Swiss chocolate

maker does the reverse.

A US computer giant shuts a plant

in Galway. Another builds one in

Barcelona. The industrial map of
Europe is being redrawn, some say
for the next 30 years. Political pas-

sions run high and nations abuse
each other. But who is actually
winning?
There arc different pressures at

work. The most obvious is the Euro-
pean recession, the worst for a
decade. Others have nothing to do
with the economic cycle. The single

market is forcing companies to

rationalise production. The opening

of eastern Europe offers cheap
labour and makes Germany more
central than before. The continuing

shift in working methods sets a
premium on skilled and flexible

workers.

Mr David Rees, a location special-

ist with Ernst & Young, the accoun-
tancy firm, says: “Ten years ago.

the key factor for a manufacturing
plant was the size of the national

market. Now it’s a question of the
European market, or at least the

northern or southern European
market. Previously, companies
might make products in three coun-
tries to cater for national standards
and tastes. Now. the point is that

economies of scale can actually be
achieved.”

Service functions are being
rationalised as well. “Companies
are increasingly looking to putting

things like customer care in one
centre for Europe. One US white
goods manufacturer is doing that

right now. Another US company
has its accounting function in seven
countries and is putting it into
one," says Mr Rees.

And manufacturing techniques
are changing. Mr Jonathan Wilmot,
an economist with Credit Suisse
First Boston, says: “The reason the

issue gets so emotive is that, if you
look at new technologies such as
lean production, the whole spirit is

based on continuous innovation, in

which managers use the workforce
as part of the process on the Japa-

nese model If people are prepared

to do whatever job comes, that

makes a huge difference on the
location decision."

These various pressures can work
in opposing directions. The point

can be simply illustrated in the case

of the UK. Hoover’s decision to

dose its Dijon plant and put all its

production of vacuum cleaners in

Smtlumi uproar in France
last month. And the Hoover case is

far from unique.

Bowater, the UK-based packaging

group, recently shifted production

of some of its cosmetic packaging to

the UK from France and Italy. The
company has calculated national

ratios for average employment costs

at its plants, from managing direc-

tor down to apprentice. If the UK is

100, says Mr Michael Hartnall,

Footloose across

Europe’s frontiers
Recession and the single market are prompting industry

to reorganise and relocate, writes Tony Jackson

Investment on the move

Direct investment flows in EC

S mHHon

Bet^wn/Luxembourg

1989

6,731

1990

6,162

1991 1991

JttKhm
1982

JWHtel

Denmark 1,064 1,207 1,459 547 668

France 9,552 9,231 11.109 5,849 7,660

Germany 6.997 2.313 2.200 1,474 1,573

Greece 752 1,005 - - -

Ireland 85 99 - - -

Italy 2,529 6816 2,542 1826 1,727

Netherlands 6,772 8834 3.700 1.069 2,977

Portugal 1,740 2.133 2,022 - -

Spain 8,433 13,681 11,100 4,198 3.775
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Bowater's finance director, Italy is

130, France 140 and Germany 170.

IMI, the Birmingham-based engi-

neering company, last year
switched production of drinks dis-

pensing machines from Germany to

the UK. Mr Gary Allen, managing
director, says: “Even before sterling

devalued, the UK was a very good
place to invest relative to continen-

tal Europe. It has a very coopera-
tive and flexible workforce. While
we have to consult, we can make
changes based on management deci-

sions much faster than elsewhere.

The social costs are significantly

lower in the UK as welL"
But there are pressures the other

way. Mr Rees says: “Our strengths

are the English language, very good
telecommunications and air com-
munications. But the problem is the

UK's image as a poor European. I

can think of six or eight companies
now headquartered in the UK which
are moving out, and that’s one of

tbe reasons. I think it’s doing us a
serious amount of harm."
This might seem at odds with the

fact that the UK has taken the
lion's share of inward investment

into Europe in recent years,

whether from Japanese carmakers
or US computer companies. But
that, says Mr Rees, might now
prove a handicap.

“In tbe case of Japan, there is a
sense of gentle political pressure
from Miti [the Ministry of Interna-

tional Trade and Industry] on Japa-

nese companies not to favour
Britain as much as in the past In

terms of Japanese-EC relations, that

also follows from the image of the

UK as a poor European. And while

the UK has the advantage of lan-

guage for a first location, there is

often a tendency to be a bit bolder

the next tune."

S
imilar conflicting pres-

sures can be seen in the
case of Germany. Mr
David Barnes, chief execu-

tive of Zeneca, the drugs
and agrochemicals company about
to be floated off from ICL lists some
drawbacks.

“If you’re looking at building a
new plant, the time taken for plan-

ning approval matters a lot. The
Germans have got terribly bureau-

cratic, and that could start to work
against them. You want a system
which gives you a yes or no fairly

fast. And I wouldn't put any prod-

uct into German manufacture now
involving any kind of genetic engi-

neering. Hoechst has bad an insulin

plant ready for five years, and
hasn’t been allowed to operate it

because of delays and appeals from
the green movement."
Some German companies, at

least, see it slightly differently. Mr
Voiker Jung, a director of electron-

ics group Siemens, says: “Even
though it will be more and more
difficult to manufacture in Ger-
many, I have to admit it has many
advantages. The labour force is

experienced. Germany is central to

Europe, and there are many prod-

nets where automation is so far

advanced that labour is not an
important issue any more."
One country that is emerging as a

winner is France, partly because of
increased efforts by the French
authorities to attract inward invest-

ment Mr Rees of Ernst & Young
says: “I believe France ought to be
doing best, even if the noise they’re

making over Hoover may not help.
France is dearer than Spain, but it’s

towards the lower end of the range.
And it’s a big country, with lots of
good sites."

This seems borne out by the sta-

tistics. The Organisation for Eco-
nomic Co-operation and Develop-
ment has just published figures for
inward investment in the first half
of 1992. While investment in the UK
fell almost 30 per cent from tbe year
before and in Germany rose by just

7 per cent, in France it rose 31 per
cent. For the first time, says the

OECD, foreign direct investment in
France is bigger than French invest-
ment abroad.
But in one sense, generalising

about countries is to miss the point.

For many industries, tbe choice on
location is not to do with nations
but with regions within them. Mr
Wilfried Vossen of Plant Location
International, a Brussels-based con-
sultant, says: “There is more differ-

ence between French regions like

the lie de France and Lorraine, or
between Dutch regions like North
Holland and Amsterdam, than there
is between Amsterdam and tbe lie

de France."
The point is borne out by Mr

Hartnall of Bowater. When the com-
pany switched production to the
UK. he says, “we did it from the
north of Italy and tbe Paris area to
Portsmouth, which is cheap. If it

had been the south of Italy instead
of the north, or the M4 corridor

instead of Portsmouth, it might
have been different."

And as Mr Jung of Siemens
remarks, a lot of purchasing deci-

sions are political. “Don't forget
that all politics are local politics.

Politicians will always find a way
not to buy non-local products. For a
guy seelting election in northern
Spain. Hamburg is outside, what-
ever the EC says."

But if there are factors working
against rationalisation within
Europe, there are wider issues
which go beyond Europe altogether.

“Bear in mind," says Mr Alien of

IML “that we're up against Japa-
nese competition. The overlay to all

this is whether we should be mak-
ing things in the Far East or the

US."
Mr Jung puts the point more

strongly. “Tbe real question for me
is where production will be 10 years
from now in world terms. The
answer is east Asia, especially
greater China - Hong Kong,
Taiwan and mainland China. There
you have the market plus low
labour costs. Growth there will be
much greater than in Europe, in

terms not just of production but or
product development"
But there will be enough

upheaval in Europe to be getting on
with. As Mr Wilmot of Credit Suisse

First Boston puts it: "The single

market story is overlapping with
the changing work methods story.

The point is that no one knows
what the end result will look like.

That's political dynamite."

Quentin Peel on the message of protest from voters in the German state of Hesse

Snub to the establishmentM r Bj5m Engholm, the

pipe-smoking intellec-

tual who heads Ger-
many’s opposition

Social Democrats, is prone at the

best of times to more than a touch
of pessimism.

Yesterday he had good reason to

be miserable.

His party, which should be riding

high in popular esteem, as the rul-

ing coalition, beaded by Chancellor
Helmut Kohl’s Christian Democrats,
totters into a deepening economic
recession, had just received a terri-

ble snub from the voters of the pros-

perous west German state of Hesse.

And it looked as If tbe prime ben-

eficiaries were the far-right, racist

Republicans, a party of neo-Nazi
inclinations which has so far

remained just on the right side of

the law.

In local elections for all the city,

town and local authorities of the
state, including the gleaming busi-

ness and banking centre of Frank-

fort, the SPD suffered an 8.4 per
cent slump in its vote, down from
44£ to 36.4 per cent since the last

local poll in 1989.

Mr Kohl's Christian Democrats

did little better from a disastrous

low of 34J per cent back in 1989. the

party lost a further 2J3 per cent.

As for the Free Democrats, the

junior partner in the Bonn govern-

ment, they only managed a paltry

5.1 per cent of the votes.

It was a resounding snub for the

entire political establishment in

Bonn. And yesterday it unleashed a
predictable round of soul-searching

and bickering in the capitaL

The winners were all on the
extremes: not merely the far-right

Republicans; also the left-wing,

environmentalist Greens: and the
biggest party of all, the non-voters.

The Republicans, who only stood
in two small council districts at the

last elections in 1968, managed to

grab 88 per cent of the poll overalL

In Frankfurt city, with the largest

immigrant population in the coun-
try (roughly 26 per cent), they won
9.5 per cent,of tbe votes, and in one
of the most depressed inner-city

areas, no less than 14 per cent
As for the Greens, tbe minority

partner in the Hesse government
with the SPD. they also benefited

significantly from the mood of disil-

lusionment with the political estab-

lishment, pushing up their share of
the vote from 9.1 to 11 per cent.

The turnout was down by 6.7 per

cent, from 78 to 718 per cent a
result which would have delighted

local election officials in other Euro-
pean countries, but which is

regarded with gloom in Germany.
The same mood of despair has

been true across the political spec-

trum of political comment, with the

notable exception of the unflappable
Chancellor KohL
Mr Engholm was in little doubt

about the meaning of the vote:

“This result is an expression of a
deep crisis of confidence towards
the two great popular parties,” he
said, referring to his own SPD and
Mr Kohl's CDU. "We must ask what
future, and in what circumstances,
the two big parties will have.”

He even went so far as to express

concern - “not a little concern, but

great concern" - over the stability

of the German democratic state.

Across the road at the CDU head-

quarters. the chancellor was more
sanguine. He reminded his audience
that they had all cried doom in 1989,

and yet he had come back to win
the unification election in 1990. And
he restated his absolute conviction

that the far-right Republicans will

not win a single seat in the German
Bundestag when it comes to the

national elections next year.

Given the international reaction

of honor to the slightest hint of a

revival of nationalism and neo-

Nazism, as well as the domestic

soul-searching, how can Mr Kohl be

so cool?

He may be wrong, but there are

indications that the right-wing

revival has peaked. In neighbouring

Baden-Wurttemberg last April, the

Republicans shocked the establish-

ment by polling no less than 10.9

per cent across the state.

They might have been expected to

do even better in Frankfurt with its

high immigrant population. The
National-Democratic party (NPD),
the Republicans' predecessor as
standard-bearer of the far right,

already polled 68 per cent in Frank-

furt in 1989, before the latest wave
of immigration was under way.
Today the NPD has faded to an
insignificant rump. The Republi-

cans themselves have seen their

support drop sharply in tbe past

three months, as tens of thousands
of Germans have demonstrated
against attacks on foreigners.

'Hie fear of the political establish-

ment with regard to the Republi-

cans, headed by Mr Franz Scbon-

huber, a former SS officer, is that

they may succeed in making them-

selves salonfoMg or, roughly trans-

lated, “house-trained". Then it may
become acceptable for more dis-

gruntled electors to vote for them.

In tbe meantime, however, they

are a symptom of protest against

the creaking consensus politics of

Bonn, against rising unemploy-
ment, the Inadequacy of housing,

and the pressures of immigration

on west Germany's prosperous life-

style. They are not yet a coherent

political movement

Observer
Publish and
be wary
No translator would presumably

dare tone down the attack on
Maastricht made by former
Bundesbank board member
Wilhelm Nfflling in the text of his

book just out in Germany. But it

looks as though Macmillan will

bowdlerise the title when it

publishes the English version.

In German the combative tome
is called Unser Geld (Our Money),

and subtitled “The struggle for

currency stability in Europe". In

it Nettling lambaste politicians for

cobbling together a fundamentally
flawed treaty, claiming that the

injection of a single currency wOl
infect Europe with Instability.

Best leave European monetary
policy to the Bundesbank, he

suggests, adding that Germany
should keep the D-Mark.

Moiling, a member of the Social

Democrat party, made a name for

himself as one of the most fiery

members of the Bundesbank’s

council After fiercely criticising

Chancellor Kohl's policies on

monetary unification with eastern

Germany and over the Maastricht

treaty, he left at the end oflast

year to pursue academic and
publishing interests.

So why is Macmillan

wet-blanketing NOlling’s expose
under the yawn-inducing title

“Monetary policy in Europe after

Maastricht”? “We don't talk about

money in quite the same way here,"

sniffs editor Belinda Holdsworth.

Her rivals at Heinemann have no
such qualms. When the FT’S David
Marsh penned his Bundesbank
tome, he had to tone down
Heinemann's suggested title - from
“The Bank that rules the world”,
to “Tbe Bank that rules Europe".

Goodnight
Today’s soups on the board at

a Southwark coffee shop: “L
Home-made broccoli and veg. 2.

Home-made fresh chopped
mushroom with assorted veg. 3.

Lentil and veg. 4. Irene burnt it

- sorry people
"

Honour-bound
fl There is one bit of good news
for'the government amid the
continuing economic gloom, the

problems with the coal industry

and the setbacks over ratifying

the Maastricht treaty. The prime
minister’s brainwave of turning

the honours system into a DTY
venture seems to be a roaring

success with the punters.

Only four days after the

announcement and over 1,000

requests for application forms have

been received. This has resulted

In a 20 per cent increase in the team
vetting the applications.

But although throwing open the
honours system to all-comers may
seem a brilliant political ploy by

‘In my day we had to make our
own violence’

a prime minister with the common
touch, it is bound to lead to

widespread disappointment since

the number of honours available

is likely to remain the same despite

the increased demand.
Fortunately for the government,

the let-down will not happen until

the 1994 new year honours list, by
which time it may be offset by the
arrival of economic recovery.

Classless society
Meanwhile, at least the great

British public will not need to

volunteer recipients' for the Military

Medal since its demise is imminen t.

Not exactly popular at the time

it was introduced, the honour
awarded to “other ranks” for

conspicuous bravery is hardly likely

to be mourned now.
In his book Old Soldiers Never

Die published in 1933, Frank
Richards, a British soldier who
fought throughout the first world
war, wrote about the class divisions

which existed even in battle:

“In the spring of 1916 another
decoration was introduced, called

the Military MedaL There were
no grants or allowances with the

Military Medal, which without a
shadow of a doubt had been
introduced to save awarding too

many Distinguished Conduct
Medals. With the DCM went a
money-grant of £20. and a man in

receipt of a life pension who had
won the DCM was entitled to an
extra sixpence a day on his pension.

After the new decoration was
introduced, for every DCM awarded
there were 50 MMs. The old regular

soldiers thought very little of the

new decoration."

In the family
Whatever else the indebted First

National Finance Corporation may
lack, it is not short of bankers on

its board of directors. Martin

Mays-Smith, who took over as

chairman a year ago, is an
ex-Kleinwort Benson man, Tim
Ingram, the new finance director,

is a career banker, and three of

FNFC’s four non-executive directors

are bankers.

Indeed, whenever there is a

vacancy on its board, FNFC’s
knee-jerk reaction seems to be to

add another banker. George
Cracknel!, 59, deputy managing
director of Barclays' banking
division, is the latest recruit

He takes over from Roy Vine,

a former vice chairman of Barclays

Bank UK, who had been a FNFC
director for 11 years. Vine was the

man who conducted the post

mortem on what went wrong with

Barclays' lending in the previous

recession. Will Cracknell get the

job this time?

Deaf ear
Still on the subject of Barclays.

Guess who was its chief economic

adviser during the period when

it was piling on the property loans

which are now causing so much
anguish?

Professor Alan Budd, the chief

economic adviser to the Treasury

and head of the government

economic service, since September

1991.

Man overboard
And wbo was the joker in charge

of the chancellor of the exchequer’s

timetable when it was decided that

ext week’s Budget day should

coincide with The Royal National

Lifeboat Institution's “lifeboat

day’’?
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Jobs cuts in prospect as leading companies expect demand to stay weak

Japan’s business confidence falls
By Charles Leadbeater
in Tokyo

JAPANESE business confidence
suffered a further sharp fall

between November and Febru-
ary, raising the prospect of sharp
cuts in employment in the next
few months.
The so-called Lankan quarterly

survey of £88 leading companies,
published yesterday by the Bank
of Japan, suggests manufacturers
will have to cut costs further in

the next few months, while non-

manufacturers and small busi-

nesses are becoming increasingly

pessimistic.

The survey, which measures
the balance of companies report-

ing conditions as favourable
minus those reporting conditions

as unfavourable, is regarded as
the most authoritative assess-
ment of the short term outlook
for the Japanese economy.
Manufacturing companies'

assessment of business condi-
tions stood at minus 49 per cent,

5 points down from the Novem-

Call rate hint boosts NTT shares
Nippon Telegraph and Telephone (NTT) saw Rs share price surge
by more than 10 per cent yesterday after a Posts and Telecommuni-
cations official suggested the group may be allowed to Increase

rates charged for calls from public telephones. The comments
added to recent interest which has lifted NTT shares by 2&5 per
cent in eight trading days. The Issue has been actively pursued
after NTT said it would propose call charge increases. Yesterday

they closed Y75,000 higher at Y780,000 ($6/146). Page 4

ber survey. Among non-manufac-
turers. the index stood at minus
33 per cent, a 6 percentage point

fall from the earlier survey.

Despite deep cuts in produc-
tion. manufacturers have not
made much headway in reducing
their inventories of unsold prod-

ucts. About 38 per cent of manu-
facturers reported they had
excessive inventories, about the

same level as August and Novem-
ber last year.

Demand is expected to remain
very weak, with 51 per cent of

manufacturers reporting excess

supply of products and 23 per
cent reporting excess production
capacity, up by 2 percentage
points from November.
Most companies said they

expected a moderate rise in

domestic and export sales in the

financial year from this April.

However, the survey was con-
ducted before the recent surge in

the value of the yen, which is

likely to depress export sales.

About 19 per cent of manufac-
turers said they had excess
labour, up from 13 per cent in

November, which suggests there

will be further job cuts in the

next few months.
Mr Jim Vestal, Tokyo chief

economist at Barclays de Zoete

Wedd, the stockbroker, said these

cuts could further depress the
economy. “Further cuts in
employment will depress con-
sumption as people will save
more as a precautionary mea-
sure," he said.

Companies expect to cut invest-

ment by 42 per cent next year,

with cuts of 9.9 per cent in man-
ufacturing and 4.1 per cent in ser-

vice industries. Mr Robert Feld-

man. Tokyo economist at
Salomon Brothers, the stockbro-
kers, said the forecast cuts were
shallower than expected.

Profits may recover marginally

in the next financial year, ending
a three-year decline, with manu-
facturers forecasting a 4.4 per
cent rise in profits and non-
manufacturers a 1 per cent
improvement.
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Sniper fire from Serb gunmen forces people to ran for cover in Sarajevo. Shots were hitting the wall as shoppers and workers dashed past

Corruption debate for Italian cabinet
By Robert Graham In Rome

THE Amato government will

today decide whether to submit
to parliament controversial legis-

lation on illicit funding of Italian

political parties or to adopt a new
approach to dealing with the

issue of corruption.

Prime minister Gluliano Amato
also has to persuade Mr Carlo

Ripa de Meana to reconsider his

weekend decision to resign as

environment minister, or find a
replacement at a time when the

four-party coalition Ls increas-

ingly fractious.

“The government tried to carry

out something which has
wounded the commonsense of

Italians.” Mr Ripa de Meana said

yesterday, explaining his resigna-

tion. “I don't see how this gov-

ernment can continue."

The government’s increased
weakness follows near-universal

hostility to a decree approved on
Friday which depenalises illicit

funding of political parties and
removes party finances from
magistrates* jurisdiction, except

in cases of extortion. President

Oscar Luigi Scalfaro refused to

sign the decree on Sunday.
His move was made on consti-

tutional grounds, but he implic-

itly invited the prime minister to

reconsider the legislation, or at

least his legislative approach.
Mr Scalfaro said clear conflict

existed between the decree,
which had to be endorsed or

rejected in its entirety within 60

days, and a referendum on April

18 which is due to consider the

abolition of political parties' pub-

lic funding.

Mr Amato can opt to leave the

text of the decree intact and sub-

mit it to parliament. In this way
parliament would be free to alter

its provisions and achieve the

compromise originally intended
- to balance the need to speed
the judicial process of those
involved in corruption proceed-

ings with perhaps a form of lim-

ited amnesty, while paying defer-

ence to tiie Independence of the
judiciary.

But with some 50 parliamentar-

ians under investigation, and the

main parties clearly implicated in

an institutionalised system of
corruption, opposition deputies
yesterday doubted that the pres-

ent legislature had the legitimacy

to act. The mood of parliament
will become clearer today after a
general debate on corruption.

A decision is also due to be
taken on whether to waive immu-
nity for Mr Bettino Craxi, former
Socialist leader, to face charges
of alleged corruption and extor-

tion.

Milan magistrates investiga-

ting corruption yesterday wel-

comed Mr Scalfaro’s action
refusal to sign the decree.

Spain threat

to trade treaty
Continued from Page 1

unhappy with the deal on Swit-

zerland’s contribution to cohe-

sion funds because it risks

encouraging Mediterranean coun-
tries led by Spain to bargain
harder for Nordic concessions in

the enlargement negotiations.

A senior Efta diplomat added it

might be difficult to justify the

increased payments to voters in

the Nordic countries who are
already sceptical about the bene-

fits of EC membership.
The new agreement provides

that interest rate rebates pro-

vided by the six Efta members
will be reduced from 3 per cent to

2 per cent.

The EEA deal covering farm
products is due to enter into
force on April 15 and will not be
dependent on ratification of the

new EEA protocol.

British government defeated

over Maastricht amendment
By Ivo Dawnay,
Political Correspondent

THE UK government last night
suffered a humiliating 22-vote
defeat in its bid to speed through
the Maastricht ratification pro-

cess. just two days after the
prime minister, Mr John Major,
had appealed directly to rebels in

the ruling Conservative party to

foil into line.

The vote by 314 to 292 in favour

of an amendment put forward by
the opposition Labour party -

the government's first defeat for

three years - means the Maas-
tricht bill must now go to the

so-called report stage, a proce-
dure which could add a month or
more to the ratification process.

While the defeat centres on a

minor amendment on the Euro-
pean Committee on the Regions
that will not prevent UK ratifica-

tion of the treaty, it represents a
serious rebuff for Mr Major and
senior cabinet ministers in their

efforts to strong arm and cajole

the rebels back into the fold.

Some 26 Tories defied party
whips and voted with the Labour
party giving an outcome that pro-

voked a roar of delight and vic-

tory salutes from Labour MPs,
who greeted their victory as
another critical blow to the
authority of the government
Party officials claimed it would

give the Labour party a further

opportunity later this spring to

press home its demand for Brit-

ish inclusion in the social chap-
ter, though this will depend on

the ruling of the deputy speaker.

Mr Douglas Hurd, UK foreign

secretary, said: "a treaty delayed
is better than a treaty lost". He
said that the prime minister
remained determined to get the

treaty ratified by the end of the
parliamentary session, adding:
“It does not change the treaty or
our policy to ratify the treaty."

It represents a serious setback
for the government after a day in

which its business managers
were locked in talks on tactics

before launching a last-minute
charm offensive in the Commons.
Talks with Liberal Democratic

party came to nothing, though
efforts to persuade seven mem-
bers of the Scottish and Welsh
nationalist parties to back the
government were successful.
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Borrowed time
It may be just as well that the

government will present two budgets
this year. Yesterday's consumer credit

figures add to the impression that the

economy has at last begun to grow.

Yet the recovery is not secure enough

to give the chancellor much leeway for

fiscal tightening next week. If he
wants to nurture confidence, be will

probably still have to wait until

November before setting about any
serious deficit reduction.

Much of January's increase in con-

sumer Lending appears to reflect the

tumround in car sales since the aboli-

tion of car tax. Stripping that out

leaves a modest rise in credit card

borrowing which hardly amounts to a
broad-based revival in consumers'
appetite for credit Nor is there much
reason to expect confidence to recover

strongly while unemployment is still

rising and there has been no definitive

pick-up in the housing market.

Mr Lamont thus still feces the diffi-

cult task of convincing financial mar-

kets that the PSBR is under control

without trampling any green shoots in

the process. The least the markets
require is a medium term plan for

reducing the deficit with some net tax

increase now as a gesture of good
faith. Backbench Tory opinion seems
to be moving in support of such an
approach. Whether consumers will be

happy is another matter. It is a pity

the chancellor has been so emphatic
on interest rates. Another rate cut

would not be fully passed on in the

mortgage market. But companies
would feel the benefit in their cash

flow. That might make them less

inclined to shed staff.

FT-SE Index: 2957.3 (+35.2)
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Airtours/Owners Abroad
The air was full of the hissing of

deflated expectations after the Ger-

man-owned Thomas Cook unveiled the

terms of its tender offer for 12V* per

cent of Owners Abroad. Having
rejected Airtours' increased offer, the

onus was on Owners to come up with

a fax sweeter deaL But Thomas Cook's

continued reluctance to slap hard cash
on the table will surely count against

it FOr better or worse, British fund
managers are more likely to be
seduced by short term financial gain

than longer term industrial logic.

Owners’ proposed alliance with
Thomas Cook certainly has its com-
mercial attractions. It would furnish

considerable cost savings, broaden
Owners’ marketing appeal and open
the door to other European markets.

But the I50p tender price represents

only a small premium to Airtours'

offer. Owners’ shareholders would
worry about the value of their remain-

ing bolding slipping without a bid pre-

mium. The company has hardly
shown a slavish devotion to investors'

interests in the past.

Airtours’ bid offers more elusive

industrial rewards but more tangible

financial inducements. Given the won-

ders of UK accounting policies and the

timing of the bid, Airtours can write

off Owners' winter losses while fully

benefiting from its summer profits.

This will provide a substantial boost

to profitability this year. Airtours*

share price is likely to move ahead
sharply on completion. The worries

will only surface next year when any
integration difficulties materialise and
the intentions of the traditionally com-
bative market leader, Thomson,
become apparent

The episode might weaken Glaxo’s

defence of Zantac in the US next year

against generic competition. Since. the

drug accounts for nearly half Glaxo’s

sales and a rather higher proportion of

profits, that is legitimate cause for

concern. Some of the therapeutic bene-

fits which are used to justify Zantac’s

premium price have been, called into

question by the regulator. With the IIS

healthcare industry in a penny-pinch-

ing mood, that could tip the balance in

favour of cheaper alternatives. The

threat is not new, but Glaxo las to

prove it can ride out the challenge.

£n happier times, though, that would

not send the shares into a spin. Even

UK approval for a new asthma drug

yesterday could not lift the gloom.

With the market more interested in

cyclical stocks ~ and while the shape

of US healthcare reform remains

unclear - buying Glaxo on good news

is likely to remain a thankless task.

Glaxo
It is a measure of Glaxo’s vulnerabil-

ity that the repetition of an already-

known story should send the shares

sliding against a rising market That
the US regulator has asked Glaxo to

withdraw claims made for Zantac, its

big selling anti-ulcer drug, is embar-
rassing. But regulatory raps for over-

zealous marketing are not uncommon.
Asking the company to write to doc-

tors clarifying the position is the usual

sanction. Glaxo was forced to do as

much in the UK last year over claims
made for its respiratory drug Serevent
Unless the company is foolhardy
enough to stand its ground without

supporting medical data, the spat
should not escalate into a more dam-
aging disagreement.

Japan
The irony of the government fid-

dling the stock market following the

arrest of a senior politician for finan-

cial irregularities seems to have

escaped the Japanese authorities.

There was. however, a little more to

yesterday's sharp rally in Tokyo than

simple manipulation. NTT’s shares

have rallied by nearly 30 per cent in

the last week on the hope that the

phone company would be allowed to

increase its tariffs.

But the most important influence is

probably a fear that institutions wiQ

be left behind in a liquidity-driven

rally. Short term rates are now at a

record low and bond yields have fallen

to 4 per cent. Those who bought high-

yield foreign bonds in an effort to

boost returns have had their fingers

burned by the yen’s strength. However
much they hate the idea, investors are

being dragged back to equities as one

of the few assets which offers even the

feint prospect of capital gains.

Of course, it is easy to construct a

negative case. The economy is still In

decline and the government’s Keynes-

ian packages will only offset a fell in

private sector output this year. The
moth-eaten balance sheets of corpo-

rate Japan will take years to repair.

Operational restructuring has barely

begun. With earnings depressed, share
ratings are again sky high. Yet, as in

London and New York, the weight of

money could prove too much. And
with such strong forces pulling on the
market, Tokyo's recent stability looks
like a very unstable equilibrium.

CistiinS

&een* 1

*v\
-i

-

Nikkei V.s

JjpM

p.-

REALISING AMBITIONS
THROUGH FLOTATIONS

Harts! 5tz>:

r.

LINX
LINX PRINTING

TECHNOLOGIES pic

Placing by

Morgan Grenfell & Co. Limited

October 1992

COUNTRY CASUALS
HOLDINGS pic

Placing by

Morgan Grenfell & Co. Limited

June 1992

tomssr.iB<

lNATIONALl=fl4-J;l:fcfcBb

NATIONAL EXPRESS GROUP PLC

Offer and Placing by

Morgan Grenfell & Co. Limited

VARDON pic

December 1992

I L-t

VARDON pic

Acquisition of

Sea Life Centres Limited

Placing by

Morgan Grenfell & Co. Limited

October 1992

Morgan Grenfell helps growing companies
to realise their ambitions.

MORGAN
GRENFELL
Morgan Grenfell & Co. Limited
Member of The Seeuniia and Future Authority

23 Great Winchester Street, London EC2P 2AX
Telephone 07I-S88 4545

i



. x
time Ufe

I

m8e Mr PLUMB
CENTER m FINANCIAL TIMES

COMPANIES&MARKETS
XVruckS^ TRUCK >
^fSeyeaYoF THE YEAR"

©THE FINANCIAL TIMES LIMITED 1993 Tuesday March 9 1993
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Alusuisse hints
at acquisitions

i Alusuisse-Lonza, the Swiss aluminium, pack-
! aging and chemicals group, said Its net profit

Jumped 79.8 per cent in 1992 to SFrl21m
($78.6m), after large margin gains in its cheml-
cal and packaging businesses. Page 18

Cutting remarks
When the board of De Beers, the South African
group which dominates the world diamond
market, gathers today to consider the 7992
financial results and dividend, it will be the
focus of unprecedented attention. The key
question is by how much De Seers will cut the
dividend - something it has only done once
before in living memory. Page 20

Green shoots of devaluation

Marc Rich to step down and cut stake

The devaluation of the “green pound” by more
than 20 per-cent since September has trans-

formed the outlook for UK arable farms this

year. A 200-hectare (500-acre) mainly cereal
farm getting average yields, which earned
£18,000 before common agricultural reform,

had been facing a drop in income to only

£7,000 ($10,115) this year. But the UK's with-

drawal from the exchange rate mechanism and
the devaluation of the pound had pushed pro-

spective earnings up to about £32,000. Page 26

Nikkei hits new high
The Nikkei average rose
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Debtors push up fntrum
Intrura Justitia, Europe's largest debt collection

agency, pushed up pre-tax profits 26 per cent
to £16m ($23m) in spite of finding it harder to

reclaim money Irom hard-pressed consumers.
“We get more debtors in recession; but they
are less likely to pay back,” said Ms Guniila

Demnert finance director. Page 18
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By Ian Rodger In Zurich

MR MARC RICH, the international

commodity trader, is retiring from the big
trading company, Marc Rich & Co. he
founded in 1973 and has headed ever since.

The usually secretive company said in a
statement that Mr Rich would also be
reducing his shareholding from more than
50 per cent to 15 per cent within five years.
Mr Willy Strothotte, a 46-year-old Ger-

man who left the Zug-based company last

year after what Mr Rich called a “philo-

sophical difference in management", is to

betmme chief executive. According to the

statement, Mr Rich was "very pleased"

that Mr Strothotte was returning.

It said Mr Rich's share stake would be

reduced to 40 per cent, hopefully within 90
days. “The management and a number of

employees of the company will acquire the

ownership which is being transferred."

Both Mr Rich and his company have
frequently been involved in controversy.

Mr Rich, a Belgian by birth, founded it in

New York in 1973 after leaving the US
commodity trading group, Philipp
Brothers (Phibro) in 1973 over a dispute

about his annual bonus.
He soon built it up to a multi-billion

dollar business, with strong positions in

oil, ores and metals trading. He said last

year it had turnover of $30bn in 1991, and

net worth of more than Slbn. placing it

second only to the US Cargill group among
international traders. It employs about

1,300 people throughout the world and has

some 200 shareholders.

In 1984, in the (ace of tax evasion, fraud
and racketeering charges in the US, he
moved to the Swiss city of Zug where the

group had its headquarters. He still faces

criminal charges in the US.
In the same year, the Swiss Federal

Wawiring Commission investigated a loan

to the Rich group, and concluded that the
loan, secured on a Rich ship, was designed
to prevent the US authorities from confis-

cating the ship when it entered US waters.
Evidence of unrest at the group emerged

last summer when three senior executives,
including Mr Strothotte. left Mr Rich scof-

fed then at suggestions of retirement. “1

guess I am a business machine, yet I have
been doing this for 40 years. When my
original partners retired two years ago the
thought went through my mind: ‘Should I

retire as well?* But it did not take me long
to decide that 1 love the business and this
is what I want to continue to do.”

Louise Kehoe on the search for a leader to turn around the ailing computer giant

Prescription for IBM:
a new Thomas Watson
T HE deliberations of the

directors charged with
finding a new leader for

the world’s largest computer
company have been cloaked in

secrecy. Even senior Interna-
tional Business Machines execu-

tives are In the dark. However,
the search for a successor to Mr
John Akers remains the favourite

topic of industry gossip.
Seven weeks before a self-im-

posed deadline, the quest for a
new chief executive appears to be
narrowing to a short list of candi-

dates from within the industry.

Names frequently mentioned
Include Mr John Sculley, chair-

man of Apple Computer, Mr Paul
Stern, who resigned as chairman
of Northern Telecom just two
days after Mr Akers announced
that he would be stepping down
at IBM, Mr Larry Bossidy, chair-

man of Allied Signal, and James
Mr Cannavino, IBM senior
vice-president, the only "insider"

considered a likely candidate.

When the search committee
was established in January, IBM
said that it was seeking the best
qualified person - inside or out-

side the company, and inside or
outside the computer industry.
Technical expertise is not seen as
a necessity, the company said.

The most important qualifica-

tion, IBM says, is that the indi-

vidual be "a proven and effective

leader, skilled in managing
change".
The new chief executive of IBM

must be able to deliver inspira-

tional addresses and at the same
time cut the workforce by tens of

thousands. He must rebuild the

confidence of Wall Street in the

company that was long the bluest

of blue chips, but which lately

has seen its stock price plunge
and its dividends cut.

Most importantly he must
make customers believe, once
again, that IBM can provide tech-

nology that will enhance the per-

formance of their businesses.

Finding somebody able and
willing to take on such a chal-

lenge will not be easy. Those who
want the job probably underesti-

mate the difficulties while those

who appreciate the enormity of

the task may shrink from it,

industry executives say.

Yet IBM's problems are not
unique. Like many smaller com-
panies it has been overtaken by
market and technology trends.

IBM's next leader is probably
somebody who has already
addressed such problems, albeit

on a smaller scale. He will be
"change agent" who commands
respect. If not popularity.

• Mr Paul Stern made few
friends at Northern Telecom and
would not be a popular choice

among IBM employees. However,
as an ex-IBMer he is said to

understand the company's cul-

ture. He is known as a bard-driv-

ing manager who would not
flinch from prescribing the dras-

tic surgery that many industry

analysts say IBM must undergo.

• Mr John Sculley has told close

associates that he has no plans to

leave Apple Computer. However,
his recent purchase of a house In

Greenwich, Connecticut, close to

IBM’s East Coast headquarters,

has fuelled the rumour mill.

According to one former IBM
executive. Mr Sculley has
engaged consultants to research

IBM’s problems so that he can
make a persuasive presentation

to IBM’s selection committee, but
associates of Mr Sculley say that

this is unbelievable. Apple’s alli-

ances with IBM in the personal

computer arena have given Mr
Sculley more Insight into the cur-

rent workings of IBM than any
other "outside" candidate. He is

also a proven master of public

relations and has a strong reputa-

tion as a technology “visionary".

• Mr Larry Bossidy of Allied

Signal is reported to have made
several visits to IBM's headquar-
ters in recent weeks, firing specu-

lation that he may be in the run-
ning for the top job. At Allied

Signal, a diversified industrial

conglomerate, Mr Bossidy has
masterminded a broad restructur-

ing and produced a strong profit

rebound.
• Mr James Cannavino has long

hoped to succeed to the top post

at IBM, according to associates

and industry executives. As gen-

eral manager of IBM's personal
systems division, he has been
responsible for last year's

restructuring of IBM’s personal
computer business which is now
increasing its market share after

several years of decline. Mr Can-

navino is also in charge of IBM’s
workstation technology which
promises to become the core of

the company’s next generation
mainframe computers, as well as

future personal computers and
hand-held computer devices.

Known within the company as

a non-conformist. Mr Cannavino
eschews the buttoned-down style

of IBM's top echelon.

He is called the "outside
insider”, with a deep understand-

ing of the company’s culture but
a strong belief that it must
change.
The search committee is

headed by Mr James Burke, the
retired chairman of Johnson &
Johnson, and includes six people

from outside the computer indus-

try: Mr Thomas Murphy, chair-

man of Capital Cities/ABC; Mr
Stephen Bechtel, retired chair-

man of the Bechtel Group; Mr
Thomas Frist chairman of Hospi-
tal Corporation of America; Mr J.

Richard Munro, retired co-chair-

man of Time Warner; former US
Secretary of Defense Mr Harold
Brown, and Wellesley College
president Nanneri Keobane.

ICI clears way for Zeneca issue

by settling US patent dispute
By Paul Abrahams In London

IMPERIAL Chemical Industries
and Barr Laboratories, the New-
York-based generics group, have
settled a drugs patent dispute in
a move that helps clear the way
for ICTs wholly-owned subsidiary
Zeneca to make its £1.3bn
(Jl-84bn> rights issue In June.

ICI and Barr have reached an
out-of-court settlement conclud-
ing a dispute over the US patents

for Nolvadex, Zeneca's best-sell-

ing breast cancer drug.

Last April, ICI's Nolvadex
patents were invalidated by a US
southern district court of New
York. It decided irregularities In

fifing for the US patent for Nol-
vadex had made the patent unen-
forceable. Id was appealing.

The court's decision put Nol-

vadex’s US annual sales of about
$265m at risk. The patents were

supposed to run for another nine
years. Recent US patent expiries
- including that of ICTs heart
drug Tenormin - have been fol-

lowed by sales falling as much 50
per cent over 12 months, as
generic manufacturers undercut
the price of the previously
patented brand.
The two groups have now

agreed to dismiss all claims
raised in the action. Both have
acknowledged there was a sub-

stantial possibility that the
drug's US patents would have
been held valid and enforceable.

Tbe drug’s US patents are sched-

uled to expire in 2002. They have
expired in other countries.

Under the agreement. Id will

pay $21m to Barr. The US group
will enter a non-exclusive distri-

butorship agreement with Zeneca
and will start selling the drug
from November l. ICI indicated

the price the medicine would be
sold to Bare would not allow the

US company to undercut Nolvad-
ex's existing price substantially.

Id announced last month that

it was to spin off Zeneca, its phar-
maceuticals, agrochemicals and
speciality chemicals subsidiary.

Tlie demerger needs to be con-
firmed in May by an extraordi-

nary general meeting.
Bare is also challenging Well-

come, the UK group, over the
validity of its patents for AZT,
the HTV-treatment.

• Glaxo, Europe’s biggest drugs
group, yesterday announced it

had been notified by the UK's
Medicines Control Agency that
its new inhaled steroid asthma
treatment Fluticasone had been
given a product licence. The deci-

sion increases the likelihood of

the drug receiving licences from
other regulatory bodies.

Thomas Cook moves for Owners
By Richard Gourlay In London

THOMAS Cook, the UK travel

agency and financial service

company, yesterday backed Its

plans for a commercial alliance

with Owners Abroad by making
a tender offer at 150p for up to

12-5 per cent of the UK holiday

company
The £29m ($41m) cash offer is

conditional on Owners Abroad’s

shareholders rejecting the hos-

tile all share offer and partial

cash alternative from Airtonrs,

die rival tour company.
Mr Christopher Rodrigues,

Thomas Cook chief executive,

characterised the offer as a sub-

stantial capital investment to

snpport what was a “quite

unique commercial alliance”.

Owners Abroad and Thomas
Cook say the arrangement would
allow Thomas Cook and LTU, the

German tour operator - both of
which are controlled by West-
deutsche Landesbank, the Ger-
man state lank — to create a
substantial pan-European holi-

day company.
Airtonrs responded to the offer

by saying it would neither
extend its offer beyond March 16

nor increase its final offers

which last night valued Owners
Abroad at £285m-
Airtonrs’ share price closed

unchanged at 237-5p while Own-
os shares fell 3p to I41p after

heavy two-way trade. Thomas
Cook's emphasis on the commer-
cial attractions of the alliance

was greeted as an unusual move
at this stage In a bid.

Owners Abroad's directors and
their trusts, which control 5.5

per cent of toe stock, will not be
accepting the tender. Even so

Owners shareholders could

therefore expect cash for only
about 13.2 per emit of their hold-

ings. By comparison, Airtonrs Is

offering a partial cash alterna-

tive up to 58 per cent of Owners
shares at a price yesterday of
about lSlp.

City observers’ Immediate
reaction was that Thomas Cook
had offered too little too late in

the bid.

Mr Rodrigues stressed that the
tender offer had not been an
attempt to frustrate the Airtonrs

bid but was an alternative for

Owners shareholders that would
lead to substantial long-term
commercial bendha.
Thomas Cook wanted to buy a

share stake of about 10 per cent

in Owners Abroad and believed

an investment of abont £30m
was sufficient to support its

plans in the UK market
Lex, Page 18

SilP^
*

1 — •*-

Sculley: committed to Apple bnt
rumours link him with IBM
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Cannavino: the only "insider".
thinks change is inevitable

The committee has hired two
executive search firms. Heldrick

& Struggles and Spencer Stuart,

to help find a new chief execu-

tive-

industry observers expect IBM
to present its new chief executive

at the annual shareholders meet-

ing, scheduled for April 26. That
leaves little time for the selection

committee to decide on its candi-

date, and negotiate terms. The
decision will certainly not be
easy.

By announcing its willingness

to consider outside candidates,

the board has added to the sym-
bolism of the event.

IBM has not brought in a chief

IRS® 9®

Bossidy: restrnctnred industrial

conglomerate. Allied Signal

executive from outside its own
ranks since 1914. when the com-
pany was still called Computing-
Tabulating-Recording Company.
The man chosen then - needed,

just like today's candidates, to

reinvent a floundering company
- was Mr Thomas Watson Sr,

the founder of the modem IBM.
The new chief executive’s task

will be difficult enough, in all

conscience, without inviting com-
parison with one of the 20th cen-

tury’s most influential business-

men. But if he can manage a
fraction of Mr Thomas Watson's
achievements, the search com-
mittee will have spent its time
wisely.

Banque
Indosuez

falls to

FFr101m
By Alice Rawsthom in Paris

BANQUE Indosuez. a subsidiary

of Snez, the troubled French
holding company, yesterday
highlighted the pressures on the
French banking sector by reveal-
ing a sharp fall in net profits

from FFr805m (S143m) in 1991 to

FFrlOLm last year.

Mr Antoine Jeancourt-Gaiig-
nani, chairman, said he hoped
Indosuez would move back
towards "normal profits" this

year.

However Its poor performance
In 1992 was one of the main rea-

sons for last week's announce-
ment by Snez, Its parent com-
pany, that it incurred a loss last

year for the first time in its his-

tory.

Suez shares, which have risen

rapidly on takeover speculation

since last week's disclosure, yes-

terday rose again by FFr2.20 to

close at FFr320.70.

Market sources said that more
than 870,000 Suez shares were
traded yesterday after l.6m
shares (more than l per cent of

the capital) changed hands on
Friday.

Axa. the French insurance
group, Mr James Goldsmith, the
Anglo-French industrialist, and
Mr Jean-Marc Vemes, the French
financier, have been suggested
as possible bidders for Suez, one
of France’s most prominent hold-

ing companies with interests

spread across industry and
finance.

However Snez does have the
support of several “friendly"

shareholders.

One of its chief problems has
been the difficulties of banking
subsidiaries, which include
Banqne La Henln as well as
Indosuez, both of which have
been heavily exposed to the pre-

carious property market
Indosuez, one of France's lead-

ing investment banks, was
forced to raise its net provisions

from FFrl.55bn in 1991 to
FFr3.59bn in 1992 mainly
because of its losses on loans to

property developers. The bank
was also hit by the fragile state

of small businesses.

These pressures took a toll on
net profits in spite of an increase

in exceptional gains from
FFr362m in 1991 to FFrl.Sbn in

1992. Indosuez was also resilient

on the operational front with net

banking income increasing from
FFrl0.93bn to FFrll.31bn over
the same period and gross oper-

ating profits from FFr3.46bn to

FFr3.78bn mainly due to its

expansion in Asia and the Mid-
dle East.
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Alusuisse-Lonza advances
. f. crisis takes
to SFrl21m for year its toU on
By Ism Rodger in Zurich

ALUSUISSE-LONZA. the Swiss
aluminium, packaging and
chemicals group, said its net
profit jumped 19.8 per cent in
1992 to SFrI21m (878.26m). due
to large margin gains in its

chemical and packaging busi-

nesses.

Sales rose only 3.4 per cent
to SFr6.Sbn, but the group ben-
efited from specialising in fine

chemicals and environmentally
friendly packaging systems.
The directors said in the

annual report that this result,

after a 63 per cent slump in

profits last year, was “satisfac-

tory”. It proved the merit of
the strategy to restructure its

businesses to reduce their vul-

nerability to economic cycles.

Operating profits were up 19

per cent to SFr350m. with
packaging profits soaring 51

per cent to SFrl27m and chemi-
cals profits advancing 27 per
cent to SFrl42m. Profits on alu-

minium businesses, on the
other hand, fell 13.5 per cent to

SFr83m.
In January, the group

announced the closure of Us
last remaining aluminium
smelter in Switzerland. Closure

costs for this and other
restructuring measures jumped
by over one-third to SFr97m.
The directors said that the

strains being felt by other com-
panies in the chemical and
packaging sectors In the cur-

rent recession might throw up
further acquisition opportuni-

ties for the group.

• Elektrowatt, the Swiss elec-

tric utilities and engineering
group, said its net profit in the

year to September 30 1992 fell

19 per cent to SFrl70m.
Sales were up 1.6 per cent to

SFr4.61bn , but profits were hit

by the impact of tbe recession

in the building industry and in

avionics.

Operating profit of Moor, the
electrical components subsid-
iary, dropped 8.1 per cent to

SFrl92m and the group set an
extraordinary SFr22m charge
for restructuring it.

Mr Adolf Gugler, chief execu-
tive, said he expected a
“higher" profit in the current

year. He also said the group
intended to change its partici-

pation certificates into bearer
shares and split the shares.

Besnier sells cheese unit to banks
By Alice Rawsthom

BESNIER. tbe acquisitive
French dairy group, has sold a
40 per cent stake in Sofll, the

company through which it' con-

trols the Caves du Roquefort
cheese concern, to three banks
in a FFT700m capital-raising
exercise.

Sofil was formed last autumn
as tbe vehicle with which Bes-

nier, already one of the largest

participants in the European
cheese industry, bought a 57

per cent stake in Roquefort for

FFr862m (8153.38m) from Nes-
tle, the Swiss food group, fol-

lowing the latter's successful

bid for Perrier mineral water.

The Sofil stake in Roquefort
has since been raised to 69.5

per cent (with 55 per cent of

the voting rights). Sofil has
also bought an 8.1 per cent
holding in Bel, another leading

French cheese producer,
reportedly as a precursor
to taking a larger invest-
ment
However, Besnier and Roque-

fort are heavily indebted. As a
result, Besnier has ceded 40 per

cent of Sofll in equal shares to

three French banks - Credit

Lyonnais, Banque Nationale de

Paris and Sodete Generate -

in a FFr700m to FFr800m capi-

tal increase.

The deal should alleviate the
financial pressure on Besnier,

a private company run by Mr
Michel Besnier, which expan-
ded rapidly by acquisition in

the 1980s and was burdened by
net debt of FFr2.5bn before the
Roquefort deal
Besnier is trying to address

the operational difficulties at

Roquefort which last month
reported a net consolidated

loss of FFrl48m for 1992,

against a pre-tax profit of

FFr37_28ro in 1991.

Traub and Maho scrap agreement
By Christopher Parkes
in Frankfurt

TRAUB and Maho, two of
Germany's largest machine
tool makers, have scrapped a
collaboration agreement
announced three months ago.

The link, which was to start

with joint distribution and ser-

vice networks and extend into

buying and product develop-
ment, was broken because of

structural differences, Traub
said.

instead, Traub, Germany's
second- biggest lathe maker
after Giidemeister, has joined

forces with Berthold Hermle, a

much smaller milling and dril-

ling machine specialist

The new partners will each
maintain their own German
sales and service fietworks,

although Hermle products will

in future be sold through
Traub’s international dealer-
ships, representing the com-
pany in 12 countries.

At present, Hermle does
around 70 per cent of its busi-

ness in Germany, although its

Swiss subsidiary Aciera and a
newly founded US arm put In a
strong performance last year.

Overseas sales rose 27 per

cent in the first nine months of

last year to DM27m (816.8m),

white turnover at the German
parent fell 25 per cent to
DM64m. Reporting these fig-

ures in December, the com-
pany warned shareholders to

expect heavy losses.

In 1991, the last year for

which figures are available,

Traub lost almost DM30m.
The companies said yester-

day that tangible benefits
would be apparent next year.

Meanwhile, Maho is under-

stood to be continuing negotia-

tions with rival Deckel on
co-operation in manufacturing. I

This announcementappears as amatterofrecord only.
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Write-downs hit Uni Storebrand

Legrand
By Alice Rawsthom in Parts

LEGRAND, the electrical
equipment group which has
traditionally been seen as one
of tbe most resilient French
industrial companies, saw net
profits fall by 6.5 per cent to
FFr657m ($1 16.23m) in 1992
hum FFr703m in 1991.

The group's main problem
last year was the strength of

the franc following the Sep-
tember currency crisis which
took a toll on its income from
outside France.

Legrand last year performed
slightly below the expectations

of analysts, who had been fore-

casting a slight improvement
for the group in 1992.

Legrand, which has main-
tained Its dividend at FFr57.50
for ordinary shares and FFr92
for “privileged” shares, said it

was well-placed to withstand
another difficult year. "Every-

thing is in place so that we
can cope with the deteriora-

tion in the economic environ-

ment without jeopardising ont

plans for the future,” it said.

The group, which is involved

In both the production and dis-

tribution of electrical equip-

ment, managed to Increase
turnover by 3 per cent (just

ahead of French inflation) to

FFrlO-25bn from PFr9.95bn in

1991.

However, Legrand estimated
that It “lost” FFriOOm in net
profits last year because of
currency flnetnations in the
final quarter and exceptional
financial COStS.

KHD plans

rights issue

ELOCKNER-Humboldt-Deutz,
the German diesel and indus-

trial plant manufacturer, yes-

terday announced a one-for-

two rights issue, writes Ariane
Genillard in Bonn. The new
shares will be issued at DM80
a share.

The issue is underwritten by
a banking consortium led by
Deutsche Bank, which owns a

41 per cent share in the com-
pany. The share offer will run
until March 24.

By Karen Fossff In Oslo

UNI STOREBRAND, the

Norwegian, insurer, yesterday
revealed a big loss in 1992 due
to a NKr2.B3bn (8373m) write-

down on the group's 28 per

cent stake In Skandia Forsak-

rings, Sweden's biggest
insurer.

Uni reported a consolidated

pre-tax loss of NKr3.38bn
against a profit of NKr471m in

1991. Last August, Uni col-

lapsed into the hands of public

administrators after Failing to

service NKr3.6bn in short-term

debt accrued to finance a foiled

raid on Rkanriia.

Uni said it would strive to

dispose of the NKr4.7bn Skan-
dia stake as soon as possible.

Group net operating income
rose slightly last year to

NKr2Q.48bn from NKrl9.54bn

as operating costs remained
Largely the same at NKr4.07bn.

Mr Per Teije Void, chief execu-

tive, said that, considering the

difficult rimes which the group

bad experienced, the results

achieved by the life and non-

life divisions were acceptable.

“We are pleased to note that

the results of the life and non-

life insurance companies
improved significantly during

the last four months of the

year," Mr Void said.

The life insurance division

lifted premium income by
NKr90m to NKr4.74bn in 1992,

but investment income fell by
NKc387m to NKr4J»bn. Oper-

ating profit rose to NKrliHbn

from NKrl.Q9bn. The share

portfolio was written down by

NKi537m.
The non-life business saw

premium Income in 1992 foil by

2.5 per cent to NKriL872bn as

operating costs were cut by

NKrl28m to NKrLBbn. Operat-

ing profit rose to NKr345m
from NKr28lm.
Uni said the non-life result

was compromised by a

NKrl23m loss due to a hurri-

cane which struck north-west

Norway. It also suffered a

NKrl68m realised loss and

write-down on the securities

portfolio.

The group’s international

business saw premium income

rise by 6.5 per cent to

NKr4.702bn, but investment
income fell by NKrl75m to
NKr323m. The division plunged

into an operating loss of
NKr546m last year,- against a
profit ofNXr64m a yearearlier.
Uni said the poor result was

due in part to a NKrl64m
charge to cover damage result-

ing from hurricane Andrew.
The international business will

engage in reinsurance business

only white the marine, oil, sat-

ellite and liability operations

are to be transferred to the

non-life business once approval

is given by authorities.

Mr Void forecast an improve-

ment in 1993 through ratting

costs, increasing premiums
and reducing the risk profile of

Investments.

Accor close to Hungarian hotel chain deal

By Nicholas Denton
in Budapest

ACCOR, the French hotel

group, has entered the final

stage of talks with Hungary's
privatisation authorities for
the acquisition of a 51 per cent

stake in Pannonia, the coun-

try's main mid-market hotel

chain
Accor’s bid, which topped an

offer by a private group of

investors, is understood to

value Pannonia at well in
excess of Ft8.9bn (8103m), the

company's last reported book
value. Precise terms were not
HisplnwH and the finalisation

of a formal agreement remains
subject to achieving financing

arrangements.
Pannonia has interests in 27

hotels, including the Budapest

Novotel, which the Hungarian
company owned and managed
under franchise from Accor’s

Novotel unit. Accor is also

looking to Pannonia to be its

vehicle for future expansion in

neighbouring countries.

The French group, Europe's

largest hotel group, has been

among the most active in the

region, managing or investing

in 13 hotels in Poland, Russia.

Bulgaria and Hungary. Accor

is also Involved in hotel devel-

opments in Romania and tbe

Czech Republic and has set

itself a target of 50 hotels in

the region.

The privatisation authorities

plan to float the state’s remain-

ing shareholding in the chain.

The attractions of eastern

Europe for Accor and other

investors in the hotel sector

have been low labour costs,

consequently high margins and
the large potential for growth.

Financing has, however,

been a problem because the

hotel market is depressed
internationally and investors

are wary of political and eco-

nomic risks, and uncertainty

over title to property in eastern

Europe.
Legal problems held back

financing of the acquisition by
Marriott, the US hotel opera-

tor, of Budapest’s Duna Inter-

continental hotel Marriott,

backed by a financial consor-

tium ted by GiroCredit of Aus-

tria, last week finally agreed to

pay $53m for the state-owned

hotel after breaking numerous
payment deadlines.

Advisers to the Hungarian
government were confident

yesterday that there would be

relatively healthy institutional

appetite for Pannonia and that

financing would be passible.

Color Line profit doubles

to NKr80m for year

Reduced call charges trim

Italcable to L130bn
By Karon Fossli

COLOR LINE, the Norwegian
cruise and Ferry group, said
1992 pre-tax profits nearly dou-
bled to NRrttOm (811.35m) from
NKr44m in 1991. Group operat-

ing profit rose to NKr313m
from NKr2I2m, as sales rose to

NKrl.67bn from NKrl.43bn.

Mr Jon Erik Nygaard, chief

executive, said the group’s four

cruise ferry lines between Nor-
way, Denmark, Germany and
the UK set new traffic records

in 1992. Passenger volume rose

9 per cent, representing L9m
passengers, and 80,000 freight

units, an Increase of 6 per cent

SAMANTHA
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Floating Rate Notes
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In accordance with the

provisions of the Notes,
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that for the interest period

from 5th March, 1993 to 6th
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rate of 7.5625 per cent per

annum.

Interest payable on 6th
September, 1993 will

amount to £3,833.05 on
each £100,000 Note.

Chartered WestLB Limited

Agent Bank

Net financial items rose to

NKr233m in 1992 from
NKrl68m in 1991 due in part to

a NKr31m nou-capitalised cur-

rency loss on long-term D-Mark
debt Mr Nygaard said book-

ings for 1993 were satisfactory

and showed continued develop-

ment in the German market
• Exportfinans. Norway’s
export lending institution,

reported gross income up 17

per cent in 1992 to NKi312m
from NKi267m last time.

Net income rose to NEi22Bm
from NKr202m. Loans dis-

bursed in 1992 to the domestic

export Industry reached
NKr4.35bn, up NKr300tn.

By Haig SimonIan In Milan

ITALCABLE, the Italian

state-controlled international

telecommunications utility,

reported a slight foil in net
profits to L1303bn (882.7m) last

year from Ll32.7bn in 1991.

The decrease, which comes
in spite of a 16.6 per cent surge

in turnover to almost LT90bn,

stems largely from the progres-

sive reductions in Italy's very

high charges for international

telephone traffic. The price
cuts stimulated a 26.3 per cent

rise in international telephone

traffic last year, in spite of the

recession.

Tbe company, which said it

was satisfied with the results,

particularly in view of the

higher financial charges it had

faced in 1992, will pay an
unchanged dividend of L230 for

ordinary shares and L250 a

share for savings stock.

Italcable said the volume of

directly-dialled international

calls had risen 56 per cent last

year due to of improved mar
keting, improved quality and

tariff cuts. The increase in data

transmissions had been held to

13 per cent by growing compe-

tition under liberalisation

laws, and the company
planned substantial tariff cuts.

Appointments
Advertising

appears every

Wednesday &
Thursday
Friday

(International edition

only)
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Turner to launch

new satellite TV
station in Europe
By Raymond Snoddy

MR TED Turner, the television

magnate, is launching a new
satellite television channel for
Europe in September.
Turner Network Television

Europe yesterday announced
plans for a 24-hours-a-day
channel that will show 14
hoars of cartoons a day, from
6am to 8pm, with films making
up the rest of the schedule.

The new channel, which will

be broadcast by the Astra sat-

ellite to cable networks and
home dishes, is being put
together from two Turner sat-

ellite networks in the US, The
Cartoon Network and Turner
Network Television.

“The popularity of our car-

toons, filwig and other enter-

tainment programming in
Europe prompted os to bring
these two services to the
region,” Mr Turner, chairman
of the Turner Broadcasting
System, said yesterday.
The new channel will draw

upon more than 8,500 cartoons
made by MGM, Warner Bros
and Hanna-Barbera and the
Turner library of around &500
feature films.

It will Intensify competition

In the European market for

children's programming on sat-

ellite television.

The long-established Chil-

dren’s Channel - whose main
shareholders include TCI, the

Denver-based cable television

Ted Turner: new channel will

show cartoons and films

company, and Flextech of the
UK - will now face two rivals

by the autumn.
Viacom announced it is

bringing Nickelodeon, its chil-

dren’s channel, to the UK in a
joint venture with British Sky
Broadcasting.

The Cartoon Network and
TNT will be delivered in
English, although some pro-

grammes will be subtitled and
dubbed.
Mr Turner’s Cable News Net-

work is already broadcast
throughout Europe on the
Astra system.
The new channel will ini-

tially be financed by advertis-

ing, although it could later

become a subscription service.

Profits at Federated
reach $113m for year
By Nikki Tag

FEDERATED Department
Stores, which emerged from
bankruptcy last year and
Includes large department
store chains such as Bloomlng-
dale's, The Bon Marche and
Jordan Marsh; yesterday
reported after-tax profits of

S113m for the 12 months to

January 30.

The figure was reached on
sales up to $7.08bn from
S&93bn, and compared with a
net profits figure of $836.4m in

the previous year.

However, the 1991-92 result

was struck after various one-

time items, including a $2.1bn

extraordinary gain and a

$L68bn reorganisation charge.

In the final quarter of
1992-93. Federated made an
after-tax profit of $99m, on
sales up from $2.13bn to

£L26bn.
Yesterday, Mr Allen Ques-

trom. Federated's chairman,
said the group was very
pleased with the year’s perfor-

mance, and “well-positioned

for sustained earnings
growth".
"We are encouraged by the

increase in consumer spending
and its positive impact on the

economy in the fourth quar-

ter," Mr Questrom added,
though he said he thought it

prudent to remain cautious

about the economic outlook.

Blockbuster

to take 8%
holding in

Spelling
By Nikki TaH In New York

BLOCKBUSTER, the Florida-

based video rental company,
announced yesterday it was
acquiring an 8^ per cent stake
in Spelling Entertainment
Group.
Spelling is an entertainment

conglomerate built up by Mr
Aaron Spelling, and Includes a
library of television series, fea-

ture films, TV movies, and
mini-series.

The stake which Blockbuster
is buying was previously
owned by Cincinnati financier

Hr Carl Lindner’s American
Financial Corporation.

In exchange for the 24.5m
ordinary shares of Spelling
which Blockbuster is acquir-
ing, the Florida-based com-
pany will Issue 7.6 shares of

its own stock to American
Financial, together with war-
rants to acquire a total of 2m
Blockbuster shares at an exer-

cise price of $25 a share.

Mr Wayne Huizenga, chair-

man of Blockbuster, said the
deal should help the company
to become “a major force In
the distribution and produc-
tion of filmed entertainment”.
The Spelling library Includes

some 55 off-network series,

including Dynasty, Dallas, and
Twin Peaks.

There has been much debate
about the long-term prospects
for Blockbuster's video rental

business if new technologies
allowed households to have
multiple movie channels on
demand via a TV set.

The company has been
attempting to

.
broaden

operations and become a
widely-based home entertain-
ment group.

Luxembourg
bank improves
BANQUE Gene" rale de
Luxembourg pushed net prof-

its up to LFrl.72bn ($50.3m) in

1992 from LFrl.52bn, writes

Andrew Hill in Brussels.

The bank’s balance sheet
was also swelled by a 13~2 per
cent increase In customers’
deposits to LFr432bn. The bal-

ance sheet total rose from
LFr593bn to LFr662bn.
Net consolidated profit rose

to LFrl.89bn from LFrl.7bn,
while the consolidated balance
sheet total was up from
LFr599bn to LFr€69bn.

Gambro lifts payout as income rises 27%
By Christopher Brown-Humes
In Stockholm

GAMBRO, the Swedish medical
equipment maker, said favour-

able market trends and acqui-

sitions had helped it lift 1992

pre-tax income to SKr753m
9102.34m), up 27 per cent from
SKr594m a year earlier.

The performance encouraged

the group to raise its dividend

20 per cent to SKrU>0 per share

from SKr3.75.

The group said its European

renal care activities contrib-

uted substantially to the

improvement, and it pointed to

the favourable development of

Cobe and Hospal, two compa-

nies which it has purchased in

the past five years.

Sales rose 12 per cent to

SKr6.3bn from SKr5.6bn. Oper-

ating profit rose 24 per rent to

SKr972m, with interest

expenses op to SKr299m from
SKT283IEL

Gambro's main activity,

renal care, saw turnover rise 9

per cent to SKr4.5bn. thanks to

strong sales of dialysis

machines and other equip-

ment
But there were bigger

increases from two of its other

business areas. The intensive

care anrf anaesthesia division

lifted sales 17 per cent to

SKr408m. helped by the pur-

chase of the UK group ME.
and the blood component tech-

nology area increased sales by

18 per cent to $Kr385m.

• Kymmene, the Finnish for-

estry group, is scrapping its

dividend for the first time In
decades after posting a
FMl.38bn ($225m) loss in 1992.

It blamed overcapacity, low
prices and its product mix for
the deficit, which is bigger
than its 1991 loss of FMl.3bn
when it paid a FM0.9Q per
share dividend. Sales rose to

FMl3.61bn from FM13.45bn,
while operating profit fell to

FM394m from FM437m.
The group suffered from low

capacity utilisation, aggra-

vated by FM2Q0m In non-recur-

ring restructuring costs and
FM190m in foreign exchange
losses. It did not benefit signifi-

cantly from the weakening
markka because half its paper
is produced outside Finland.
The result was a FM530m

reversal in the operating profit

of the paper divisions from a
FM399m profit in 1991 to a
FMl31m loss last year.

Kymmene said it expected
earnings to start improving
gradually in 1993.

Mexican government changes channels
The forthcoming privatisations could usher in a media revolution, writes Damian Fraser

T HE MEXICAN government has
ushered to a potential revolution

in the country's broadcasting
and media markets by announcing the

terms of the privatisations of two state-

owned television channels, dozens of
cinemas and the El Naclonal news-
paper.

Televisa, Mexico's dominant media
company, will free real competition for

the first time. The favoured bidders for

the stations are all backed by rich part-

ners, and most have long experience in

Mexican radio and local television. All

are aiming to take a slice of Televisa’s

audience share of around 90 per rent
Investors have to register their inter-

est submit business plans by the
end of this month for all or parts of the

media package under sale.

The potential rewards are huge. Tel-

evisa's revenues from television were
around sibn last year, 27 per cent up in

real terms on 1991.

Growth prospects are favourable:

advertising cost per thousand viewers

is one-fifth of that in the US, while
steady economic growth and a young
population mean advertising demand
should grow substantially.

But much to the annoyance of adver-

tisers, Televisa forces them to pay a
year to advance. It has Increased its

advertising rates well beyond inflation:

they more than doubled in 1990, rose by
40 to 60 per cent in 1991, and went up by
another 30 per cent late last year.

Televisa’s heavy-handed support of

Mexico’s ruling Institutional Revolu-
tionary Party, including a recent pledge

to give the party at least 825m, could

become a handicap . One of the bidders

for the state-owned networks says: “Tel-

evisa is a very powerful company,
heavily protected by the government
Nevertheless, it Is a monopoly and peo-

ple grow tired of monopolies."

There are four favoured bidders for

the two state-owned channels: Mr Clem-
ente Serna of Radio Programas de
Mexico: Mr Joaquin Vargas Gomez, who
runs the subscriber-only television com-
pany, Multivision: the Aguirre family of

Radio Centro, with Mr Ricardo Salinas

of the electrical stores group, Elektra;

and Mr Raymundo Gomez Flores, a rich

businessman from Guadalajara, who
owns Banca Cremi. Mr Gomez Flores

may team up with whomever emerges
as the winner.

Mr Serna runs Mexico City’s most
successful radio station. Radio Red, and
owns a local television channel in Gua-
dalajara. He is backed by rich partners.

He maintains: “it will take three years

to compete with Televisa, and will be
very difficult - but we have the
resources."

Mr Serna is buoyed by the success of
his Channel 6 in Guadalajara, which
has more than held its own against
Televisa. ‘They are very worried about
losing their national monopoly because
then their power evaporates," he says.
Televisa, however, will be a tough

competitor. It is a successful pro-
gramme maker, with soap operas hit
successes from Moscow to Los Angeles.
Second, Mr Emilio Azcarraga, its presi-

dent, and reportedly Mexico’s richest

man, is a survivor, having fought off

attempts of expropriation from former
Mexican president Mr Luis Echeverria,
and won practically all intra-family bat-

tles over control for the company.
Mr Azcarraga's latest strategy is to

turn Televisa into a international media
empire, which dominates programming,
broadcasting, distribution and advertis-

ing to the Hispanic world.

T elevisa has also been on a buying
spree. The deals include a 25 per
cent interest in Univision, the

largest Spanish-speaking media group
to the US, and a 76 per cent interest in
Peruana de radio Difusion, a Peruvian
television and radio station.

The group has bought American Pub-
lishing Group - the world’s largest
Spanish language publishing house,
with more than SO magazines - for

Sl30m, and has 70 per cent of Ovia-
cones, a tabloid-style newspaper in
Mexico.
Earlier this year Mr Azcarraga

bought PaoAmSat, giving him control
over satellite distribution of his pro-
grammes across the world.

Televisa already owns radio stations
to Mexico, record labels, football teams
and a bull-fighting stadium.

It is also set to control a third
national network in Mexico. The Mexi-
can government has announced it will

give concessions for 62 local repeater
stations, and Televisa has all but
declared it will be given the stations,

enabling it to turn Mexico City’s Chan-
nel 9 into a national network.

Televisa's market dominance gives it

an edge when dealing with advertisers.

It has, for example, signed big advertis-
ers - such as Pepsi-Cola and Colgate -
to a three-year advertising deal It also
offers free spots to companies that
promise not to advertise elsewhere.

A government official in Mexico's
trade ministry said such restrictive

practices would probably be illegal once
Mexico's anti-monopoly law comes into
force later this year.

However, at least one bidder was ner-

vous that the government would be
unwilling to enforce the law against its

long-time supporter.

C$160m equity issue Sime Darby up 9.3% to

M$171m at half-way
CP unit in
By Robert Glbbens
In Montreal

CANADIAN PACIFIC'S Forest

Products aim, CPFP, is plan-

ning to raise C$160m
(US$l28m) of new equity in

order to bolster working capi-

tal and to support the remain-
ing portion of its heavy invest-

ment programme.
However, Canadian Pacific is

not taking up any of the 8m
common shares, which are
being sold at C$20 a share to

an investment group headed
by Scotia McLeod.

Its total interest to CPFP will

drop from 70 per cent to 60.7

per rent
The Forest Products arm

raised US$75m in a debenture
issue in January and last

raised new equity in 1992 with
an issue at C$26JjO a share. CP
took up 20 per rent.

CPFP, one of North Amer-
ica’s biggest newsprint produc-

ers, has omitted its common
share dividend to conserve
cash. It suffered a loss for 1992

of C$248m, or C$4£2 a share,

on sales of $1.8bn, after

restructuring charges.

• SNC, Canada's biggest engi-

neering group, benefited from
rationalisation and growing
international business, which
are helping to offset the long

domestic recession. Fourth-

quarter net profit was C$6.5ra,

or 45 cents a share, against a

loss of C$1.9m, or 17 rents, a
year earlier on revenues ahead
at C$255m, against C$21lm.
For all of 1992, profit was

C$9.3m, or 64 cents a share,

including a pre-tax gain of

C$65m on the sale of several

subsidiaries, against a C$4.2m
or 34 rents a share in 1991.

SIME Darby, the Malaysia-
based conglomerate that has
grown into one of the region's

leading multinationals, posted

a 9.3 per rent rise in net first-

half profits to MS170.9m
(US$65.25m) from M$156.4m a
year earlier. Renter reports

from Kuala Lumpur.
Earnings per share rose to

10.9 rents from 10.0 cents, and
the Interim dividend Is being
maintained at 3.5 cents a
share.

Pre-tax profits rose to

M$374.7m from M$368.8m on
turnover 65 per rent ahead at

M$352bn from MSS.llm.
However, the directors said

the results for the second half

were unlikely to show notice-

able improvement as to previ-

ous years, and they expected
profitability to be maintained
at the same level as in the first

six months.
The Malaysia region was the

top profit contributor, due to

strong results from the oil and
gas division.

CROUPE

SUEZ
Groupe Suez Releases Estimated 1992 Results

and Maintains Dividend For the Year

The Eioard of Directors of Compagrrie de Suez has met

under the chairmanship of Mr. Girard Worms to examine

the Group's estimated consolidated results for 1992.

• Estimated 1992 results : the impact of the recession in

French property markets

Consolidated net income after minority interests is

expected to have declined sharply oyer the past year, to a

loss of FRF 1.8 - 1.9 billion from a profit of FRF 3.8 billion

in L99 1 . The result was due to three unfavorable factors

:

- The impact of the recession in French property markets and the

Group's commitment to covering the resulting losses and risks.

The negative inpact may be estimated at FRF42 biDion. As of

December 31, 1992, the coverage of toe Group's loans to real

estate developers and dealers amounted to an estimated 19%.
- Provisions m an amount of FRF 0.8 billion to cover the

decline in value of equity investments affected by the

recession.

- The impact of the' economic slowdown on operating income

(FRF 0.7 billion).

• Satisfactory performance in a number -of business

segments

Despite the unfavorable business environment, a number of

the Group's segments enjoyed satisfactory development over

the year. Soci&£ Gdndrale de Belgique continued to improve

operating income, while the French and German insurance

companies offset market difficulties by reducing their claim

loss exposure and enhancing productivity. Banque Indosuez

increased gross operating income, thanks to especially

strong performance in its trading activities, in its private

banking segment, and in Asia. The Banque Sofinco

consumer credit unit and the Factofrance Heller factoring

business both reported excellent results.

• Support for the banking units

Groupe Suez is actively supporting its subsidiaries that are

being affected to varying degrees by the real estate

recession. In December, Banque Indosuez, whose

commitments to the real estate industry represent only four

percent of total assets, received an addition FRF 800 million

in equity funds and currently more than meets BIS capital

adequacy ratios. Restructuring of the Credisuez unit win

have a positive impact on Banque La Hdnih, by

integrating it into an entity' with high shareholders’ equity.

•Restructuring Credisuez

Pending approval by the appropriate authorities,

Compagnie Fonci&re Internationale (a 97.28 percent-

owned Suez subsidiary following the recent share swap)

and Compagnie de Suez's interest in ISM will be
transferred to Credisuez. In exchange, Compagnie de Suez

will receive Credisucz’s interests in Banque Sofinco,

Factofrance Heller, Fimagest, and La H£nin Vie. The new
entity comprising Banque La Htinin, CFI, and ISM will be

capitalized with around FRF 6 billion in shareholders’

equity and have a BIS capital adequacy ratio exceeding

ten percent

• Continued streamlining and refocusing

The downturn in the Group's economic and business

environment has confirmed the need to accelerate the

strategic drive initiated two years ago. This strategy is

designed to :

- Dispose of businesses and investments that.do not offer a

strong strategic fit with the Group's core businesses. Over
a third of the FRF 5 billion divestment program
(excluding property assets) announced last October has

been successfully completed.

- Improve the core earnings of the different business

segments by streamlining organizational structures and

reducing costs.

- Selectively expand into financial services, such as

consumer services, merchant and treasury banking and

insurance, and exploit the strong potential synergy

between some of the Group's activities.

Despite a still highly unfavorable economic environment,

the actions currently being taken and the already high

provision coverage should enable the Group to return to

profit in 1993. before further improving earnings in the

future.

• Dividend maintained

Th light of the financial soundness of the Group and its

major subsidiaries, as well as the outlook resulting from

the measures described above, the Board of Directors will

ask shareholders to maintain the dividend at 1991 levels.

Ex-dividend date,will be June 29, 1993.
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Equity slump in

Japan prompts
Salomon revamp
By Emlko Terazono In Tokyo

THE prolonged slump of the
Tokyo stock market has forced
Salomon Brothers, the US
securities house, to restructure
its Tokyo operations.

Salomon, which raked in
profits from computer-driven
programme trading, was virtu-

ally unaffected by the fall in
commissions due to the decline

in trading volume.
However, it has fallen victim

to the fail in market volatility

caused by the Japanese gov-
ernment's stock market sup-
port operations to stabilise
share prices.

The US house plans to cut 60
jobs in back-office and adminis-
trative operations for its Japa-
nese equities division through
voluntary retirement
Salomon is also considering

moving out of its expensive
location in the heart of Tokyo's
business centre, which also
houses the stock and bond
trading headquarters of
Nomura Securities and the
Tokyo branch of Barclays de
Zoete Wedd.
The move by Salomon fol-

lows a wave of restructuring

moves by other foreign broker-

ages. County NatWest, the
securities arm of National
Westminster Bank, gave up
membership on the Tokyo
exchange last December, and
Merrill Lynch recently
announced the closure of Its

three retail branches.

US securities houses, with
expertise in stock futures and
options trading, have been the
leading earners in the Tokyo
stock market, using arbitrage

to exploit the difference in

prices between the cash mar-
kets and the stock index
futures markets.
However, the recent lack of

price movements due to mar-
ket support by the Japanese
government has depressed
arbitrage possibilities.

In addition, Japanese and
other foreign brokers have
entered the arbitrage business,

and the increase in market par-

ticipants has narrowed profit

chances.

Salomon said it would focus

on domestic and international

bond trading businesses, and
Investment hanking

, including

capital raising and strategic

client services.

TOP FIVE FOREIGN BROKERS IN JAPAN
Pre-tax profits for half-year to September 1992

(Ybn) % change
on year

Morgan Stanley 1256 -2.4

Salomon Bros 7.41 -535
Swiss Bank Corp 3.06 + 95
Goldman Sacha 2L2S -655
Soctttt Gbntrale 2.16 -66.7

ANI posts 7.6% profits

rise despite lower sales
By Bruce Jacques In Sydney

AUSTRALIAN National ind-
ustries (ANI), the Sydney-
based engineering group, man-
aged a modest increase in earn-

ings for the first half to Decem-
ber despite a recession-induced

slide in sales.

The company yesterday
reported a 7.6 per cent rise in

net profits to AS26.7m
(US$19m) in the period, from

A$249m a year' earlier, despite

a 5.8 per cent fall in sales to

A$610.1m from AJ647.4HL
The interim dividend has

been reduced to 4 cents a share

from 5.3 cents, but the previous

corresponding period covered
seven months.
Mr E.A. Harris, chairman,

said: "Directors do not expect

trading conditions to improve
significantly over the remain-

der of the financial year."

INTERNATIONAL COMPANIES AND FINANCE

De Beers steps through dividend minefield

Philip Gawith previews the South African diamond group’s 1992 results out today

De Beers

Inducement

ahead 6%
after $lbn
acquisitions
By William Keeling In Jakarta

INDOCEMENT, Indonesia’s
dominant cement producer
and largest listed company,
yesterday announced a G per

cent rise in net profits to

Rp327.4bn ($l80n0 in the first

results following nearly Slbn
in food and property acquisi-

tions last July.

Hie results were In line with

brokers' estimates and include

12-month operating figures

from Indofood, in which Indu-

cement acquired a 51 per cent

stake, and five-month operat-

ing results from Bogasari
Flour Mills and the Wisma
Inducement office tower.

Brokers estimate Indofood
contributed about Rp58bn to

net profits, which may appease
some minority shareholders
who considered the Rp777bn
purchase price as too high.

Until last July, all the acquisi-

tions were privately-owned by
the Salim group, Inducement’s

principal shareholder.

The purchases included
Rp719bn in goodwill, and bro-

kers say a similar amount has
now been booked as an asset

in Inducement's accounts. “It

seems a very generous figure

given the market's reserva-

tions over the acquisitions,"

noted one foreign broker.

Brokers expect Indofood to

be floated by the end of next

year, with Indocement possi-

bly reducing its stake to lower
debt, which increased to

Rp2,974bn last year from
Rp634bn in 1991.

There was a corresponding
rise in the company's debt-to-

equity gearing from 11 per

cent to 143 per cent in 1992.

Cash and time deposits
dropped from Rp409bn to
Rpl20bn and net interest

income moved from a Rp44bn
gain In 1991 to a Rpl20bn loss.

Net revenues rose from
Rp771bn to Rp2,137bn and the

company's operating profit

increased from Rp310bn to

Rp562bn year-on-year. Earn-
ings per share were raised

from Rp515 to Rp547.
Brokers expect improved

prospects for the cement
operations in 1993 following a
recent rise in the government-
controlled price of cement

W HEN the board of De
Beers, the South
African group which

dominates the world diamond
market, gathers in Kimberley
today to consider the 1992
financial results and dividend,
it will be the focus of unprece-

dented attention.

A terse announcement seven

months ago - "The directors

advise that the current outlook
Indicates a significant reduc-
tion in the fi nal dividends" —

sent the De Beers share price

and Johannesburg Stock
Exchange Into a taiispin. It
plan unleashed an avalanche of

unfavourable publicity on the

company.
At the time, the air was

thick with accusations that De
Beers was either misreading or
misleading the market Many
analysts were left with egg on
their faces and Investors with
heavy losses.

Since then, sentiment
towards the company has
improved, but it remains very

skittish. De Beers' shares, for

example, plunged nearly 7 per
cent on Wednesday last week
to R62.75, before recovering

slightly.

The key question today is by
how much De Beers will cut

the dividend - something it

has done only once before.

Miost analysts are forecasting a
cut of between 30 and 40 per
cent, from 112 US cents a share

in 1991. But some forecasters

estimate the cut could be as

high as 50 per cent.

Apart from De Beers’ August
dividend announcement, which
effectively compels It to cut the

By Emlko Terazono in Tokyo

AFTER months of negotiations

with Beijing, the Bank of

Tokyo, the Japanese foreign

exchange bank, yesterday
finally announced its represen-

tative office in Taipei would be
upgraded to branch status.

This follows a painstaking

approval process by the Chi-

nese government, which is sen-

sitive about dealings with
Taiwan. Last month, the Bank
of Tokyo denied an announce-
ment by the Taiwanese govern-

ment that the bank had won

dividend, a reduction is a
financial necessity. Dividend
cover has fallen over the past

four years to a level where
there is very little leeway to

hold the dividend if earnings

foil - as they are sure to do.

Investors and brokers will

also anxiously scrutinise De
Beers’s balance sheet to ascer-

tain how much it has spent

mopping up the excess dia-

mond supply that had
bypassed the Central Selling

Organisation (CSO), the De
Beers controlled company that

sells 80 per cent of the world’s

rough diamonds.
At the same time as the divi-

dend announcement, De Beers

imposed quotas which reduced
the amount of diamonds the

CSO would buy from producers
by 25 per cent. This wrong-
footed most brokers, and there

is now considerable nervous-

ness about what De Beers will

decide to do next
This partly reflects the high

risk of forecasting errors. The
secrecy and complexity of the

industry mean analysts are
dealing with imperfect infor-

mation. But it is also a func-

tion of confusing market sig-

nals.

Despite the US recovery, the

weak state of other world econ-

omies, especially Japan's,

ought to be bad news for the

sale of luxury items like dia-

monds.
News, however, from 1993’s

first two rough diamond auc-

tions - known as "sights" -

tells a different tale. Trade esti-

mates suggest the two sights

were worth a total of about

approval to open a branch in

Taipei. The Bank of Tokyo has
been wary of irritating the Chi-

nese government, which pun-

ished the hank in 1990 when it

announced plans to open a
Taipei representative office by
delaying a planned financial

joint venture in Shanghai and
suggesting other opportunities

in the mainland market would
be denied.

After governmental talks,

Beijing forgave the bank but,

ever since, Japanese financial

institutions have been discreet

in dealings with Taiwanese

5850m, nearly 50 per cent more
than the estimated $580m for

the comparable auctions in

1992.

Analysts resolve this anom-
aly by arguing that the pick-up

in sales Is artificial De Beers,

they say, last year limited sim-

ply so much that it caused a
shortage which led to a firming

of prices and larger sights.

Higher sales, however, do not

reflect the underlying reality

that production far outstrips

demand.
One possibility is that the

good sights, together with the

CS&s recent 1.5 per cent rise

in the prices it pays for rough

diamonds, show that De Beers

is trying to soften the blow of

lower earnings.

Whatever the outlook for

CSO sales In 1993 - most ana-

authorities. Bank of Tokyo's
Taipei branch plans to start

banking and foreign exchange
operations on March 27, becom-
ing the first Japanese bank to

open a branch since Japan
severed ties with Taiwan in

1972.

It will be the second Japa-

nese bank to have a branch in

Taiwan after Dai-Ichi Kangyo
Bank, which opened its Taipei

operations in 1959.

• Bank of Tokyo, is to donate

5250,000 of its loan portfolio to

the Filipino government in a
"debt-for-child development”

SB

lysts seem to think they will

rise marginally to $3.6bn from

$3.4bn In 1992 - the improved

state of rough diamond sights

will have no bearing on De

Beers results to be announced

today.

These will certainly show a

considerable foil in earnings,

in large part due to its deci-

sion, effective from September,

to impose quotas on producers.

This obviously effects all De
Beers’s own mines - in South

Africa, Namibia and Botswana.

Analysts are predicting that

gamings per share, including

retained profits from associ-

ates, wfll foU by 20 to 30 per

cent from 283 US cents in 199L

There is little prospect of the

CSO quotas being scrapped,

since the gap between produc-

tion contracted to the corn-

swap to assist a child educa-

tion project in the Philippines.

The debt donation will be

channelled through Unicef
Japan, and is the first ever of

its kind. Japanese banks have
started to write-off loans, to

developing countries through
debt swap arrangements.

Last year, BoT and DaiJchi

Kangyo Bank arranged “debt-

for-nature" swaps, donating its

loans to assist environmental
conservation projects.

Until recently, Japanese
banks were reluctant to partic-

ipate in such programmes.

pany, probably about S5bn, and.

actual CSO sales, remains con-

siderable.

There is broad agreement
among analysts that by Impos-

ing quotas, by mopping up

rough stones outside the CSO
and by keeping sights tight, De
Beers has done a good job in

performing its traditional.role

of maintaining order in the

market
Mr Kevin Kartim, analyst at

stockbroker Frankei Poliak

Vmderine, notes: "Once more

the De Beers/CSO arrangement

has restored stability ... I don’t

think anyone else could have

done it"
Mr Des Kilalea, analyst at

broker Martin & Co. endorses

this view. “I think they’ve

done their Job. The doomsday
scenarios one was hearing

about are a lot more distant

now." Hie adds, however, that

De Beers is not yet out of the

woods.

T wo problems held back

De Beers last year,

weaker-than-antidpated

demand, as world economies
friiwl to pick up; and increased

supply as a flood of diamonds

emerged from Angola. On the

first count the pick-up in the

US economy is not sufficient to

offset the anaemic performance

of Europe and the increasingly

fragile Japanese economy.

And, while floods and
renewed hostilities in Angola

have dampened supplies that

from country, Mr Kilalea com-

ments: "It is not a problem
that has been cured. It is one

that has been shelved.”

Shenzhen Tellns

to offer 20m
shares abroad

:

SHENZHEN Teflus Machinery
and Electricity, a mainland
Chinese company, is to offer

20m B shares at Yn4J28 ($0.75)

each to overseas investors by
public subscription, Reuter
reports hum Hong Kong.
The shares will be ready for

listing on the Shenzhen Stock
Exchange on June 18 and
applications will start In Shen-

zhen from Thursday.

The company said it would
issue 2L8m A shares at the
same price to Chinese citizens.

Bank of Tokyo to set up Taiwan branch

FT GUIDE TO WORLD CURRENCIES

We are pleased to announce
the formation of

TCW® Asia Ltd.

and the opening
of a Hong Kong Office

3110, One Pacific Place

88 Queensway
Hong Kong

(852) 810-1421

and the appointment of

Shaun Chan
Managing Director

The TCW Group

Trust Company ofthe West

TCWAsset Management Company

TCWFunds Management, Inc.

TCW Management Company

The table below gives the latest available rates oF exchange (rounded] against four key currencies on Monday, March 8, 1993 . In some cases the rate Is nominal. Market rates are theaverage of buying and selling rates
except where thqr are shown to be otherwise. In some cases market rates have been calculated from those of foreign currencies to which they are tied.
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0(1001
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(X 1001

COUNTRY ESTG US S D-MARK YEN
DC 100)

Afghanistan (Afghani) 99.25 68.6613 41 3111 58.902
Albania ILefc) 159.06 110.038 66.206 943976
Algeria (Dinar) 32911 22.7679 13.6986 195317

Andorra (FrFri 8.1425 5.6329 33891 42323
(Sp Peseta) 170.75 118.125 71.0718 101335

Angola (Kwanza) 9996.18 691538 4160.74 5932.45
Antigua IE Carr S) 3.904 2.7007 1.6249 23169
Argentina (Peso) 1.4433 0.9984 0.6007 0.8565
Aruba (Florin) 25883 1.7905 1.0773 1.536
Australia (AusS) 20505 1.4185 0.8534 12169
Austria (Schilling) 16 935 117156 7.0489 10.0504
Azores (Port Escudo) 221.45 153.2 92.1748 131.424
Bahamas (Bahama SI 14455 1 0 6016 08578
Bahrain (Dinar) 05513 03813 0.2294 03271
Balearic Is Sp Peseta) L70 75 118.125 71.0718 101335
Bangladesh (Taka) 565271 39.1035 23 5284 335472
Barbados (Barb SI 29083 2.0119 1.2105 1.7259
Belqlum (Belg Fr) 4950 34.2442 20.6035 29.3768
Bella (B$) 2892 2.0006 1.2037 1.7163
Benin (CFA Fr) 407.125 281.65 169.459 241.617

1
Bermuda (Bermudian SI 1.4455 1 0.6016 0.8578
Bhutan (Ngultrum) 45.4830 31 4652 18.9315 26.9928
Bolivia (Boliviano) 6.0009 4.1514 2.4977 3.5613
Botswana (Pula) 33894 2.3447 1.4107 2.0115
Brazil (Cruzeiro) 30502 2 21101.5 12696 1B102.2
Brunei (Brunei S) 23805 1.6468 0.9908 1.4127
Bulgaria (Lev) 37.88 262054 15.7669 22.4807
Burkina Fast (CFA Fr) 407.125 281.65 169.459 241.617
Burma (Kyat) 9.4752 65549 3 9438 5.6232
Burundi (Burundi Fr) 340.95 235.87 141.915 202344
Cambodia (Wei) 2892.0 2000.69 1203.75 171632
Cameroon (CFA Fr) 407.125 281.65 169.459 241.617
Canada (Canadian S) l.BOH 1.2469 0.7502 1.0697
Canary Is (Sp Peseta) 170.75 118.125 71.0718 101335
Cp Verde (CV Escudo) 107.29 742234 44.6576 63.6735
Cayman h (Cl S) 1.2291 0.8502 05115 0.7294
CentAfr. Ret (CFA Fri 407 125 281.65 169.459 241.617
Chad ICFA Fri 407.125 281.65 169.459 241.617

]
Chile (Chilean Peso) 565.79 391.415 235.501 335.78
China (Renminbi Yuan) 8J0Z7 5.7438 3.4558 4.9274
Colombia (Col Pew) 1200.25 830336 499584 712315

CIS 4 (Rouble) 0.SS50O 05914 03558 05074
93733m 648.447 390.148 556.279

Comoros (CFA Fr) 407.125 281.65 169.459 241.617
Congo (Brazz) ICFA Fri 407.125 281.65 169.459 241.617
Costa Rka ICotostS 195 51 135254 81.3/// 116.03
GMe d'Ivoire (CFA Fr) 407.125 281.65 169.459 241.617
Croatia (Dinar) 1851642 1280.97 770.715 1098.9
Cuba !Cuban Peso) L0948 0.7573 0.4556 0.6497
Cyprus (Cyprus a 0.7134 0.4935 02969 0.4233

Czech Rep. (Koruna) 42.265c 29239 17592 25.083
40.661 28.1286 16.924 243305

1 Otfimarir (Danish Kroner) 9.2175 63766 3.836b 5.4703
|

Djibouti Rep (DJibFr) 255.0 176.41 106.139 151335
|

Dominica (E CarrlbS) 3.904 2.7007 1.6249 2.3169
| Dominican Rep (0 Peso) 18.798 13.0044 7.8243 11.156

Ecuador (Sucre) 267 L2o 1847.94 1111.84 1585.28
2675.1a 1850.64 1113.47 1587.6

(Egyptian £1 43602 3.2931 1.9813 2.825
ElSafrador (Colon) 12.6670 8.763 52724 7.5175

1 Efluat'l Guinea (CFA Fr) 407.125 281.65 169.459 241.617
Estonia (Kroon) 19.180 13.2687 7.9833 113827
Ethiopia (Ethiopian Birr) 715865 4.9523 2.9796 4.2484
Falkland It (FalkO 1.00 0.6918 0.4162 03934
Faroe Is 1 Danish Kroner) 9.2175 3.8366 5.4703
FIJI Is (FIJI S) 2-2515 15575 0.9371 13362
Finland (Markka) B.6440 5.9799 3.5979 5.1299
France (Fri 6.1425 5.6329 33891 43323
Fr. Cty/Afrta ICFA Fri 407 125 281.65 169.459 241517
Fr. Galana (Local Fri 8.1425 5.6329 33891 43323
Fr. Pacific Is (CFP Fr) 145.0 603537 86.0534
Gabon (CFA Fr) 407.125 281.65 169.459 241-617

Gambia (Dalasi)

Germany ( D-Mark}
Ghana (Cedi)

Gibraltar (GibEI
Greece (Drachma)
Greenland (Danish Krone)
Grenada (ECarrS)
Guadeloupe (Local Fr)

Guam IUSS)
Guatemala (Quetzal)

Guinea (Fr)

Guinea-Bissau (Pew)
Guyana (Guyaneses)

Haiti IGoode)
Honduras
Hong Kong
Hungary (Forint)

Iceland (Icelandic Krona)
India (Indian I

Indonesia

12.291
2.402S

863.8474
LOO

322.90
9.2175
3.904

8.1425
1.4455
7.7650

1174.57
7230.0

182.196

8.5029
1.662

597.611
0.6918
223383
6.3766
2.7007
5.6329

i
53718
812.57

5001.73
126.044

5.1159
1

359362
0.4162

134.402
3.8366
1-6249
33891
0.6016
3.232

488.895
300937
75.836

(Lempira)
(HKS)

an Rupee)
(Rupiah)

Iran (Rial)

Irislil

(Iraqi Dinar)

Rep (Pumj
Israel (Shekel)

Italy (Ural

Jamaica (Jamaican S)
Japan (Yen)
Jordan (Jordanian Dinar)

Kenya (Kenya Shilling)

Kiribati MmtrallaiS)
Korea North (Won)
Korea South (Woo)
Kuwait (Kuwaiti Dinar)

(New Klpl

(Lebanese

o

Laos
Lgtraiw
Lesotho (Malutl)
Liberia (Liberian S)
Libya (Libyan Dinar)

Uecttenstein (Swiss Fri

Luxembourg (Lux Fr)

Macao (Pataca)
Madagascar (MG Fr)
Madeira (Port Escudo)
Malawi (Kwacha)
Malmla CRioggiU
Maidive b (Roflya)

IB(CFAI
(MalteseO
(Local Fr)

Mall Rep
Malta
Martinique
Mauritania (Ouguiya)
Mauritius (Maw Rupee)
Mexico (Mexican Pew)
Miquelon (Local Fr)

Monaco (French Fr)
Mongolia (Tagrik)

Montserrat (ECarrS!
Morocco (Dirham)
Mozambique (Metical)

Namibia G A Rand)
Nauru Is (Australians)
Nepal (Nepalese Rupee)
Netherlands (Guilder)

N*ndAntilles (A/Gulkkr)
New Zealand (NZS)
Nicaragua (Cold Cordoba)
Niger Rep (CFA Fr)

Nigeria (Naira)
Norway (Nor. Krone)

Oman (Rial Omani)

173520 12.0041 72224
8.5314 5.902 3591
11.1760 7 7315 4.6518
125.15 86.579 52.0915

94.14 65.1262 39 1841
45.4830 3L4652 18.9315
2996.12 2072.72 1247.08

2200-Ov 1521.96 915.713
9850o 68.1425 40.9969

0.59358 0.4105 0.247
0.9875 0.6831 0.411

4.01 2.7741 1.669
22795 1576.% 948803

31.9132 22.0776 13.2833
168.50 116569 70.1352
0.9992 0.6912 0.4159

79530 55.019 33.103
2.0505 1.4185 0.8534
3.1089 2.1507 1394
1145.2 792252 476.67
0.4425 03061 0.1841

1041.12 720.249 433349
2531.02 1750.9/ 1053.49
4.6083 3.188 1.9181
1.4455 1 0 6016
0.4182 03893 0J.74
2.2225 13375 0.925
4950 343442 20.6035

11.55 7.9903 4.8074
271125 187555 1128.51
221.45 153.2 92.1748
63660 4.404 2.6497
3.7820 2.6163 15741
173158 11.9791 73074
407.125 281.65 169.459
0.5514 03814 03295
8.1425 35329 33891
153.28 106.039 63 8002

25.0 17.2% 10.4058
4.4840 3.102 1.8663
8.1425 5.6329 33891
8.1425 5.6329 33891
216.90 150.052 90.2809
3.904 2.7007 1.6249

13.0127 9.0022 5.4163
3985.1 2756.9 1658.73

4.6083 3.188 1.9181
2.0505 1.4185 0.8534
67.14 46.4475 27.9458

2.7000 15678 1.1236
25683 1.7905 1.0773
2.7463 L.B998 1.1431
8.676 6.002 3.6115'

407325 2BL65 169.459
36.1355 24.9986 15.0407
10380 7.0425 4.2372

05568 03851 02317

7.2943
1.4256

512.669
03934
191.632
5.4703
23169
4.8323
08578
4.6083
697.074
4290.8
108.128

10.2979
5.0631
66326
74.2729

56.8694
26.9928
1778.11

130564
58.4569

03522
0386
23798
1352.82

18.9395
100

03929

47.1988
13169
1,845

679.644
0.2626

617.873
1502.09
2.7348
0.8578
0.2481
13189

293768

6.6545
1609.05
131.424

3.778
22445

10.2764
241.617
03272
4.8323

90.9673
14.8367
26611
4.8323
4.8323
123.724
23169
7 7226

2365.04

2.7348
13169

39.8456
1.6023
1336

1.6298
5.1489

241.617
21.4454
6.0415

03304

Pakistan (Pa*. Rimed
Panama (Balboa)
Papua NewGuinea (Kina)

Paraguay (Guarani)
Peru (New Sol)

Philippines (Peso)

37.8905
1.4455
1.4105
2420.6
263

358608

26.2127
1

0.9757
1674.58
1.8194

24.8085

c 15.7712
0.6016
0387

100733
L0946

14.9264

22.-4869
0.8S78
0837

143636
13608

21.2823
Pitcairn Is

(NZa 2.7463
0.6918
18998

0.4162
1.1431

03934
1.6298

Poland (Zloty)

Portugal (Escudo)
Puerto Rico (USS)

Qatar (Rlyat)

Reunion ls.de la (F/Fr)
Romania (Leu)

Rwanda (Fr)

St Christopher (ECarrS)
St Helena (£)

St Lucia (ECarrS)
St Pierre (French Fr)

SI Vincent (ECaurS)
San Marino (Italian UraJ
SaoTome (Dobra)
Saudi Arabia (RlyaO

(es

Sierra Leone

(CFA Fr)
(Rupee)
(Leone)

(SJ
(Kanina)

Slovenia (Tolar)
Salomon Is (SJ

Somali Rep (Shilling)

24082,0 16660 10023.7
221.45 1533 92.1748
1.4455 1 0.6016

53642 3.6417 2.1911

a 1425 5.6329 3.3891
844 83 584.455 351.646
2095 144.933 87.2008
3.904 2.7007 1.6249
1.00 0.6918 0.4162

3.904 2.7007 1.6249
8.1425 5.6329 33891
3.904 2.7007 1.6249
22795 1576.96 948803
347.0 240.055 144.433

5.4200 3.7495 23559
407.125 281.65 169.459
7.5337 5.2118 3.1357
780.84 540.187 325.011
23805 1.6468 0.9908
42.265c 29.239 17592
405601 28.1286 16.924

153.5 106.192 63.8417
45771 3.1664 L9051
3788.5 2620.89 1576.9

14292
131.424
08578
3.1241

4.8323
501.383
124332
23169
03934
23169
48323
23169
135282
205.930
3.2166
241.617

4.471
463.407

. 1.4127
25.083

24.1305
91.0979
27163
224837

South Africa (Rand)

Spain (Peseta)
Spanish Parts In
N Africa (Sp Peseta)

46083c
6.6133b

Sri Lanka
Sudan Rep
Surinam
Swaziland
Sweden
Switzerland
Syria

Taiwan
Tanzania
Thailand
Togo Rep
Tonga Is

(Rupee)
(Dinar)

(Guilder]

(Lilangeni)

(Krona)
(Fr)
(£)

(SJ
(Shilling)

(Baht)
(CFA Fr)
(Pa

TrinMad/Totiago ^S)
Tunisia (Dinar)

Jw**, _ ,
(Ural

Turks & Cakes (USS)
Tuvalu (Australian SI

Uganda (New Shilling)

UAE (Dirham)
United Kingdom (£)
UnitedSunt (us»
Uruguay (Peso Uraguayb)
Vanuatu (Vatu)
Vatican (Lira)
Venezuela (Bolivar)
Vietnam (Dong)
Virgin Is-Britlsh (USt)
Virgin b-US (USS)
Western Samoa (Tala)

Yemen (Rep of) (Rial)
Yemen (Rep of) (Diner)
Yugoslavia (New Dinar)

Zaire Rep (Zaire)
Zambia (Kwadu)
Zimbabwe (SI

170.75

170.75
67.25
14.46

25811
4.6083
1L015
7 ???5
30366
37325
495.98
36.76

407.125
20505
6.1456
1.4585

13417 18
L44S3
20505
1754.21
53078

1.00
1.4455

58490 (1)

17268
22795

121.1025
151*13
14455
1.4455
3 6981
23.859
0.6579
10845

3804230.0
665.16
95484

3.188
4575

1.9181
2.7526

17348
3.9248

118.125 71.0718 101535

118125 71.0718 101535
46.5236 27 9916 39.9109
10.0034 6.0187 85816
1.7856 1.0743 15318
3.188 1.9181 2.7348

7.6202 45848 6537
15375 0.925 15189

21.0072 12.6393 1&0213
25.9598 15.6191 22-Z7
343.12 206.443 29455

25.4306 155007 21516
281.65 169.459 241.617
1.4185 0.8534 15169
.
«s 25579 3.6471

1.0089 0.607 05655
92823)3 5584.67 7962.72

1 0.6016 05S78
1.4185 0.8534 1.2169

121357 730.16 1041.07
3.6719 2.2092 3.15
0.6918 0.4162 05934

1 0.6016
3.6312 2.1848 31151
119.46 715751 102.481
1576% 948.803 135282
83.7789 30.4068 718709
10488.6 6310.63 89978

1 0.6016 0.8578
1 0.6016 08578

2.5583 L5392 2J947
165057 9.9309 140596
0.4551 05738 05904

750.259 451.405 643.62
2631774 1583446 2257703
460.159 276862 394.754
64672 3.8911 5548

Special Drawing Rights March 5, 1993 United Kingdom £0.949010 United States 5138100 Germany D Mark 227451 Jasan YenlfaO 7aft
European Currency Unit Rates March 8. 1993 United Kingdom £0.809095 United States S1.16868 g5iw!v D

M

art TW137863

00 Buying
. ...

Abbreviations: (a) Free rate; Q» Banknote rate; fa) Commercial rate ; (d) Controlled rata; fa) Essential Imports; (a) Financial rale: (ft) Exports: (1) Nan enmnwreiai nu- ru ^
rate; (I) Luxury goods; (ml Market rate; In) Public transaction rate: (o) Official rate; (p) preferential rate; fa) convertible rate.- (r) parallel rate; UJUnaguay M-rehT^LW3 . ,,

(s) Sel Ungrate ft) Tourist rate B Cuneacfai nxefl agalmt the US Dollar (V) Floating rate ; g CfeSpUes fa

I

bTiS aiT3 eaiw P«° Uruguay*
data supplied tv Bank of America. Ecwqnta Oamrtmgit. London Trading demr*. E«ttil'rt«i“071*54 4360/5

lW? Zo"R
Monoay Midi 8. 1993

Bn^mkfinflrAii i iinyalrtipiMilng
, SRAB

tlmorpvrmtl ruth hnutnl fiabiirry m die Kingdom ofSnedeni

U.S. $200,000,000
Floating Rate Notes due 1995

In accordance with the provisionsof the Notes, notice Is hereby given
that the Rate of Interest for the three month period ending 8th June.

1993 has been fixed at 3.25% per annum.The interest accruing for such

three month period will be U-S. $83.06 per U.S. $10,000 Note and U.S.

$830.55 per U.S. $100,000 Note against presentation of Coupon
Numbcrd.

Union Bank or Switzerland

London Branch Agent Bank

4th March, 1993

THE
BUSINESS

SECTION
appears every Tuesday A

Saturday.
To advertise please; contact

Karl Laynion on 071-873 4780
or write to him at

The Financial Times.
One Southwark Bridge, London

SEI 9HL

Fly J/YL and earn a free
ticket to Hawaii.

Cali your nearest JAL office for details of JAL Mileage Bank Europe.
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INTERNATIONAL CAPITAL MARKETS

Feast of new issues digested on prospect of rate cuts Terms fixed for

TTT~" “ t£ BRSST™"*" «ew ussas^i bom issues snerinl k«m> tnCONTINUED optimism among tionai FFrlbn was launched. Demand for Veba’s issue was
— — t-VF

investors that interest rates An official at the lead man- such that the price of the &”«"•* Amounim. coupon % Prfw Maturity fm* Bookramor

.are set to fall further across ager, Paribas, said retail bonds rose as high as 11914 vfbS Amarurdam(a* wo e ii6.s Apr.aooo 2.25/i.s Doutwho Bank tonoon J
1
-f»wa aM

Europe enabled the interna- demand for the bonds was from an issue price of 11614. Republic of Venezuela# im 9 . 12s 100 Marion i/oa/s Banco Santander uegoeioa I 1 1Vrl Bi . I I VI |1(J|1T&J
tionai bond market to dieest Strone. esneniallv in fiermanv hut were later bid at rntt The U* Baden WOmembunifW*# 100 (b) 99875 Apr.2000 0.4Sfl)a Lrtmian Broftora iiW. VV T VI llv RF

By Antonia Sharpe

CONTINUED optimism among
investors that interest rates
.are set to fall further across
Europe enabled the interna-

tional bond market to digest

yesterday's large supply of new
'

issues.

The Kingdom of Sweden
returned to the market for the
first time since its $2bn global

INTERNATIONAL
BONDS

offering in February with a
zero-coupon Eurobond issue

denominated in French francs.

Good demand enabled the bor-

rower to increase the amount
to FFr4bn from an original
FFrSbn, and fanned hopes that

some more zero-coupon bonds
would be issued this week.
Sweden's 10-year bonds were

priced at 48.66 to yield 24 basis
points over the French govern-
ment’s 814 per cent OATS due
2003. When the bonds were
freed to trade, the yield spread
tightened to 22 basis points,

but later widened back to 24
basis points when the addi-
tional FFrlbn was launched.
An official at the lead man-

ager, Paribas, said retail

demand for the bonds was
strong, especially in Germany,
Switzerland and the Benelux*
countries. UK institutions were
also interested. The official

said that, by contrast, French
investors did not show much
interest mainly because they
did not accord to sovereign
borrowers the reception they
gave to domestic issuers of
zero-coupon bonds.
Rarity value added to the

attraction of the S300m, seven-

year Eurobond issue with
equity warrants launched by
Veba, the large German utility.

Syndicate managers said
that Veba was one of the few
remaining German companies
which still had authorisation

from its shareholders to raise

equity-linked financing with-

out offering shareholders pre-

emptive rights. In recent years,

German companies have been
discouraged from seeking fur-

ther authorisations at annual

meetings due to growing share-

holder opposition.

Demand for Veba's issue was
such that the price of the
bonds rose as high as 11914

from an issue price of 116ft,

but were later bid at 117ft. The
ex-warrant bonds closed at

99.55 bid. while the warrants
traded around DM55,

The Eurosterling sector was
tapped again in the morning
by Carlsberg Finance AS, a
subsidiary of the Danish brew-

ing group, which raised £100m
worth of five-year Eurobonds.

Later, Halifax Building Society

launched a £l50m partly-paid

seven-year Eurobond issue.

The syndicate on the Halifax

issue had not broken by the

close of business.

Carlsb erg's bonds, which
carry a 7ft per cent coupon,

were priced to yield 7.31 per
cent, or 69 basis points over
the 7ft per cent UK govern-
ment bond due 1998. When the
bonds were freed to trade by
late morning, the spread nar-

rowed to 63 basis points,

reflecting continued demand
from UK and continental lnstl-

Borawer Amount m. Coupon % PrfM Maturity Few Book rumor
US DOLLARS
Veto I ritl.Fin.Amsterdam (aW 300 6 116.5 Apr.2000 2.25/1.5 Deutsche Bank London

Republic of Venezuela# 130 9.125 100 Mar.1996 1/0-076 Banco Santander Nogodoa
Lkb Baden Wurttemburgfblt# 100 (b) 99.875 Apr.2000 0.45/0J Lehman Brothers Inti.

Edison Mall F1nanca(c)t» 41 (cj 100 Mar.1998 - JP Morpan Securities

D-MARKS
DreadAer Inti Fin Dublln(d)t 150 (d) 102.175 Mar 3003 2.5/2.175 Dresdnar Bank
Nordic Investment Bankjolt IM |e) 101.15 Apr-3003 l.S/1.15 >BJ (Deutschland)

FRENCH FRANCS
Kingdom of Sweden 4bn zero 49.65 Apr.2003 1.25/1.126 Paribas Capital Market*
Credit Local de France^ ibn t 100,38 Apr.2003 0.5/025 SBS France

STERLING
Halifax Building Soclety(g) 150 7.875 101.68 Apr.2000 1 .875/1.725 CSF8
Carlsberg Finance 100 7Z5 101-25 Mar.1998 1.876/1.675 JP Morgan Securities

GUILDERS
Bank for Dutch Municipalities SDO B.B25 100.72 AprJOOl 1/O.B2S Rabobank Nodortand

PESETAS
Japan Development Bankfh) lObn 11.2 101.36 Mar.lBSfl 1.625/1 BBW BoT (Madrid)

SWISS FRANCS
Petroleoa Mexteanoa 150 B 101.5 Mar.1998 Credit Sulsae

Final terms and non-cal labia unless stared. wPrtvate placement. With equity warrants. {Floating rale no la. #5eml-annual
coupon, a) Denominations: £5,000 + 28 5-year warrants. Exercise price: DM379. Warrant exercise period Is extendable by
up to 2 years, b) Coupon pays (0.5 * the Mtyear CMT) + t.45%; minimum 546. maximum 28%. c) Becked by Edison Mall,

Fort Meyers, Florida. Coupon pays 3-month Libor + 0.65%. Callable on any interest payment date at par. d) Coupon pays

9.5% fixed annual In first year arid 12% - 6-month Libor thereafter, e) Coupon pays 10% fixed annual In first year and 12% -

6-month Libor thereafter. I) Denominations: FFr10,000 + GO warrants to the 8.5% OAT due 2003. Strike price: FFi-108.8.

Exercise data: 13/4/85. g] Parity paid Issue: 21 .88% due on 14/4/93 and 60% on 14/4/94. h) Matador bond.

300 6 116.5 Apr.2000

130 9.125 100 Mar. 1996
100 (b) 99.875 Apr.2000

41 (cj 100 Mar.1998

150 (d) 102.175 Mar 2003
IM (e) 101-15 Apr.2003

4bn zero 49.65 Apr.2003
Ibn t 100,38 Apr 2003

150 7.875 101.68 Apr.2000

100 725 10125 Mar.lBSfl

Fees Book runner

2.25/1.5 Deutsche Bank London
1/0875 Banco Santander Nogodoa
0.45/0.3 Lehman Brothers ms.

- JP Morgan Securities

2.5/2.175 Dresdnar Bank
l.S/1.15 IBJ (Deutschland)

1.25/1.126 Paribas Capital Markets
0.5/025 3BS France

1 .875/1.725 CSF8
1.076/1.675 JP Morgan Securities

500 B.625 100.72 Apr-2001 1/0.B2S Rabobank Nodortand

lObn 11.2 101.36 Mar.iefiS 1.625/1 BBW BoT (Madrid)

101.5 Mar.1998 Credit Sulsae

rations for sterling-denomi-

nated corporate paper.

The Czech National Bank's
$300m three-year Eurobond
Issue, launched last week, was

priced to yield 272 basis points

over US Treasuries, at the

lower end of the indicated

range of 272-278 basis points.

• Moody's, the US credit rat-

ing agency, yesterday affirmed

the long-term rating of British

Airways at A2. It had earlier

put the rating under review for

a possible downgrade.

Treasuries rally amid hopes of state spending curbs

•••

•. :: ;:? ii a

By Patrick Harverson in

New York and Richard Waters
In London

AFTER Friday’s Interruption,

longer-dated US Treasury
prices resumed their rally yes-

terday morning after senti-

ment was boosted by reports

that President Bill Clinton was
planning more spending cuts

GOVERNMENT
BONDS

than he originally announced
in his first budget
By midday, the benchmark

30-year government bond was
up 3 at 105& yielding 6.68 per

cent. At the short end of the
market the two-year note was
only slightly firmer, up A
at 100A, to yield 3.84 per
cent.

Although prices fell sharply
on Friday morning following a

much stronger-than-expected

February employment report,

by the end of the day they had
regained much of their lost

ground, an indication of how
resilient market sentiment is

currently.

It was no surprise, therefore,

when bonds opened strongly
yesterday. Dealers attributed
the buying to weekend press
and television reports suggest-

ing that the White House was
considering bowing to the
wishes of Congressional Demo-
crats and adding new spending
cuts to its budget plans. The
reports bolstered investors’

belief that President Clinton is

willing to take tough action to
reduce the federal deficit.

Prices were also helped by
continued shifting of funds
into Treasuries by holders of

mortgage-backed securities,
and by comments from Mr
Roger Altman, the deputy trea-

sury secretary and key eco-

nomic adviser to the president,

who said that the government
should be wary about “going

overboard” with its planned
economic stimulus given the
latest jobs data.

THE higher-yielding Euro-
pean government bond mar-
kets showed further strong
gains yesterday, continuing
the outperformance seen since

the Bundesbank's announce-
ment on Friday that its key
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money market rate was to be

cut by a quarter of a
point.

Spanish and Danish bonds
have led the rally, as pressure
within the European exchange
rate mechanism has eased.

Ten-year Danish bond yields

stood 185 basis points above
those on German government
bond before the Bundesbank's
announcement; by yesterday
evening, they had narrowed
sharply to 155 basis points.

"People are looking for the

right time to move out of

bunds and Into markets like

Spain and Denmark,” said Mr
Jounl Kokko, an analyst at
Warburg Securities in London.
However, Mr Richard Gray, of

UBS Phillips & Drew, said the

rally was more likely to reflect

a shift by hind managers out of

cash. Friday's US employment
report and Bundesbank
announcement had provided
the latest signal for fund man-
agers to move into bonds or
equities, he said.

German government bonds
remained subdued after Fri-

day's rally, with the yield on
10-year bonds remaining at
around 6.5 per cent

UK government bonds rose

across the yield curve again
yesterday as sterling remained
firm. The best gains were
seen at longer maturities,

leading to a further Qat-
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tening of the UK yield curve.

The bounce in sterling in

recent days was reported to

have encouraged greater buy-

ing by foreign investors. Li the

first 10 months of the current

financial year, foreigners had
bought only a net £500m of

gilts, according to UBS Phillips

& Drew.

The continuing rally
prompted the Bank of England
to Issue a further three
tranches of gilts totalling

£700ro, after last week's £lbn.

The bonds issued are: £l00m
6ft per cent gUts due L995/98,

£300 of 9 per cent gUts due 2000

and £300m of 9ft per cent gilts

due 2004.

By Haig Simonlan in Milan
and Richard Waters in London

THE dispute between the
Italian authorities and foreign
bank creditors of Efim, the
state holding company which
went Into voluntary liquida-

tion last July, moved closer to

resolution yesterday as the
terms were fixed for the special

government bonds to be issued
to repay creditors.

However, there was growing
concern among the group's
bank creditors that the Euro-

pean Commission might yet
derail the agreement. Repre-
sentatives on the steering
group set up last year to coor-
dinate foreign banks' negotia-

tions with the Italian authori-
ties said they believed the EC
was querying whether govern-
ment support in repayment of
Efim creditors Involved unfair
state aid.

“That could put the whole
thing back several months,"
one US banker said.

The details of the bonds to

be issued remove some of the
continuing uncertainties
regarding the group's borrow-
ings, which are believed to
have reached Ll7,500bn.
including trade creditors, inter-

est on the special bonds, which
will have a five-year maturity,
will be paid at 50 basis points
above six-month RiBOR (Rome
Interbank Offered Rate). The

new bonds will be issued from
April l and pay Interest six-

monthly In arrears.

However, doubts remain as
to whether the terms will sat-

isfy bank creditors, some of
which have been threatening
legal action.

The main issue still to be
resolved concerns the treat-

ment of accrued interest on
Efim's debts since it was put
into liquidation last July.

Negotiations are also still con-
tinuing on how to treat debts
of Efim subsidiaries which are

not 100 per cent owned by the
parent company.
There was also uncertainty

yesterday about whether
Efim's foreign bank creditors

would receive the new Lira
bonds, or whether they would
be paid in cash raised from the
sale of the bonds. Bankers in

London said that they had
reached agreement with the
Italian authorities to be repaid

in cash.

Late last year, Mr Alberto
Predieri. the liquidator, said

the L9,000bn offered by the
government was Insufficient,

since accumulated interest
payments had raised the sum
required to about LlO.QOObn.

Bank creditors had threat-

ened last month to block parts

of the government's liquida-
tion plan as a way or putting
pressure on the authorities to

have their debts repaid.

GECC to pioneer

‘dragon’ offering
By Antonia Sharpe

THE financing arm of General
Electric of the US is set to
become the first corporate bor-

rower to tap the "dragon bond”
market, which is targeted at

non-Japanese investors in
Asia.

General Electric Capita) Cor-

poration (GECC), which has a
triple A rating, intends to

launch a US dollar-denomi-
nated fixed-rate offering by the
end of March. Lehman

Brothers has won the GECC
mandate.
The dragon bond market has

been pioneered by the Aslan
Development Bank (ADB) to

develop Asia's capital markets
and to stimulate participation

by the region's investment
banking community.
The ADB bas launched two

US dollar-denominated dragon
bond issues since 1991 and is

expected to launch a yen-de-

nominated issue in the near
future.
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TRADITIONAL OPTIONS
• Rrst Dealings March 8

• Last Dealings March 19

• Last Declarations June 17
• For saMament June 28
3-month call rate indications are
shown In Saturday editions.

Calls in Alvls, Aran Energy,
Avasco, Batterware, Brent
Walker, Cannon Street lnvsM Cav-

ardala, First Natl. Hn., Gardiner,

Goode Durrant Kuniek, MAI, Map
ahalls, Proteus Inti., Stonehill,
Tadpole Tech., Taylor Nelson
AGB, Transfer Tech, and WII-
ahaw. Puts in Battarwara, Goode
Currant, Taunton Cider and
George WIsnpey. Doubles in Bar-
efaya and Tadpole Tech.
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of the United Kingdom and Republic of Inland Limited, v The International
Stock Exchange of the United Kingdom and Republic of Ireland Limited 1993. All
rights reserved.

The FT-Actuaries All-Share Index Is calculated by The Financial Times Lim-
ited In conjunction with the Institute of Actuaries and the Faculty of Actuaries,
e The Financial Times Limited 1993. All rights reserved.

The FT-SE 100, FT-SE Mid £0 and FT-SE Actuaries 360 Indices, the FT-SE
Actuaries Industry Baskets and the FT-Actuaries All-Share index aw members of
the FT-SE Actuaries Shan Indices series which are calculated In accordance
with a standard aet of ground rules established by The Financial Tiroes Limited
and London Stock Exchange in conjunction with the Institute of Actuaries and
the Faculty of Actuaries.

“FT-SE” and ’Tootsie”anJoint trade marks and sendee marks of the London
Stock Exchange and The Financial Times Limited.

LIFFE EQUITY OPTIONS

CALLS PUTS
Opto* Apr Jri Od A(P Jri 8d

Alld Lyons 560 51 62 70 4% 20 26

rS93 ) 600 16 33 43 23 45 4B

ASDA 67 5% 11 13 5 7 11
P67 1 76 2 6% 9 11 14 16

BHLAIreap 280 22
1*294 ) 300 10%

BftiMi Steel 80 1D%

30 34 7 15 24

21 26 16 29 34

37 47 15 29 35
21 30 42 53 SB

37 49 U Z7 32

17 28 40 56 62

26 32 7 14 19
16 22 17 25 29

15 15 3 7 B
10 12 6% 11% 14

62 73 6% 18 25
32 47 26 43 50

Com. Union

1*635 I

Grand Ma.
1*467 J

700 47 67 80 10 28 37

750 15 39 54 32 5b 64

600 22 39 53 19 38 45

650 6 19 32 53 70 75

629 22 43 53 16 28 38
677 5% 22 31 49 57 66

200 18 28 36 U 23 28

220 8 19 26 23 37 40

460 26 37 42 12 24 33
500 5% 19 24 39 47 57

460 20 37 45 U 18 34

500 6 W 28 41 52 58

I.C.t. 1200 46 84 1W « 68 60
("12401 1250 22 60 88 72 95 105

Ktagflfer 535 26 40 48 13 30 41
1*544 1 584 7 19 29 47 62 70

Udbrofce 200 15 23 29 9 17 23
(*ZU) 220 5% 14 20 23 28 34

Land Scar 460 42 47 50 2 13 16
l '‘496 I 500132128143436

MAS 330 22 30 38 5 14 17
(*347 ) 360 6% 15 22 19 30 33

Satasapy 500 45 55 60 4 16 21
1*540 1 5SD 15 28 30 23 39 43

Shall Trass. 550 35 52 58 5 12 20
i*S78 ) 600 7% 23 30 29 36 45

Suntan 180 16 24 30 7 15 18
(*1861 200 6% M » 18 26 30

Trafalgp 74 7% 12 16 3 6 8 %
(“79 ) 83 3 % 7% U 7% 11 13

Utd. Bbtatts 360 22 29 37 11 19 Z3
C*S76> 390 6 16 24 30 37 40

Unitaw 1200 47 69 93 24 42 52

(-1237) 1250 16 « 67 53 69 77

Optto* May A*| Ns* Mr/ Mag N»»

Sift Ann 260 37 SO 64 16 26 32

t*277 ) 280 26 40 55 27 37 47

CALLS PUIS
OpHps M«7 Am Nb> Mg *1 Hw

BAA 750 53 65 80 14 27 35
4*784 1 800 24 38 53 38 52 60

BAT lads 950 30 46 59 50 59 B0
1*950 ) 1000 13 30 41 84 94 110

BTR 550 43 50 57 7 12 U
1-590 ) 600 13 23 29 31 36 43

Bril. Tricorn 420 33 40 44 T 16 19
1*442 1 460 11 20 25 25 3b «

Cadxsy Sen 460 43 52 99 B% 13 20

1*498 J 500 17 28 38 26 31 38

EsunElK 460 32 « 48 12 26 31
1*473 ) 500 13 21 29 35 50 55

GaImB 460 22 34 43 25 32 38

CM66 J 500 7% 17 26 53 57 b2

GEC 300 22 26 30 6% 13 17

(*312) 330 7% U 15 22 30 33

Hanson 240 24 27 30 4 811%
1*257 ) 260 U 16 20 U 17 21

LASUD 180 21 28 33 12 17 24

(“191) 200 11 19 25 24 28 3b

LdusHhIs 140 13 lfl 21 U 14 20
(*142 1 160 5% 11 14 2b 24 35

P.A0. 550 40 51 54 26 38 55

rS7b) 600 16 29 39 57 69 B2

Pllklnpun 1W 12% 17 21 B% 14 lb

f»il3l 120 B 12 17 14 19 23

Pruflmtlal 330 19 23 32 15 2D 25

C-341 1 360 7 13 5» 34 38 45

(LTZ 700 25 44 57 40 51 64

1*700) 750 92538778544

CALLS PUTS
Mar Jbp Sep Mat Jss Srp

650 22 54 76 19 41 54

700 6 32 « 54 67 84

160 7% 12 18 6 30 20

180 2 7 W 22 32 35

Lonrho 80 b% 1215% 2 7 10
("84 1 40 2 8 11 812% 16

HSBC75ptfu 600 50 bS 78 7 ;4 3b

f644 l b50 16 38 53 24 50 62

KU1 Power 330 11 22 28 7 15 24

1*333 1 360 2 10 16 29 34 41

Remen 1400 27 77 113 40 77 LD5

(*14031 1450 10 53 89 78 110 130

R Rojts 130 10 14 19 3% 1114%
(•1371 140 4% 1014% B lb% 20%

Scot Power 240 9 20 25 3 9 17

(*247 I 2b0 2 W 14 lb 20 28

Sean 100 6 W 12 3 8 11

(•1041 110 1% 5 8 % J 14 16

Forte 200 10 16 22 6 W 23

(*204 ) 220 2% 7 14 20 32 36

Thorn EMI 850 26 52 62 11 28 50

r8M I 900 6 28 38 44 57 80

158 180 7% 14 22 5% 12 18
1*184) 200 3 9% 14 3) 25 29

Vaal Reds 35 4% 7 7% 1% 2% 4

i^l 40 1% 4 5 3 5 7

WUIcam 900 22 60 87 25 53 68

M03I 450 7 38 b4 bO 85 47

EURO FT-SE INDEX C2958I

2775 2825 2875 292S 2975 3023 3075 3125

420 43 50 53 7 17 22 217 172 130 92 bO 39 24 14
460 19 27 33 17 43 Mar 187 115 b3 30

240 21 26 31 9 14 10 Jan - 202 - \y> - 82 47

2b0 10 17 21 21 24 30 Sto “ 242 2.

17B " ”

500 43 48 53 6 % 17 21 PUTS
31 10b550 14 20 28 29 44 46 Mar 2 4 b 13 b4 -

18
Ap> 11 19 2b Jb 55 83 115 lbO

390 41 48 59 9% 25 55 - W1 - !W
420 24 32 44 22 32 38 - 37 - b8 - 113 -

1 Tb

S® - 65 - 100 - 145 - -

Mn Jo Ssr Mir iu Sro

'

360
390

29
b

34

W
43
27

3

17
12

2b
W
33

FT-SE INOEX 1*29581

2*50 27M 27M 280# 2150 2910 2950 3080

Blue Qrdt
(*235 I

Britan Gas

raw i

25 4% 5% 7 2 2 2%
30 1% 3% 4% 3% 4% b

420 11 29 38 16 31 40

460 2 15 23 47 56 68

220 19 25 34 5 15 23
240 8 15 24 13 29 34

300 14 20 24 3 13 16

330 2 6 11 22 33 34

220 10 % 22 26 7 15 24

240 3% 14 14 20 27 3b

460 22 46 63 16 40 48

500 5% 30 47 43 61 74

CALLS
Mar 327 278 228 181 131 84 44 19

Apr 335 286 239 192 151 109 7b 48

May 343 297 ZS2 209 168 133 1 02 72

Jim 350 305 262 220 182 147 U5 89

Dm t - 375 - 305 - 240 - 185

PUTS
Star 1 1 1% 2 4 9 22 48

Apr 5 7 9 U 20 ?l 48 73

Mar 8 13 IB 25 35 48 67 tt

Jui 17 21 28 34 44 59 80102
Deer - 58 - 85 - 113 - 155

Man* 8 Total Contracts 34.262

Calls 25J35 Puls 8.947

FT-SE Into Calb 4.D45 Puts 3.S74

Eva FT-SE Coils 510 Puis 35

"UnrfHirlmi seamy prtt 1 1»9 taud npirr mtht

Preoitams sSwn are based on dodep otter prices.

FT-ACTUARIES FIXED INTEREST INDICES

PRICE (MD1CB8
AVERAGE GROSS
REDEMPTION YIELDS

Fri Year

Mar ago

British Snwuart

! Index-Linked

Mon Day's
Mar change

Fri Accrued xd adj.

Mar Interest 1993
8 % 5 u> date

138.18 +0JL1 130.04 2.23 1.72

150.89 48.29 150.45 1.72 3.03

159.76 40.51 160.24 0.54 3.10

182.98 40.55 181.98 2.46 1.48

146.65 40J7 146.45 1.75 2JS1

183.84 183.85 0.20 1.51

172-40 +0.01 172.59 0.85 0.B7

130.00 40J5 129.28 2.06 2.24

I British Gnemmut
1 Lon
2 Coupons

3 fl)%-7%%)
4 Medium

5 Coupons

5 years

IS years

20 years.

5 years

15 years

6 18%-1Q%%) 20 years..

7 High

8 Coupon:

9 01%-}

5years. ...

lSyears.

.

20 yean

X0 IrmfeematosIFIatYfefd)

.

bdex-UnW
11 Inflation rate 5% UpU5yrs.

12 Inflation rate 5% Uwr5/rs.

13 Inflation rate 10% Upto5yn.

14 Inflation rate 10ft 0vef5yfs.

15 Dehs& 5years .

16 Luri 15 years..

17 25years...

8 5 (approx.)

6.45

755
6.52

7.60

8.85

9.28

7.83 7.88 9.28

6.74 6.78 9.57

8.06 8.11 9.36

8.23 8.28 9.32

6.89 6.94 9.80

8.27 8J1 9 47

8J6 0.40 9.40

8JI 836 9.46

2.01 2.00 3.53

3.46 3.46 4.34

1.18 1.17 2.89

3.28 326 4.17

8.46 8.49 10.93

9.16 921 10.71

9J9 9.45 10.54
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British Vita ahead to £55.2m
By Richard Gouriay

BRITISH VITA, the polymer, fibre and
foam company, yesterday disappointed the
market with pre-tax profits up 9.5 per emit
at £55J2m as continental Europe slowed
sharply.

The shares foil from 253p to 235p.

In the year to December 31, operating

profits fell 8.7 per cent to £4S.7m on sates

up 14 per emit at £78&5m.
The profits were flattered by £2m of cur-

rency translation gains and also benefited
from a sharp increase in associated com-
pany profits after losses in Spartech were
reduced.

As the proceeds of last year’s rights

issue were not fully utilised, the group
benefited from £842,000 Interest, compared
with a charge of £4-6m. Mr Rod Sellers,

chief executive, said the results were
“creditable" given the market circum-

stances. He was particularly pleased with
cash generation, given the deterioration In
trading conditions.

Sales in the UK rose to £253m, but oper-
ating profit fell from £l&9m to £14.7m. The
tall in continental Europe was greeter -
operating profits fell from £35.7m to
£33,3m on sales up 15 per cent at
£499.4m.
Sales to the industrial and auto sector in

Germany were particularly hard hit by
wage rate inflation. Consumer demand for

products like mattresses held up relatively

welL
The results were after £4m losses,

including the cost of redundancies in the
Spanish operation which had been hit by a
slowing economy and where losses were
continuing this year.

Earnings per share were unchanged at
16.3p, adjusted for the rights issue last

year; a recommended final distribution of

3J£p lifts the total for the year to 7.i5p

(7.05p).

• COMMENT
With the exception of Reuters, there are
few other UK quoted companies more
dependent than British Vita on the weak-
ening1 European economy. Given the
strength of management and tight work-
ing capital control in recession, this slow
down is something investors would be pre-

pared to stomach. What is really hurting
Vita is Spain. The company could easily

lose another £4m this year, redundancy
payments for only 57 Spanish workers last

year cost £2L5m. Until this is sorted out
and the scale ofthe European slowdown In
established, there is little for investors to

be chasing. Pretax profits of £S3m tide

year are likely to give earnings per share
of 15.2p and a prospective multiple of
about 15.

BPI in £8.4m acquisition of rival
By Pstnr Pearse

BRITISH Polythene Industries,

the acquisitive polythene film

products maker, yesterday
announced an 18 per cant
advance In pre-tax profits for

1992, an £8.4m acquisition, and
a rights issue to raise £20.6m.

Pre-tax profits were pushed
ahead to £12.1m (£10.3m) on
turnover up at £l77.2m
(£156.1m). Some £400.000 for

redundancies was subtracted
giving operating profits of
£l<L5m, up 13 per cent.

The company matte eight

acquisitions since Its £15.5m
rights issue In 199L The cur-

rent one, its ninth, is the busi- -

ness of Sonoco Polysack
Europe from Sonoco, its US
parent. Mr Cameron
McLatchie, nhfli**man and rhief

executive, said Sonoco was
BPFs biggest competitor in the
retail sector. He said he was
not concerned about OFT con-
siderations because of the cus-

tomer-driven nature of the
business. He said the acquisi-
tion would lift BPTs market
share in carrier bags from 16 to

24 per cent
BPI is to acquire Sonoco’s

Telford business for £8.7mcash
and the non-trading Danish,
subsidiary which owns plant
and equipment, for £i.7m cash.

In the year to November 30 the

Telford business incurred a
trading loss of £385,000 (£L56m)
on turnover of £i2.4m (£8m).

The current rights is on a
l-for-6 basis, at 405p per ordi-

nary share and 313 ordinary for

every 4JOOO convertible prefer-

ence. The shares slipped 4p to

484p. After the acquisition and
paying down current borrow-
ings of about cani, BPI will

have about £iim of debt. A
final dividend of 6.5p makes a
total of lOp (9p), payable from
earnings of 2548p (23.79p).

• COMMENT
The l-for-6 cash call, rather

than, say, l-for-3 a little later,

suggest that one or two juicy

acquisitions could be in the
pipeline. And that’s on top of

the Sonoco deal which is

clearly a logical and positive

move. It puts the very focused
BPI, six times larger than its

nearest competitor, In a much
stronger strategic position and
Should be

'Mfutn^nnhanring
Margins will improve with the

f most troublesome competitor
out of the way and as general

raw material prices rise. Pre-

tax forecasts for 1993 range
between £14.fon and £15J>m. H
earnings per share are 27p, the
multiple will be 17.5, if 29p,

then 16. Investors will have no
trouble deciding to take up
their rights in fulL

Brierley considers move on Brown Shipley
By Jane Fuller

GPG, the UK investment
vehicle for Sir Ron Brierley,
the New Zealand entrepreneur,
was last night considering
launching a full bid for Brown
Shipley Holdings, the invest-

ment and broking group.
Yesterday it increased its

stake in BSH to more than 22
per cent, raising the prospect

of a counter-bid to that from
BSITs largest shareholder, Kre-
dietbank Luxembourgeoise.
KBL holds 29.8 per cent and
last year bought Brown Ship-

ley & Co, the merchant hank,

from BSH in a rescue deal.

KBL is offering 30p a share,

valuing BSH at £18m. GPG has
paid 35p a share for the latest

14-8 per cent tranche, which it

bought from Mr Giorgio Rossi.

BSH last night «airi GPG
would have to offier not less
than 35p in rash

Mr Rossi resigned from the
board of BSH before the KBL
bid was announced. He bought
shares and joined the board in

1986, when the share price
ranged between 400p and 645p.

That was also the year KRL
took a 20 per cent stake, for

which it paid £23m.
Mr Rossi, a former Credito

Italiano banker who lives in

Switzerland, was once a direc-

tor and had a 6 per cent stake

in Guinness Peat, the forerun-

ner of GPG which was relisted

in November after nearly two
years' suspension.

Mr Rossi sold his Guinness
Peat stoke In 1963. Yesterday
his son Francesco, who works
at BSH as a member of the

supervisory board, said no con-

nection remained between his

father and GPG.
He added that his father had

sold his BSH stake simply
because: “35p is more than 30p.

We are very sad to have to

take this step. We thought BSH
had a future as an independent

company.” The first closing

date on Thurdsay for KBL’s
offer, which is recommended
by the BSH board, comes after

a convoluted series of events.

It made the offer In the wake
of its claims against BSH total-

ling £2.4m. These arose from
the acquisition of Brown
Shipley and Co and its liabili-

ties after the sale of Lease
Management Services to Wood-
chester Investments, the Dub-
lin-based leasing and banking
group.
More than £1.5m has

already been paid to Woodches-
ter out of a total liability of

£5m.

YEAR-END REPORT FOR 1992

INVESTOR GROUP INCLUDING SAAB-SCANIA

Investor’s nee worth rose during the year by22% to 5EK 32,4 1J (26,49 1
)* million

or SEK 178 (145)*per share after full conversion.

Consolidated income after finanriai items of the Investor Group amounted to SEK

1,482 (2,165)* m. After a shareholders’ contribution of SEK 1,400 m. to Saab

Automobile and the reversal of deferred tax, net income amounted to SEK 1,163

(1,885)* m.

PORTFOLIO OF STRATEGIC HOLDINGS
The value ofInvestor’s portfolio of strategic holdings, adjusted for net changes, rose

during the year by26% to SEK23,238 m.The Affarsvariden General Index declined

by 1 % during the same period.

Ar year-end the largest holdings were in Astra, which accounted for39% ofthe value

of the portfolio, STORA 15%, Incentive 14% and ASEA 11%. The six largest

holdings together represented 93% of the portfolio.

SAAB-SCANIA
Consolidated sales of the Saab-Scariia Holdings Group amounted to SEK 26,992

(30,015) m. Order bookings rose to SEK 36,000 (27,800) m. The order backlog at

year-end was SEK 30,100 (20,000) m.

Operating income after depreciation amounted to SEK 1,233 (1,705)* m. Income

after financial items of the business areas amounted to SEK 2,126 (2,249)* m.

Consolidated income after financial items was SEK 716 (8S9)‘ m.

DIVIDEND
The proposed dividend to be paid to the shareholders is SEK 525 per share (5.25).

* Pro Forma

This is a summary ofInvestor’s year-end report. The complete report can be obtained

from Investor AB, S -103 32 Stockholm, Sweden, telephone +46-8-614 20 00.

Perkins

Foods hit

by interest

tumround
By Maggie Uiry

THE GLUT of fresh produce

last year and a swing to inter-

est payable cut' 1992 pre-tax

profits at Perkins Foods by 8.7

per cent to £M.1 ih.

However, the final dividend

goes up 0.1p to 2.7p, bringing

Hie total to 44p (4^p). The
shares rose 7p to 105P-
Group sales rose 36 per cent

to £35&8m, of which only
£9Jbn came from acquisitions

as takeover activity has sub-

sided. Operating profits were
ahead 10.7 per cent at BKL&n ,

with £600,000 coming from
acquisitions.

Mr Howard Phillips, chief

executive, said the group had
integrated acquisitions and
focused on seven business
groups, although it reports

results In four divisions.

An interest charge of £L7m
compared with receivable of

£2.7m as sterling cash bal-

ances attracted lower Interest

rates and overseas borrowing
costs rose. Mr Ian Blackburn,
fhmnra director, said gearing

was 34 per cent, up from 12

per cent, if the D-Mark con-

vertible loan notes are counted
as debt
The frozen food division

increased operating profits by
33 per cent to flitm, but this

included a £1.2m insurance
payment
In chilled foods, the only

division to achieve organic
profit growth, profits rose 20
per cent to £4£ffl, but tills was
after a £L4m provision cover-

ing the closure of a factory.

Fresh produce profits fell

from £7.6m to £6.7m, although

Mr Phillips said this was a bet-

ter result than many competi-

tors had achieved.

Fully diluted earnings per
share fell from LL9p to 9.7p.

• COMMENT
Perkins share price has recov-

ered from last year’s ML The
group has done much to allay

concerns about the fresh pro-

duce division, the lack of inte-

gration of rather hastily
acquired businesses, and the
balance sheet Deferred consid-

eration on acquisitions Is

beginning to tail off, with
£&3m paid in 1992 out of a
potential £lim, and a maxi-
mum of £44m due in 1993 and
another £5.1m possible over
the next four years. The fall In
sterling still raises doubts
about the D-Mark convertibles,

at least in the most cynical

minds, but the group beheves
It can cover their redemptions
from D-Mark cashflows if nec-
essary. Forecasts are for a
bounce back to profits of £2Sm
this year giving a p/e under
10. The historic yield is still

attractive at 5.6 per cent

Pressure on margins

leaves TDG at £33.5m
By Peggy HoIBngor

SEVERE PRESSURE on
margins hit profits at Trans-

port Development Group which

yesterday reported a 7 per cent

decline at the operating level

to £40-5m for the year to

December 3L
Mr Martin Llowarch, former

British Steel chief executive

who took oyer as chairman in

April, said the squeeze an mar-;

pins h«d been most severe , in

transport and plant hire.

"These are two areas where it

has been pretty acute in.recess-

ionary times,” he said. .

.

The pre-tax performance
masked the decline, showing
an almost doubled return of

najm, against £UL9m. Torn-

over rose by £15.2m to £599-5m.

The strong rise in pre-tax prof-

its was due to the restatement

of 1991 results under new
accounting standards. A £17m
charge far withdrawal from the

US had previously been taken
as an extraordinary item.

Earnings, similarly restated,

rose from 3.6p to I2.05p. The
proposed final dividend is

maintained • at 6.5p, for. an
tmehanged total of 9-5P-

Mr Llowarch said TDG had
experienced good trading in

the Netherlands and Germany.
France had been finite, how-

.

ever, with losses <rf £2m inane
subsidiary which ,

wiped out
profits from other French busi-

Mr Llowarch warned' that

even the previously buoyant
parts of continental Europe
were beginning to slow down.

“Transport has been getting

mote difficult on the continent

than in the UK," he said.

TDG was taking steps to

streamline the 'management of

its European operations, as it

hurt been- doing In Britain for

the past two years. Redun-
dancy costs for 1992 came to

about £2L6m.

Trading continued to be
quiet in Britain, with no sign

of an upturn. Operating profits

declined from £32L3m to £31Bm ,

although 'they,were cushioned

by an increase in the storage

division.

In the US, the group said it

was confident of receiving the

outstanding £10.7m pcaceste

on the sale of- WflfigvJP^sS&hL

.

However, this depended^
success of a privat^l

fay 'the' purchaser,

expected ,
to go

near future.
"

:

• COMMENT
The gloomy
of Europe are perhaps^s^xear.

son for the shared decline

from 295p to 285prina-beBQ9^d
market. There are some srob.

argue TDG tends to teare.flte

starting gateabitlate^W|;a;iit

.

comes to strategy. Tbejefoqrt-

ing has been going on‘for
r

ftin

years, andis only now
ing Europe. On the other band,

its strong balance sBwfteh&es
at this point in the^w^sakuL
What many fear, bowe*et;/ls

that the cautious

will not use that :i

aggressively. Forecasts

flat profits of aboiti: £3teb :4o.
£37m. The prospective;

17.6 leaves the price ate&t-
right, if not slightly detoad^-

ing. However, - this could,

change with economic rt^oy-

ery.
. j
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Cramphorn
helps Wyevale
rise to £3.5m
By Catherine Milton,

Wyevale Garden Centres
yesterday announced a 24 per
cent Jump in pre-tax profits to

£&54m for 1992, reflecting the

previous year's acquisition of

Cramphorn which made it the

UK’s largest garden centre
company.
Turnover rose from £22Am to

£34.6m, reflecting.the £i6.5m
purchase of Cramphorn In

October 1991. Its 15 centres
contributed about 44 per cent

to. the group's 1992 profits and
turnover. The group has 41

centres in total.

The latest profits included
£153,000 freon tiie sale of prop-

erty dnring thp year. Year ear-

lier profits were £&86m. Oper-

ating margins decreased to 72
per cent (7.5 per cent).

The board recommended a
final dividend of L52p (1.24p),

bringing the year’s total to 4p
(3.72p). Earnings per share -
excluding surplus on sale of
properties - were 7.5p

WP). :
. ;

The group said gross mar-
gins were up 0.5 of a percent-

age paint to 46 per cent Turn-
over had improved hi the final

quarter by 16.5 per cent after a
4.6 per cent decrease in the
third quarter.

Interest payments Increased
sharply from £146,000 to £L4&n
because of the assumption of
Cramphorn debt. Gearing,
however, fell to 36 per cent
from about 37 per cent

Calderburn holds steady
By Catherine MHton

CALDERBURN, the office

furniture manufacturer formed
by the merger in. Juljr 1991 of

Alan Cooper Holdings and
Mayfield, yesterday announced
pre-tax profits marginally
higher at £2.83m compared
with £2.77m, for 1992.

Gross margins increased'

from 9 per cent to 106 per cent

on turnover down from £2&8m
to £26m. Net Interest receiv-

able fell to £68,000 (£178,000).

The figures were prepared
under FRS3 standards.

The recommended final divi-

dend is 4J)p maintaining the

total at 7.7p, fifthnngh this is

not coveted by earnings of 7.4p

<&lp).

The group’s Cooper Dauphin

office furniture design, manu-
facturing and marketing sub-

sidiary, saw a 10 per cent djp

in sates from £2L7m in 1991 to

ElRtm this time. - -Vi'.

Unit Press, the office: fond-
ture engineering components
subsidiary, also saw a 124 per

cent reduction in sales , to

£7.65m (£&6m).
Tbe subsidiary had been suc-

oessfol in opening up new mar-
kets ln Germany with its larg-

est customer Dauphin, which
Is also an investor in the

gnaw-
The results were in lihe with,

expectations as the grxnqi con--

tlnued to benefit from its 1991

merger, analysts said.

The company had done well

considering the difficult " mar-
ket
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DIVIDENDS ANNOUNCED

Current
payment

Date of
payment

Correa -

ponding
dividend

Total
for

year

• Total
last

year.

W. 1

“TV
BrttMiPofy -Jin 0.5. May 28 0 • 10 0 -

British VRa -Jin 3.65 May 10 3JB 7.15 f 7M-.
Cehferbum I fin 4.9 Apr 30 4.9 - 7.7 7.7

‘

dondaMn „fln 2-898* Apr 30 2.083 4.732 4481
Cornwell Parker 1.7

.
Apr T7 1.7 - ••

5.7 Tsi :

Doeflex ~-ff ri .- 3. May is . 2.7 ••• 4.8 . .4.02
Domestic a Gan § —bit 7.5 May 6 • 6 _ .'18.
Fairey —fin 6JJt June 15 6 10^ 9 ~-irGwggs— ——fin .10 May 21 9.375 15 14.125
Mgh-Polnt —int nil - 1^ . 13
Insnan JaaMa fin 2

.
June 4

.

1A 3 24 "is? 1?:

Marchanta Treat fin
.

2.6S • May 21 2.5 10.0 10
PwWna Foods tin 2.7 May 26 2.6 4.4 4J3
Pinhumm —fin 5.0 . Apr 19 5J 8.6 8.6. .

Readymbr 4k fin iL35 May3 22. 2^1 276
BPS § -fin 1 .2t May 7 (16 22 2 — r-i-I

TransportDm 6.5 May 7 6-5 9.5 9ir -f s.

Wyevale Garden §—fin 1.527 Apr 30 1JZ4 4 3.72

Divkfends shown penes per share net except where otherwise stated.
tOn Increased capital. §USM stock. tfMrleh pence..

PMPOMMOIIM SKVtctv posfegM
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vtem
tmrnu c-CS

0039 1831 1823 143J
0100 27J3 21XI 228!
0130 28JI7 3120 32Jit
0200 28JV 3120 3446
0230 7ZM 28.88 an.gf

0300 am 21.TB 22KT
0330 22.88 21.78 22217
0400 iaw . 1828 1428
0430 18.11 17.63 17.83
osoo ia.li 1721 17J1
0630 18.10 1724 1734
0000 mio 1724 I7M
0830 W.10 17.83 17^3
0700 2207 21.46 33M
0730 2223 21.11 2220
0800 2349 2223 23J8
0B30 2413 2223 2133
0800 2MB 2223 23J34
0930 2447 2223 2484
1000 3447 28.40 28182
1030 2447 2828
1100 2447 2224 23J4
1130 2443 2224 23J34
1200 2449 2224 2X34
1230 2449 2X34
1300 2440 2223 2X35
ts» 2444 22^3
1400 8440 2127 2287
H30 1SU3 2127 2287
1000 2128 2U57
1530 . 19.11 2127 2287
woo 2228 2127 tKfffr

1030 2328 2127 2288
1700 3400 2328 244B
1730 2*27 2418 mtr
iaoo 28L31 2420 2448
tan 247B 2412 2434
1900 2478 26JB 27.03
1030 28.70 23S7 2488
2000 24JU 2422 24.31
2930 2443 n» 24m
2100 2328 21.48 2280
2130

.
2325 2148 2281

zaoo 2328 21.45 3282
2323 1480 1480

2300 14*4 17JB 17^8
2330 1410 17M 17M
2400 1724 XTM 17M
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WESSANEN
KON1NKUJKE WESSANEN NV

CONVOCATION
for the Annual General Meeting at Shareholders
to be held at the Hilton Hotel, ApoQolaan, Amsterdam
at 2 p.m. on Thursday, March 25, 1993.
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AGENDA:
1. Opening
2. Report of the Board of Managing Directors tor 1992
3. Adoption of the 1992 Annual Accounts, Including appropriation
• of 1992 net Income
4. Authorization of the Corrpany to acquire its own shoes
5. Re-election of a rrrembte of the Supervisory Board'
6. Discussion with respect to the prospectusregarding the proposed
merger of the Company and NV Koninldifke DfstiUeerdedfen Erven
Lucas Bois

7. Proposal to amend the articles of association
8. Appointment of members of the Supervisory Board and members

of foe Board of Directors
9. Any other business and closing

5r
•=—

‘

—- .r_«. ‘.ii

^V-am
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Copies of the full Agenda and the 1992 Annual Report, Annual
Accounts and a document concerning the proposed merger between
KoninkHjke Wessanen NV and NV KoninHlpte DisaiJoerderiJen Erven
Lucas Bale, containing an offer to axchenge afl outstanding

Erven Lucas Bois into (depositary receipts of) ottilnary shares Konink-
4ke Bois Wessanen NV, are avaftabie at the offices of KbnJnk/fike .

Wessanen NV and, In the United Kingdom, at the offices of Cazenove
& Co., European Dept, 12 Tokenhouse Y»d, London EC2R 7AN. .

The Meeting Is open to holders of Priority Shares, Registered Ordinay
Shares and Bearer Depositary Reoelpts, and to nsprwentatives .offoe
Press upon presentation of their press-pass.
As provided for in Article 28 of foe Articles of Association, holders of
Bearer Depositary Receipts for shares issued by the "Stlchting
Ac^lnlstratjekantoorvan a^etoi Koninklgce Wessanen NV* are
entitled to attend foe Meeting In person, or to be represented by a .

proxy appointed In writing, and may address the Meeting, provided •
’

that they have lodged their Bearer Depositary Receipts or a receipt
given therefor wtth the ABN-AMHO Bank NV^Herengracht 597,
1C17CE Amsterdam (the Netherlands) by March 22 , 1993 and have -

obtained a receipt which wlff save as a ticket of admteslbn to the
Meeting;

Tfw Board of Managing Oirectoni
Amstalveen, March 8, 1993

'

KonfaikSJka Wessanen NV
P.O. Box 410
1 180 AK Amstalveen
The Netherlands
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COMPANY NEWS: UK

Acquisitions help Fairey to £17.3m
By Paul Taylor

FAIREY GROUP, the specialist

electronics and engineering
company, reported a 19 per
cent increase in pre-tax profits

last year, helped by recent
acquisitions and a strong per-

formance by its core electron-

ics and electrical power divi-

sion.

Pre-tax profits increased by
slightly more than expected
from 214.5m to £17.3m on sales

which expanded 17 per cent to
£l04Jm (£8&8m). Earnings per
share climbed 16 per cent to
32J5p (28-ip) out of which- an
Increased final dividend of BSp

is proposed, making a total of
10-2p (9p) for the year.

Mr John Poulter. chief execu-
tive, acknowledged that “1992

was a good year for Fairey,
despite the 'indifferent eco-
nomic Climate". Overall operat-

ing profits rose 20 per cent to

£&9m (£l&2m).

Operating profits in toe elec-

tronics and electrical division

jumped almost 42 per cent to

£l0.7m (£7.56m) Including an
initial contribution of about
£Im from the acquisitions.
Turnover was £56.lm (£39Jm).
In contrast the aerospace

and defence- division, which
has been a shrinking business

over the past five years,

reported lower operating prof-

its of £&£m (£2.45m) on turn-

over which slipped to 222.4m

(£212m).

The filtration and specialised
f-grumiftB division managed to
hold steady in difficult markets
with operating profits of
£&92m (23.17m) on turnover
which edged ahead to £25Am
(£26Jm).

Despite spending £is.6m in

cash on acquisitions during the

year the underlying positive
cash flow still enabled the
group to end the year with net

cash of £2.lm, down from
£32.7tn. a year earlier.

• COMMENT

Fairey continues to delight its

shareholders. Since coming to

market in November 1988 at

155p the stock has climbed
steadily to dose up lOp at a
new high of 590p last night So
far the steady performance has
been built on highly selective

and well integrated acquisi-

tions, organic growth and a
timely restructuring of the
aerospace and defence busi-

ness. The balance sheet
remains robust and assuming
the management is not now
tempted to go for a big acquisi-

tion, which would be rather

out of character, further cau-

tious small purchases look

likely. If nothing else changes

Fairey's recent acquisitions in

the electronics field would add
another Elm to profits this

year, and with more than a
third of its business in the US,

it stands to be a beneficiary of

both the stronger Hollar and

any US-led recovery. Full year
pre-tax profits of about £19.5m
look possible producing earn-

ings per share of 34.5p. The
stock is trading on a prospec-

tive p/e of 17. It is not not

cheap, but it is a quality stock

which may not have reached
the top yet

Brought to book: John Poulter, who acknowledged Fairey had a good year despite the indifferent
economic climate, after reporting a strong performance fay core divisions

Alliance & Leics

ahead to £122.5m
By John Gapper,
Banking Correspondent

ALLIANCE & Leicester
Building Society yesterday
announced a 23 per cent
increase in pre-tax profits last

year, from £99.5m to £122^m,
after reducing provisions on its

troubled commercial lending
book from £ll7.4m to 249.5m.
The society reduced its over-

all provisions for bad loans to

2203.6m (2215.1m).

The reduction in commercial
provisions was offset by a rise

in provisions on residential

lending to £128.6m (£69.7m)
because of house price tells.

It male a steep cut in mort-
gage lending to £1.26bn
(£2.74bn), which it said was
due to maintaining a "pru-
dent” lending policy to protect

itself from a “step-change" in

the level of risk attached to

residential lending.

One of the strongest contrib-

utors to profit was the Giro-

bank subsidiary, which con-

tributed 264.4m (£48Am).
The profit was helped by

growth in money transmission
and a 20 per cent reduction in

staff.

Mr Peter White, chief execu-
tive, said the society was grad-
ually reducing its exposure to

commercial property and lend-

ing teD to 2570m (2500m). It

ceased commercial lending
except to develop and sell prop-

erties.

Mr White said the society
expected to develop its per
sonal banking business aided
by Girobank's money transmis-
sion facilities. It would try to

develop current accounts, and
crosaeelling of products such
as life assurance.
He said the society, which

increased its total assets mar
gtaaHy to £2&5bn, was in the
first year of a three-year recov-

ery phase.
It had dealt with its commer-

cial lending problems was
well-provisioned against hous-
ing losses.

Bristol & West hit by

fall in house prices
BRISTOL & West Building
Society yesterday annimnrpd a
42 per cent fell to £S9.1m in

pre-tax profits after it was
forced to triple provisions for

possible tied debts on mortgage
lending to 274.1m, writes John
Gapper.
The society, the 10th largest

by asset size, was affected by
the tell in house prices in the
south. The bad debt charge,
which rose from £24£m in 1991,

cut profits despite a 23 per cent

rise in operating profits to
£lL3-2m (£9L9m).
Mr Tony FitzSimons, chief

executive, said provisions had
risen because the value of
many properties on which the
society lent has fallen . below
the level at which repossession

losses were absorbed by mort-

gage indemnity insurance.

Mr FitzSimons said the soci-

ety anticipated a reduction in

its provisions for this year
unless there was “a significant

deterioration" in house prices,

ft also expected to raise profits

in 1993 barring, a worsening of
the recession. The society con-
firmed it was planning to sell

about two thirds of the 160

branches in estate agent
chains Hamptons and Bristol &
West Property Services. More
will be invested in remaining
branches to boost profitability.

Pre-tax profits in the second
half were £26m, double those in

the first Mr FitzSimons said

they had been “even stronger
than anticipated" when the
society announced half year
figures. He said the society's

policy of seeking arrangements
with borrowers rather than
repossessing had led to a rise

in arrears of over 12 months.

TV-am Cornwell

Some People Might

Be In TIie DarkAbout

WhichU&EAnk

OffersTBe Most Compleie

Range Of Processing

And Operating Services.
asset sale

continues

Parker
down 22%

*

By Raymond Snoddy

TV-AM HAS sold its last

significant broadcasting assets
- its stake In Virgin Radio,
which wifi launch a national

pop channel on April 30.

TV-am bid for the second
national commercial radio
licence in a joint venture with
Mr Richard Branson’s Virgin

Group at a time when it was
trying to put together a portfo-

lio of broadcasting businesses.

Since then the company has
decided to sell up and distrib-

ute proceeds to shareholders.

At the same time as buying
out TV-am’s interest in the
new station Virgin has brought

Apex Partners, a venture capi-

tal group which win take up a
25 per cent stake in the new
station.

Mr Bruce Gyngell, TV-am
chairman, will step down as
chairman of Virgin Radio. No
price was disclosed, for the deal
but it is believed Virgin has

paid about £L5m.
Recently MTV paid £3ten to

buy TV-am’s headquarters.

CORNWELL PARKER, the
furniture and fabrics group,
blamed recession for a 22 per
cent fall in pre-tax profits for

the half year to January 31.

Profits fell from £3.73m to

£2.92m on reduced sales of

243.1m (244.1m).

The furniture division
started the year with low order

books resulting in.a ten in rev-

enue in the first six months.
Margins, however, were main-
tained and a trading profit of

£2^3m was earned on turnover
of £24Am.
Fabrics made a trading profit

of £882,000 on sales of 218.4m.
The operation has been
affected by the 50 per cent fell

in thn number of people mov-
ing house since 1989.

Borrowings rose from
£800,000 to £4.7m, reflecting the

acquisition of Fardis, the
Flench famishing fabric busi-

ness, giving gearing of 10 per

cent
The interim dividend is

maintained at L7p, payable

from earnings per share of 4£p
(6.2p).

PRIMEEQUITYGROWTH FUND
SICAV

2, boulevard Royal, Luxembourg

DIVIDENDANNOUNCEMENT

PRIME EQUITYGROWTHFUND will pay oat b rfirkfendofUS3 UOl peritm on

March 12.1993.

Siam are traded Ex-<Hv>dcad si fhxn March 9th. 1993.
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FNFC requests banks
to extend agreements
By Jane Fuller

FIRST NATIONAL Finance
Corporation, the consumer
credit group, has written to its

L2Q banks - to which it owes
£L3bn - asking them to
extend or maintain lending
agreements while the group’s
funding is determined.
FNFC is in default on its

loans because of what' it

decribes as "trivial" and “tech-
nical" breaches of agreements,
of which it has more than 100.

Mr Martin Mays-Smith,
chairman, said the default was
not on payment obligations:
"We have always paid interest

and continue to do so. The only
thing that is significant is that
the banks have a legal right to

immediate repayment.”
FNFC is asking the banks to

waive the breaches - which
are to do with infringements of

bans on guarantees between
parent and subsidiaries - and
to maintain facilities. This
Includes extending the expiry
date on about £250m of loans,

due this month, in the group's

main subsidiary. First National
Bank. Yesterday the group was
composing a letter to share-
holders which also deals with
changes in circumstances since
a £45.8m rights issue of con-
vertible preference shares was
announced on January 15. The
issue was necessary to repair a
capital base weakened by two
years of heavy losses.

The breaches of banking
agreements were not disclosed

at the time even though most
were known about by manage-
ment and Kleinwort Benson,
its merchant bank. It was
decided they were not impor-
tant because they were "old,

technical and expected to be
remedied In the short-term,” as
one advisers put it yesterday.

The breaches have prevented
£160m being raised through the
securitisation of unsecured
home Improvement loans. This
was planned for the first half

of this year, the rights issue

document said.

The impression was given at

the time of the issue that
£100m of new term finance

would be made available. This

has not come to fruition either.

Mr Mays-Smith said on Fri-

day that some banks in one of

the syndicates were "fussing a
bit”. Some of the overseas lend-

ers were under pressure to

reduce their UK exposure.

As he faces a period of
intense negotiations with the
banks, he anticipates there will

again be "a few on the periph-

ery who will cause trouble.

“There are occasions when a
militant minority stop some-
thing sensible being done, but
that's not very often.”

As well as seeking waivers of

breaches and extension of facil-

ities. the discussions hope to

condense the 100-plus agree-

ments into three - one for the

parent and one for each of the

main subsidiaries. A firm of

management consultants will

check internal controls on who
can write what into docu-

ments, to avoid the contradic-

tions that led to the breaches

of banking agreements.
The share price, which rose

to 80p last month, was 57p.

Govett

advances

31% to

$45.2m

Drayton Asia feels fire on its neck
Philip Coggan reports on a bid battle in the investment trust arena

D ragons are not
supposed to be the
underdogs. But that is

the status of EFM Dragon, the

Far East investment trust,

which is bidding for Drayton
Asia, an opponent twice its size
- the relative market capital-

isations are £57m and
£116m.
Some of the fire in EFM

Oregon’s bid comes from Its

big brother, the Coal Board
pension fund, it owns 20 per

cent or both EFM Dragon and
Invesco MIM, and has given its

support, in the form of a letter

of intent, to the bid.

In addition it owns 85 per
cent of British Investment
Trust which in turn owns 54.3

per cent of Edinburgh Fund
Managers, which manages
EFM Dragon.
The pension fund's backing

has helped EFM get off to a
good start Irrevocable under-
takings to accept In respect of

13.6 per cent of the shares have
been received from holders

such as Co-Operative Insur-

ance and Newton Investment
Management. Added to the
letters of intent, EFM Dragon
already has the backing of 36.7

per cent of the shares.

An important factor may be
the perceived unpopularity of

Drayton Asia's investment
managers, Invesco MIM. There
do seen to be times in the
Investment trust sector when
one group comes under
repeated attack. It was Touche
Remnant in the mid-1980s and
it seems to be Invesco MIM at

present
The problems of Drayton

Consolidated, where Invesco
was forced to pay £9.5m in

compensation to shareholders:

a fine from IMRO, the invest-

ment management regulator;

and the group's involvement In

the Maxwell affair have all

resulted in difficult publicity.

Perhaps investor reluctance

to back Invesco MIM Jed to the

shares foiling to a discount to

By Philip Coggan,
Personal Finance Editor

Moorgate
Smaller Cos
raising £25m

NWRe closure sparks

concern over capacity
By Philip Coggan,
Personal Finance Editor

By Richard Lapper

Moorgate Smaller Companies
Investment Trust is raising
£25m via a placing of 25m
offer units at lOOp Mnh.
The units will be exchanged

for shares at the trust's undi-

luted net asset value on the
latest date prior to the close of
the offer. About 10m of the
units will be available for
existing shareholders.

The trust believes that the
outlook for smaller companies
has changed favourably in
recent months as interest rates

have fallen; the Hoare Govett
Smaller Companies Index has
risen 11.4 per cent in the first

two months of the year, while

the FT-A All-Share index rose
only 2.4 per cent
Moorgate Smaller Compa-

nies was lannched in May
1991, with shares priced at

lOOp. Yesterday the shares
dosed at 123 Kp.

CONCERN ABOUT a shortage

of capacity at the London
insurance and reinsurance
market is growing in the wake
of last week's decision by
NWRe to cease underwriting.

NWRe is the latest in a num-
ber of withdrawals from the
market, where companies fre-

quently do business alongside

syndicates at Lloyd’s.

The company, jointly owned
by Norwich Union, Winterthur
of Switzerland and Chiyoda of
Japan, announced its closure

last Friday. It said its 1992 trad-

ing results were “unaccept-
able”. partially due to claims
from hurricanes Andrew and
Infiri.

The company has also been
hit by continuing claims on
marine, aviation and liability

insurance policies. Some 180

jobs, including 40 In London,
will be lost as a result of the
decision taken at a board meet-

ing last Wednesday. Estab-

lished in 1976. NWRe wrote a
broad book of London market
business, and was a leader in

both marine and non-marine
reinsurance. Premium income
was £110m in 1992.

Underwriters said yesterday

the decision could have a sub-

stantial impact on the marine
liability reinsurance market.
Others suggested it could

dent the confidence of manage-
ment at similar sized compa-
nies, triggering further clo-

sures.

“At a time we are trying to

attract new business to Lon-
don, it will knock people's con-

fidence in the market,” said

one prominent company under-

writer.

Over the last few months, a
number of companies, includ-

ing English & American. Cigna
and Yasuda. have either with-

drawn from the London mar-
ket or reduced their involve-

ment.

GOVETT, the financial
services company, increased
its pre-tax profits by 31 per
cent from $34.6m to $45.2m
(£31.8m), in a year when It

altered its accounting prac-
tices to meet US standards.

The main effect of the
change was on the group’s US
Insurance subsidiary. Tngtpad

of reporting earnings on an
embedded value basis, which
brings forward a percentage of

future profits into the current

year, US standards <GAAP)
concentrate on cash flows. The
result was to reduce stated

1991 profits by $12.5m.

The group decided to make
the change following its issue

of an American Depositary
Receipt Programme in the US
and Its plans to seek a quote

on Nasdaq, the US over-the-

counter share market.
Despite the change, the

Insurance company was the

engine of profits growth in

1992, increasing profits from
|4.8m to $i9.1m. The group’s
institutional and mutual fond
management bnsiness also
increased profits, from 512.6m

to $143m.
However, there were falls in

profits from $6.5m to $6m at

the venture capital arm
(because it completed fewer
deals); and Investment Income
also fell, because of lower
interest rates and a stagnant

stock market, from $14.1m to

$9.8m. Funds under manage-
ment grew dnriog the year
from $5.2bn to $6bn.
The company's share price,

107p at the interim stage, has
risen sharply to close at 232p
yesterday, helped by the
revival of the dollar, a rerat-

ing of the fond management
sector and the higher profile of

the group In the US.
Total net Income for the

year was $49.1m (S38m). After
corporate expenses of $3.9m
($3.4m), and tax of $11.2m
($6m), profits were $34.1m
($28.6m). Folly diluted earn-
ings per share rose 25 per cent

to 45 cents (36.1 cents).

The final dividend of 14.5

cents (13.5 cents) makes a total

of 24 cents (22 cents).

EFM Dragon
Share price rafaHvs to Drayton Asia

'130

100.—,

Source:DuMnaem

net asset value, which reached

268 per cent at one point in

1992.

When a trust's shares fall to

a wide discount, opportunity

arises for an outside bidder. A
bid just below asset value

offers a profit for existing

shareholders, plus the chance

for a bidder to buy a portfolio

at a reasonable price.

EFM Dragon, in contrast, has

often seen its shares trade at a
premium. In essence, this rep-

resents an incentive to expand.

EFM could take the option of a

placing or a rights issue but it

would probably find it impossi-

ble to raise as much as it could

by buying Drayton Asia, which
also comes with a ready-assem-

bled portfolio of Far Eastern

stocks.

If the bid succeeds, EFM
Dragon argues that investment

trust shareholders are only

likely to accept a paper offer

from another trust if they
believe that the bidders are

better managers.

A s the graph shows.
EFM Dragon has
clearly outperformed

Drayton Asia since the start of

1992. But the Drayton team
argues that this outperform-
ance is due to the Dragon pol-

icy of gearing up the trust,

which improves the perfor-

mance of trusts in bull mar-

kets, but damages it to bear

markets.
The Drayton team has taken

a deliberate decision not to

gear up, because it feels the

Far East stock markets are vol-

atile enough already. The
essence of the Drayton argu-

ment is that EFM Dragon may
have provided higher rewards,

but at the expense of higher

risk.

"Gearing Is part of manage-

ment,” says Mr Ian Watt of

Edinburgh Fund Managers.

“We took a bullish view of

markets and it worked. But

our performance is more due to

stock selection and asset allo-

cation."

Whatever the forts on perfor-

mance, Drayton argues that

EFM Dragon is trying to buy
the trust on the cheap. Bids for

investment trusts are always

complex, since the value of a

trust, its net asset value,

changes each day in line

with the shares in its

portfolio.

Accordingly, bids are

couched in terms of the for-

mula asset value, which is the

net asset value, minus the

costs associated with the offer.

In this case, EFM is offering

shares worth 96.4 per cent of

Drayton Asia's formula asset

value, which to turn is about 3

percentage points less than the

target's net asset value.

Drayton also points"to the

lack of a cash alternative. The
value of EFM Dragon’s offer

thus depends on Us shares. If

those shares fell to a discount

of 9 per cent, the average for

the year to March 3, Drayton

says the value of EFM’s share

offer would fall to 86 per cent

of its undiluted net asset value.

Mr Lewis Aaron, senior

investment trust analyst at SG
Warburg Securities backs

Drayton on this point. “I think

the bid is an opportunistic

attack on a fund management

group when it is most vulnera-

ble.

“EFM Dragon will probably

go to a discount if the bid suc-

ceeds, because it will be a

much bigger trust. Therefore I

think the bid is not high

enough and there is not a cash

alternative."

Cos

Gre

B ut with so many of the

Drayton Asia's. share-

holders hacking EFM,

the trust realises that these

arguments may carry little

weight. It is seeking to produce

alternative proposals which
might give investors better

value.

Normally, trusts faced with a

predator resort to one of two

schemes - unitisation or a

split capital structure.

The former turns the fond

into a unit trust, which trades

at asset value, and can be real-

ised for cash. The latter, by

splitting the share capital into

more tax-efficient components,

may eliminate the discount by

creating extra demand for the

shares. But the lack of income

from Far Eastern stocks may
not make a split capital struc-

ture possible in this case.

Drayton, unless it can find

an alternative bidder, may
thus be forced down the unitis-

ation route. But with the bid

nearly a month old, it needs to

art quickly.

Domestic & General rides the recession

By Richard Lapper

Japanese company takes

£650,000 stake in Arm
By Alan Cane

A JAPANESE venture capital

company is spending £650,000

to take a stake in Advanced
Rise Machines, the Cambridge-
based semiconductor company
owned by Acorn Computers of
the UK together with Apple
Computer and VLSI Technol-

ogy of the US.
Nippon Investment &

Finance, a member of the
Daiwa Securities Group, is tak-

ing the stake in the company
because of its technical exper-

tise in designing high perfor-

mance, low cost microproces-

sors.

Nippon Investment intends
to introduce Arm into the Jap-

anese business scene. In addi-

tion, Sharp Corporation of
Japan has been licensed to
manufacture and market Arm
products on a global basis.

Arm's chief role is to design

the chips that are built for it

by VLSI Technology, Plessey
and Sharp. The Arm chip has
already been chosen for Apple
Computer’s “Newton" personal

digital assistant, due for

launch later this year.

SLUGGISH SALES on the high

street failed to restrict growth
at Domestic & General.

The USM-traded specialist
domestic appliance breakdown
insurer yesterday reported a 26

per cent increase in pre-tax

profits to £3.43m (£2.73m) for

the six months to end-Decem-
ber.

D&G, to which Eagle Star.

the composite insurer, has a 10

per cent stake, lifted the
interim dividend by 25 per cent

to 7.5p. Earnings per share

were also ahead 26 per cent, to

33.55p.

Mr Howard James, managing
director, , said that the group
intended to continue its expan-

sion in the UK, where it has
established marketing agree-

ments with leading manufac-
turers such as Zanussi, Grun-

dig and Electrolux and retail-

ers such as Selfridges and
Comet to sell its policies.

He said that most of the

group's recent growth reflected

an increase in the overall size

of the market for domestic
appliance Insurance.

Even so D&G is beginning to

target markets in Europe. It is

authorised to underwrite in
France and has recently
reached agreement with Plus

Ultra, a subsidiary of Norwich
Union, to sell policies in Spain.

Gross premiums increased 23

per cent to £26.2m (£2l.4m).

Other income was up 22 per

cent to £265,000 (£217.000).

Underwriting profits
amounted to £6.14m (£5.13m).

Expenses rose to £5.55m
(£5.22m). Net investment
income was up 8.9 per cent to

£286m (22.63m), despite lower
interest rates.

CCS seeks backing for capital reconstruction plan
By Paul Cheeserlght,

Midlands Correspondent

CCS GROUP. the
Staffordshire-based building

materials company, is planning
a capital reconstruction which.
If approved by shareholders
and the High Court, will lead
to a resumption in the trading

of its shares on the USM.
The shares were suspended

at 2p and receivers called in

during July 1991.

The latest accounts, for the

year to end-October 1992,

showed that CCS has accumu-
lated losses of £4.95m- These
will be eliminated and a
reserve of £17,000 created by a
reconstruction which has two
principal elements.

The first relates to bank bor-

rowings. Lloyds Bank is con-

solidating all its lending and
accumulated interest into one
loan of £351801. Midland Bank,
owed £911,974, is converting
£300,000 into preference shares

carrying interest of 7 per cent
initially and redeemable in five

tranches from 1996 and con-
verting £100,000 into loan
stock, while wilting off the bal-

ance.

The second element relates

to the ordinary shares which
have a nominal value of 20p.

CCS plans to reduce their
value to 2p, by sub-dividing
each one into a 2p ordinary

and an 18p deferred share and
then cancelling the latter. The
share premium account of
£624,000 will be cancelled.

CCS is now reduced to one
trading subsidiary, G Blagg,
which is operating profitably.
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COMPANY NEWS: UK

Shares advance as uncovered dividend held despite halving of profits to £10.2m

30% rise in house sales for Persimmon
By Andrew Taylor,

Construction Correspondent

MU DUNCAN Davidson,
chairman of Persimmon, the
York-based housebuilder, said

that since the new year the
group's house sales had
jumped 30 per .cent compared
with the same period ic 1992.

This further confirmation of
a revival in the UK housing
market, together with the foot
that group did not announce a
rights issue with its results for
1992, sent the shares 5p higher
to 240p.

The group also announced it

was maintaining its final divi-

dend at 5.Bp making an
unchanged total of B.6p. This

was despite a drop tn earnings
per share from iB.8p to 7.3p.

pre-tax profits having been
halved at £102m (22L3m).
Persimmon plans to increase

its output from 2,340 homes
last year, up from 2.324, to

4,000 homes a year by the mid-

1990s, making it one of
Britain’s five largest house-
builders.

Mr Davidson said that it

would be in the best interests

of shareholders to finance this

expansion from cash flow,

improved margins and
increased borrowings,
although, he could not rule out
a rights issue at some stage in

the future.

Net debt of £33m (£32m) at

the end of last year was equiv-

alent to gearing of 26 per cent.

Interest payable rose from
S2£8mto£4.]m.
Persimmon said that profits

last year would have been
higher but for a £3.Lm provi-

sion against some of the

group’s development sites. If

provisions were excluded the

dividend was covered 1.23

times it said
Mr Davidson said that the

company had sold 1*3IB houses
during the first two months of

this year, compared with 1,02s

in the corresponding period
last year.

However, he remained cau-

tious of talking about a revival

in the housing market. "We
have seen these sort of gains

before only for rises to peter

out. Let us hope we are looking

at a more sustained increase

this time.”

• COMMENT

Persimmon, anticipating a

revival in house sales,

increased the number of sites

from which it sells by more
than a quarter during the past

18 months. A delay in recovery
meant that it was carrying
additional overheads last year

while net operating margins,

before provisions, shrank from
16 per cent to just 9 per cent
The group therefore needs to

increase volume sales. Only
then will it be able to start

reducing sales incentives and

recover some of its lost margin.

Improvement in margins is

likely to be slow and is not

expected to occur until later in

the second half, provided the

current sales improvement is

maintained. The intention to

Increase gearing rather than
raise new equity to support
expansion is to be applauded

however. Sales of 2£50 homes
this year should provide pre-

tax profits of at least £16m put-

ting the group on prospective

p/e of more than 20. Any
improvement is already in the

price.

Duncan Davidson: hoping for a
more sustained increase

Persimmon
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Cost controls help

Greggs rise by 15%
By Chris TJghe

'GREGGS, the bread,
confectionery and savoury
products group, reported a 15

per cent rise, from £6.07m to

£&97m, in profits before tax for

the 12 months to December 26
1992.

The outcome, which took in

a £134,000 loss on a property

disposal, was achieved on turn-

over up 6 per cent to £101m
(£95.5m), the first time the
company has broken through

the £100m barrier.

Describing 1992 as a “much
better year*. Mr Mike Barring-

ton, managing director, said

stable ingredient prices and
improved efficiency and cost

control had more than offset

continuing effects of recession,

increased competition and far-

ther escalation in rents.

AH divisions showed
improved performances com-
pared with 199L 1110 company
was trading from 487 outlets at

the year end, a net increase of

13. Net cash stood at £6.7m, up
n.7m-
Wtih the volume trend

slowly improving and 1993
flaipg and profit to date ahead
of budget and of last year, Mr
Darrington expressed cautious

optimism despite recent ingre-

dient price increases caused by
sterling’s devaluation.

However, he urged the gov-

ernment to outlaw “highly
inflationary upward-only" rent

review clauses: further escala-

tion of rents tn 1992 meant the

proportion of turnover
absorbed by rent was effec-

tively depressing profits by
£1.5m a year, compared with

five years ago.

Mr Darrington said Greggs
hoped to double the size of its

cote business in the next seven

to eight years and diversify

into new areas, which he
declined to specify.

Earnings per share rose to

4f).6p (36.8p). The proposed
final dividend is lOp, making a

total of 15p (14.125p).

NEWS

Doeflex

advances

to £1.5m
DOEFLEX, the plastic sheet
maker, lifted pre-tax profits by
22 per cent to £l.5im In 1992,

on turnover ahead by 40 per

cent at £26Jm.
The result was achieved in

difficult market conditions and
was after absorbing two acqui-

sitions - Horizon and Iridon

- into the thermoplastic sheet

division, directors stated.

The dividend is Increased

from 4.02p to 4.6p. with a final

of 3p. Earnings were ahead 16

per cent from 1059p to 12^8p.

Group performance contin-

ued to be hit by depressed con-

ditions in construction and
DIY markets. Results so far in

the current year showed
intense competition in many
UK markets but better volume
and profitability overseas.

Sharp recovery as

RPS makes £0.73m

RPS Group, the USM-traded
environmental consultancy,
moved back into the black over

the 1992 year following a “very

successful year” according to

Mr Roger Looker, chairman.

Profits before tax amounted
to £727,000 against fosses last

time of £493,000. Turnover
dipped to £7.62m (£8-83m).

Reorganisation at the begin-

ning of the year resulted in

significantly reduced over-

heads and a 29 per cent reduc-

tion in average staff numbers.
Gearing fell from 40 per cent to

negligible levels by eud-Decem-
ber, Mr Looker said.

The proposed final dividend
Is doubled to L2p making 2.2p

(2p) for the year, covered twice

by earnings of 4JQp (losses of

3.36p) per share.

Merchants Trust
net assets ahead

The net asset value of The Mer-

chants Trust rose from 213.37)3

to 234.34p per share over the 12

months to January 31.

Available revenue was virtu-

ally unchanged at £llm
(Eli.im), equivalent to earn-
ings of 10.76p (I0.84p) per
share. A recommended final of

2.65p lifts the total for the year

to l0.6p (i0p).

High-Point returns

to the black

Rationalisation and cost-cut-

ting measures enabled High-
Point, the consulting engineer,

to return to profit in the six

months to November 30, wtth a

pre-tax surplus of £166,000,

against a £64,000 loss last time.

Operating profit was ELO&n.

with £969,000 from continuing

operations.

Despite the improvement
however, there is no interim

dividend. Last year’s payment

was L3p but no final was pro-

posed.

Turnover was lower at

£26.lm (£28.lm), ' including

£21.2m (£2L5m) from cantina-

DIGEST

lng operations. Earnings per

share came to 3.09p (l.04p

fosses).

The results were prepared in

accordance with FRS 3.

Clondalkux slips

to l£13.4m

(TlondpiWu Group, the Dublin- 1

based printing and packaging

company, repented 1992 pre-tax

profits easing from I£13.6m to

I£13.4m (£13.7n0-

Trading was difficult

throughout the year - particu-

larly In the second half - leav-

ing turnover down at I£l49.6m '

(I£15Llm). Earnings per share

were 28.39p (25.08p) and the

proposed final dividend of

2£98p makes a total for the

year of 4.732p (4J81p).

Jarvis Porter makes !

£6m purchases

Jarvis Porter, the Leeds-based

printing and packaging group,

had increased its share of the
|

self-adhesive labels market,
I

with the purchase of Dolphin
j

from the Williams Lea Group
]

and Irwin Packaging for £6.1m.

Readymix shows
drop in margins

Readymix, the Irish building
|

materials group, reported pre-

tax profits down from I£3.63m

to I£3m (£3-09m) for 1992, on
lower turnover of £30.8m
(£3L7m).
The directors said that in

“one of the toughest and most
competitive years" experi-

enced, the group maintained
its market share and position

in the industry.

The dividend is raised by 5.5

per cent, a final of 2J15p mak-
ing a total of 231p (2.76p), more
than twice covered by earnings
of 6J>7p (8.05p) per share.

Platon in talks

with third parties

Platon International, the
USM-quoted instrumentation
group which has rejected an
offer from Wills Group, con-

firmed that it has received
approaches from third parties

and was in talks which may or

may not lead to an alternative

offer.

Last Friday, Wills, an indus-

trial, electronic and automo-

tive products company.
announced that it had acquired

30,000 Platon ordinary shares

(0.03 per cent) at 26%p each,

wills has received irrevocable

undertakings to accept the

offer from shareholders hold-

ing a further 15.7 per cent of

the equity.

Seton pays £2.8m

.

for Boots brands

Seton Heathcare Group has

acquired 10 over-ther-counter

brands from Crookes Heath-

care, the Boots offshoot

Consideration for the prod-

ucts, which include Famel
cough remedy, Acriflex anti-

septic cream and Sea Legs

travel sickness remedy,
amounted to £R8m cash.
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COMMODITIES AND AGRICULTURE

Supply-demand worries
push oil prices lower
By Deborah Hargreaves

AN ACTIVE OIL market
pushed prices for North Sea
Brent crude down by 25 cents
yesterday to $1920 a barrel for

April delivery as traders wor-
ried about low demand and
high output.

The monthly oil report from
the International Energy
Agency, the west’s oil watch-
dog, provided the focus for

market fears and triggered a
sell-off.

The report highlighted the

THE FORMER Soviet Union
must agree uniform rules cov-

ering Its oil pipeline network
or billions erf dollars of western
investment in the country's oil

industry will be jeopardised,
according to a report by the
World Bank.
"Transport issues are first

and foremost in deciding
western investment. It is

crucial that a regime is worked
out,” said Mr Richard wndah),

pipeline expert from Ernst and
Young In San Francisco and
one of the report's authors.

Western companies such as
Chevron, British Petroleum
and Amoco are considering
expenditure of at least SlObn
on pipeline links to export oil

from joint ventures in former
Soviet republics, but they need
a stable framework for
transport to be agreed in
advance.

The break-up of the Soviet

Union means that the repub-
lics control each part of the
national pipeline network that

runs across their territory.

This leads to varying tariffs for

oil transport. Increased bureau-
cracy and frequent rows
between republics over pay-

ment
Russia has recently finalised

By Frances Williams In

Geneva

OLIVE OIL producers and
consumers are meeting in
Geneva this week to agree a
five-year extension to the 1986

International Agreement on
Olive Oil and Table Olives. The
existing United Nations accord,

which is designed to foster

development of the industry

and has no price stabilisation

provisions, expires at the end
of this year.

The draft protocol to extend
the agreement was approved
last November by the Madrid-

based International Olive Oil

Council, and is not controver-

weakness of oil demand by
pointing to an increase of only

100,000

barrels a day in OECD
consumption in the first

quarter - a rise of only 0.5 per
cent compared with the same
period last year.

At the same time, the IEA
estimated that production by
the Organisation of Petroleum
Exporting Countries rose to

2525m b/d in February from
252m b/d in January. Opec has
agreed to cut output to 23.58m
b/d from the beginning of this

month.

a deal after a bitter dispute
with the Ukraine over the gas
pipeline that runs to western
Europe over the Ukraine.

Mr Hildahl stresses that it

would be fairly easy for the
republics to agree a common
framework in which the pipe-

line system could operate.

The World Bank recommen-
dations will be presented to

Russia's Ministry of Fuel and
Power, Transneft, the pipeline

company, and all of the repub-

lics next month.
The report strongly advo-

cates fiie creation of joint-stock
companies for each republic's

transit system. In this way, the
republics could then 9wap
shares In their local pipeline

network for shares in Russia's
Transneft. The cross-share-

holdings would mean the
transportation system starts to

slaL The nine members of the
accord - Algeria, Cyprus, the

European Community, Egypt,

Israel, Morocco, Tunisia, Tur-
key and the former Yugoslavia
- account for more than 96
per cent of world exports of

olive oil and 87 per cent of
world exports of table olives.

The EC is by far the biggest

producer, consumer and
exporter of olive oil, with
Greece, Italy and Spain
accounting for three-quarters

of world output and half world
exports. Since the early 1980s,

Spain has displaced Italy as the

biggest EC exporter, with a
third of world exports, but out-

side the EC it is matched by

Within the Opec production

forecasts, traders were con-

cerned at the high level of Ira-

nian output, estimated to have

reached 32m b/d last month,
with Kuwait pumping 1.7m b/d.

Oil prices have risen by at

least $1 a barrel in the past few
weeks as Opec has reasserted

its commitment to cut produc-

tion. “We've travelled some
distance on the back of rheto-

ric, but I don’t think we've bro-

ken down yet.” said Mr Peter

Gignoux, who runs Smith Bar-

ney's energy desk in London.

operate as more of an inte-

grated network.
This would have to be

backed up by regulation of

transit prices and investment
plans In order to secure as
much flexibility in the system
as possible.

In addition, local companies

that have difficulties securing

payment of transit tariffs from
oil producers and refiners
would be allowed to sell part of

the oil in the pipeline as pay-

ment
Mr Hildahl also points out

that local pipeline pa-e«HnHnnn

must have assets such as
pumping stations and property

rights transferred to them.
The World Bank is expected

to make its recommendations
contingent on further aid for

oil projects in the former
Soviet Union.

Tunisia which also has a one-

third export share.

Spain is the biggest producer

and exporter of table olives,

with 45 per cent of world
exports, followed by Morocco
with 24 per cent.

The EC also imports large

quantities of olive oil and table

olives, accounting for 30 per
cent of world olive oil imports
- but the US is close behind.

Olive oil makes up 6 per cent

by volume of all Quid edible

vegetable oil traded but repre-

sents 23 per cent by value
(Including intra-EC trade).

Olive oil prices rose sharply

between 1985-86 and 1990-91,

declining slightly in 1991-92.

US smelters’

power supply

problem may
continue
By Laurie Morse in Chicago

A DROUGHT-induced
electricity shortage that has
cut aluminium production in

the Pacific north-west US by
about 25 per cent may continue
through this year, causing
smelters to scramble to find

alternative power sources or
keep production capacity
mothballed. With world alu-

minium supplies burdensome,
the output reductions are not
likely to support prices, but the
economic impact on the region

and individual producers is sig-

nificant.

The Bonneville Power
Administration, the federal

agency that markets electricity

from more then 30 Hams in the

Northwest has began "tempo-
rary” energy curtailments to to
aluminium producers on Janu-
ary 16. Now, with spring thaws
approaching, and water levels

rising, power officials and alu-

minium industry executives
say the situation may not
improve to the paint where it

pays to restart closed alumin-
ium pot lines.

"I expect current power sup-

ply problems will last at least

until the end of this year,” said

Mr John Carr, executive direc-

tor of Direct Service Industries,

the organisation that repre-

sents night aluminium compa-
nies and other industrial users

arranging power contracts

with Bonneville.

Of eight aluminium compan-
ies in the region, two, Reynolds
and Vanalco, did not cut pro-

duction after the announce-
ment. Reynolds' Troutdale
smelter was already shut in
response to low prices, leaving

power available to its second
plant. Privately-owned North-
west Aluminum is buying
hlgheivcost alternative power
to maintain output However,
since January, Kaiser Alumin-
um's two smelters have
reduced annual capacity by
about 68,000 tonnes, the Alu-

max unit of Amax has cut out-

put by 68J)00 tonnes, Alcoa's is

down about 42.000 tonnes, and
Columbia Ventures and Colum-
bia Falls aluminium have each
pared output by more than

40,000

tonnes.

Mr Jack Speers, power man-
ager at Alcoa, said Bonneville
might have power available to

provide fiiH service to smelters

for 8 to 10 weeks in late April
and May, the annual "fish

flush" period when dams
release water to sustain
Salmon migration. However,
with the cost of restarting a
pot line around Sim and no
assurance that full power will

be available through the sum-
mer, “it's unlikely that we
would bring potlines up
again." he said.

Uniform CIS pipeline rules urged
By Deborah Hargreaves - -

Azerbaijan’s oil minister has began bilks in Ankara that will

focus on proposals to build a pipeline to Turkey's Mediterranean
coast, according to a Turkish official, reports Reuter. He said

Azeri oil minister Mr Sabit Baglrov would meet Turkish foreign
minister Mr fflkmet Cetin and officials from the state pipeline

company Betas. Talks on piping Azeri oil to Turkey’s Yumnrta-
lik terminal had so for been positive and a statement would be
made next Monday, he added - One problem has been the ehnice

of route. Turkish officials say the Azeris do not want a pipeline

to pass through Armenia because of the war in Azerbaijan’s
Armenian-dominated enclave of N"gnnio-gaw>hnir>i

.

Extension sought to olive oil pact

Pound’s slide brings arable bonanza
on the transformed outlook for some UK fanners

David Blackwell

T HE DEVALUATION of

the "green pound” by
more than 20 per cent

since September has trans-

formed the outlook for profit

on UK arable forms this year,

more than wiping out the
effect of reforms to the Euro-
pean Community’s common
agricultural policy.

Figures given at a London
conference last month -

before last week’s farther 12
per cent devaluation of the
green pound - showed that a
200-hectare (500-acre) mainly
cereal farm getting average
yields, which earned £18,000

before CAP reform, had been
facing a drop in income to only

£7,000 this year. But the UK’s
withdrawal from the exchange
rate m^hanigm and the subse-

quent devaluation of the pound
had pushed prospective earn-

ings up to about £32,000.

The figures given for a simi-

lar-sized form achieving above
average yields were £38.000
before CAP reform. £13.000

after and £46,000 since devalua-

tion.

Mr Bffi Hall, head of the
Agricultural Development and
Advisory Service, described the

figures as "quite remarkable”.

Farms that had been querying
their viability >i*H seen their

profit prospects jump fourfold,

he told the conference.

Under the CAP reforms, aid

is being switched to area pay-

ments while intervention
prices are cut. The green
pound system is used to con-

vert EC support prices, which
are set in European currency
units, into national currencies.

In the past the green rate was
set each year by EC form min-
isters, but since the advent of
the singte European Market on
January 1 It is being revised at

Seotry (amdng
£ per acre
460 —

Total Income

35Q

300

Total costs

25?-

wes 69 so at

the end of each month.
Mr Andrew Mason, manag-

ing director of Sentry, a fenn

management company with

44.000

acres under its control,

believed the devaluation had
created a unique “window of

opportunity" for the UK farm-

ers. “We have a one to two
year period when profitability

for UK arable agriculture has

increased very substantially,”

he said.

He outlined the increased
prices he was expecting sector

by sector. The market value of

oilseeds had risen from £100 to

£140 a tonne, while the EC
acreage payment had risen
from £155 to £185. Basic feed

wheat was selling for £93 a
tonne in September; now it

was fetching £103 a tonne,

while the acreage payment had
gone from £47 to £55. The mar-
ket price of pulses had moved
from £90 to nearly £110, while

the acreage payment was up to

£155 from £125.

Sentry wifi also be setting

aside 8 par cent of its land,

equal to 15 per cent of its grain

area, and is expecting about
£100 an acre for 3200 acres.

“We were already making a

profit,” said Mr Mason. “Now

we expect a 20 to 25 per cent

rise in our margins this year-

with cost increases basicafiy

nil. The seeds were there, the

fertiliser was paid for at a fixed

price and contracts were
signed.”

Sentry, which made £800,000

on turnover of about £5m last

year, predicts profits this year

of £LIm. Mr Mason attributed

half the increase to the green

ponnH and half to expansion

anH improved efficiency.

Booker Farming, with 50,000

acres farmed and managed,
estimated last month that a

500-acre farm's profits would

be bolstered from £17,474 to

£33,474 through the green

pound effect

M r Malcolm McAllis-

ter, managing direc-

tor, warned, how-

ever, that by 1995 the Bame
farm’s earnings would be down
to just under £19,000 as the

CAP reforms began to bite and

the inflationary pressure on
inputs came through. "The
costs of the pound will eventu-

ally hit agriculture very very

hard.”
The importance of the cur-

rency factor is illustrated by
Booker Fanning's decision this

year for the first time to hedge

the Ecu against the ponnd.
"We have locked in half our

area aid payments, including

set-aside,” Mr McAllister said.

Fanning is becoming a very

detailed business, with com-
puters as necessary as tractors.

Sentry has computerised
records for every input in

every field - routine at this

level of the business.

But it is now as important to

watch currency fluctuations as

the weather. "Profits will be

extremely dependent, on the

tray the pound moves. Until we
either rejoin the ERM or seme

other mechanism volatility is

going to be there in the prices

we achieve," said Adas’s Mr
ffaii. EC payments are depet'

dent on the level of the pound

on July L
It was inevitable that produc-

ers would have to cope with

more ups and downs,than they

had been used to, Mr Hall

warned. He also foresaw fur-

ther reforms to the CAP - per-

haps an Increase in the amount

of land to be set aside.

Such pressure would leadto

an increase in contract fanning

with companies like Booker,

which took 25 per. cent more

land last year. Mr Hall said

formers had to realise that con-

tractors could look after a form

at £80 to £100 an acre. "That is

the bottom line comparison if

you want to be competitive.”

Mr McAllister said form own-

ers were turning to contracting

to rfimiTiate the risk of run-

ning their own enterprise and

guarantee a forecastable

income Far those who wanted

to remain independent, he
warned that this year's expec-

ted windfall profit should not

be seen as an opportunity to

spend too much on reinvest-

ment. "You are immediately

raising costs, even though the

interest rates are low, by tak-

ing on a lot more depreciation.

I would say don't - use the

money to restructure your
business.”

Mr Mason also warned
against complacency. "The
message is you have an oppor-

tunity to put yourself right.

But be quick - it's going to

get very much harder very

quickly.”

Tractor registrations fall another 6.4%
By Andrew Baxter

TRACTOR registrations in the

UK fell 6.4 per cant last year to

a historic low of 14296. further
unHpriining the extreme con-

cern of Britain's formers over

their future, according to the
London-based Corporate Intel-

ligence Group.
Last year's total compared

with 15280 in 1991, and with

39,703 when the market peaked
In 1968. The figures are pro-

duced by the Agricultural
Equipment Association.

The group said the market
held up better in livestock

areas such as the West Mid-
lands and Wales. This was
because the dairy industry was
in a period of great change,
with some farmers building
themselves a future with the

latest equipment, while others

were leaving the industry.

“In the long term there will

certainly be many fewer pro-

ducers in the UK, but in the

short term the level of invest-

ment in machinery is quite

high,” said the group.

Beef producers were also rea-

sonably confident about
slightly higher prices this year

because of the UK’s position

within the EC's system of sup-
ports for beef rearing. Eastern
y.ngiflTvi and Yorkshire, where
cereals are dominant, showed
the biggest foils in tractor reg-

istrations last year.

The trend in flavour of larger

tractors continued with form-

ers “trading up” to save

labour.

Registrations in the 101-120

hp range rose 14.1 per cent to

1278, while the 71-80 hp cate-

gory fell 24.7 per cent to 2,399.

"Simple replacement with a
machine of the same size but
featuring a smarter cab is -a

luxury of the past,” said the

group. “Every pound spent has
to be- carefully considered.

”

FAO cuts estimate of tropical forest loss
By David Blackwell

THE UN's Food and
Agriculture organisation has
reduced its estimate of the rate

at which tropical forests were
being cut down in the 1980s.

But it still puts the annual loss

at a much higher level than at

the start of the decade.

The FAO’s new estimate of

15.4m hectares a year is down
from the interim figure of
16.9m ha presented to the
Earth Summit in Rio de
Janeiro last year, but well
above the 11.4m ha of 1980. It

now estimates that the area

lost between 1961 and 1990 was
154m ha, leaving l.75bn ha, or

37 per cent of the planet, cov-

ered in tropical forest

Most of the loss is attributed

to population growth and rural

poverty, resulting in land
clearance for agriculture. The
organisation estimates that at

least 10m ha a year will have
to be cleared for agriculture

because of population pres-

sures up to the year 2050.

Worldwide re-afforestation is

put at only 18m ha for the
whole of the 1980s. In Europe
the forested area is put at 149m
ha, up from 137m ha in 1980.
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WORLD COMMODITIES PRICES

MARKET REPORT
GOLD was fixed at $327.50 a
troy ounce on the London bullion

market after a fixing session
stretching over 40 minutes
following US fund selling on
Comex and to a lesser extent

in London, dealers said. The
fix and subsequent trading

edged gold just below the
$32&-$330 an ounce range which
had become well established

in the past couple of weeks.
Some analysts believe the

market could now slip through
the $320s if stop-loss selling

continues in the absence of

resolute buying. Three-month
COPPER moved above $2,150

London Markets
SPOT MARKETS

Crude ofl (per barrel FOB)(Apr) + or

Dubai 01X60X74 -.365

Brum Bland (dated) S1fl.23-9.25 -.305

Brent Blend (Apr) S19.1M.I5 -435

W.T.I (1 pm est) J20.60-0.64 -.385

Ofl products

(NWE prompt delivery par tonne CIF + or -

Premium Gasoline 5197-200 -as

Gas Oil SI 77-170 -4

Heavy Fuel Oil 577-79

Naphtha S173-T74 -4

Petroleum Argus Estimates

OOier + or -

Gold (per troy OZ)+ 5327.15 -48

Silver [per troy 02)41 357.0c -4

Platinum (per troy oz) 5341.85 -2.45

Palladium (par troy oz) S 104.35 0.4

Copper (US Producer) B980C

Lead (US Producer) 33.5c -1.13

Tin (Kuala Lumpur market) 14 62r + 0.12

Tin (New York) 2B2.5C

82.0c

Canto (live werghtt 138.03 +895’
Sheep (live wetgM)t4 120.87 -0.39

Pigs (live weight)t 82.02 +3.78-

London dally sugar (raw) 52sa.a 40
London dally sugar (white) 5277.0 -08

Tata and Lyle export price C284.0

Barley (English lead] Unq
Maize (US No. 3 yellow) Cl68,0

Wheat (US Dark Northern) Unq

Rubber (Apr)RF 64.d0p

Rubber (May)V 64.50p

Rubber (KL RSS No 1 Feb) 2232m 085
Coconut ail (Philippines)? S450.0y +78
Palm Oil (Malaysian)! 5410: -10

Copra (Philippines)! 5280.0 + 5

Soyabeans (US) CtStSu +08
Cotton "A" Index 61.65c

Woottops (64s Super) 397p

E a tonne unless otherwise stated, p-penco/fcg.

c-cents/lb. r-ringgll/kg. y-Apr/May u-Mor/Apr.

x-Aug. w-Feb/Mar z-Mer. TLondon physical.

9ClF Rotterdam. Bullion market does. m-MH-

layslan cantx/kg. diSheep prices are now live

weight prices - Change tram a waak ago. provi-

sional prices.

a tonne on the LME. helped by

trends in New York, where
sentiment has been lifted by the

recent positive US employment
report Three-month ALUMINIUM
moved below $1,180 a tonne,

while three-month NICKEL
moved above $6,000 a tonne.
London COCOA edged ahead
on the absence of the selling

which pushed May below 2700
a tonne last week. Last week's
Geneva negotiations on an
international agreement were
already discounted.

Compiled from Reuters

SUGAR - 1 Pterion FOX IS her torute)

Raw Close Previous High/Low

May 223.00 22300 222.00

Aug 227.00 228.60

Oct 211.00 211.00 210.60

WMta Oosa Previous High/Low

May 27480 27300 27480 27280
Aug 278.00 276.50 27880 278.50

Oct 2S580 25680 25320 254 00
Dec 253.70 253.70

Mar 253.60 25380 252.00

Turnover Raw 22 {78) lots of 50 tonnes.

White 1552 (1504) Paris- White (Ffr per tonne):

May 166336 Aug' 160376

CRUMB OIL - IPS 3/barrel

Latest Previous High/Low

Apr 10.18 IB-37 19.38 19.11

May 19.19 1925 19.34 19.13

Jun 19.22 19.39 19J I 19.17

Jul 1924 19 40 1922 19.18

Aug 19-21 19.40 1823 1920
Sep 1924 1946 1921 1920
IPE Index 19.49 1921

Turnover 35000 (45098)

cuts OH. - IPS none
Close Previous High/Low

Mar 17520 17925 17825 175.00
Apr 174.75 17820 17780 I74J5
May 175.00 177 00 17625 174.75
Jun 17580 177.00 176.00 17580
Jul 176.00 177.75 17820 178 00
Aug 17S25 T79.50 178.50 177.75

Nov 183.50 (85.75 18420 183S0

Turnover 19819 (18554) km of 100 tonnes

TEA
Thera was good general demand reports
the Tee Broker's Association. Bright liquor.

Ing East Africans and flood medium
descriptions were 5 to lOp easier with qual-
ity. Plainer sorts and selected mediums
remained firm and sometimes dearer.
Ouste proven a weak feature throughout.
Offshore good demand but brighter Kenya
tended easier. Central Alncan teas were
well supported at fully firm rates. The high-
est price raulised this week was 179p tar a
Rwanda pti and pd- Quotations: quality
tSOp/Vg, nnm good medium 145p/kg.
medium 135prkg. low medium IIQp/kq.

COCOA - Uandoa POX enom
Qoae Previous High/Low

Mar 707 688 707 700

May 714 708 717 711

Jul 726 721 729 726

Sap 737 733 741 734
Dae 767 751 738 752
Mar 778 771 778 772
May 799 785 781 786

Jul 804 600 806 80S

Sep 810 816 621 818
Dae 844 844

Turnover 3414 (7081) lots of 10 loom
•CGO indicator prices (SORs per terms) . Dally

price tor Mar 8 702.86 (70254) ID day average
for Mar 5 735.71 (739.28)

Cam - London POX S/tonne

Close Previous fflgh/Low

Mar 984 1000 987 B50
May 832 940 835 929
Jul 900 905 eaz 882
Sap 907 010 907 903
Nov 912 820 912
Jar 822 930 022

Tumover987 (1842) Iota of 5 torwee

(CO Indicator prices (US cants per pound) tor

Mar 5" Comp, dally 5X81 (57.54) 16 day average
87.54 (57.62)

POTATOES - Landed POX Ertortno

Qoee Previaus High/low

Apr 40.0 40.0 40.0 392

Turnover 8 (38) lots Of 20 tonnes.

SOYAMSAL - London POX E/tonne

Ctoae Previous HlglXLcw

Apr 151.00 -

Turnover 0 (0) tots of 20 tonnes. -

RBOHT - London FOX SiOnrides point

Ctoae Pravloua High/Low

Mar 1410 1410 1415 1407
Apr 1409 1410 1420 1409
May 1370 1370 1375 1370

Jul 1210 1212 1210
Oct 1352 1360 1360 1352
BFI 1389 1385 1389

Turnover 158 (23S)

GRAINS! - London POX E/tonne

Wheat Close Previous High/Low

Mar 14420 145.00 144.50 K4-50
May 145.50 1482S 1*850 W5J0

147.00 147.50 147.45 147.00

Nov 110.75 111.00 110.75

Barley Close Previous Hlgh/Low

Mar 141.25 141.00 141 25 141.25

Sep 1D6.6S 107.00 106.55 106.66

Nov 109-50 109.60 109.40

Mar 114.00 114 90 114.80

Turnover Wheat 144 (182). Barley 80 (6B).
Turnover tots of 100 Tonnes.

mas - Loaded FOX (Cash Sawomen!) p/kfl

Ciosa Previous High/Low

Apr 116.7 116.0 118.0

May 116.0 1150 116.0

1132 1122 J 12-5 112.0

Aug 107.0 1015 106.0

Turnover;42 (72) lots d 3.250 kg

LONDON METAL EXCHANGE (Prices supplied by Amalgamated Metal Trading)

Close Pravloua High/Low AM Official Kerb doaa Open Interest

AtomMum, BB.7% purfly (3 par tonne) Total daily turnover 31.715 Iota

Cash 1 155.6-66.5

3 months 117X5-77
1183-3

1183-4
11635
1178(1174

11555-98
117078.5 117079.5 161502 lota

Copper, Grade A (E per tonne) Total daily turnover 41.448 lota

Ceah 1478-70

3 months 1503405
1474-5
14075-85

147911478
1608571601

14765-79
1500055 1500006 157jut lots

Lead (E par tonne) Total dally turnover 2599 Iota

Cash 283.6-84.0

3 months 293435
26*5
203-3.5 294/283

263-835
283.004 283.094 18579 lots

Mcfcel (3 per tonne) Total daily turnover 6531 tote

Cash 5070-80

3 months 6030-40
58335
90902 6048(6010

898090
004050 6030-36 41579 lots

Tin (S per tonne) Total daffy turnover 1596 iota

Cash 566045
3 months 5720-26

698076
672030 9735/5(20

505060
571020 572025 7,836 lots

Zinc, apodal Mgh Grade (8 per tonne) Total dally turnover 7544 Iota

Cash 996.6075
3 months 1015-16

907585
10107

NOONS
102471015

999-95
1017-18 101016 71547 lots

LHE Ctoalog US ratee

SPOT: 1.4455 3 months: 1.4357 6 months: 1.4281 B months: 1.4240

LOtfOON BULLION MARKIT
(Prices supplied by N M Homachlht)

Odd (troy azj

i price E equivalent

Close 327 00-327 30
Opening 326-40-328.80
Morning ft* 328.70 22X848
Afternoon 11* 337.50 225.409
Oey'e high
Day's tow

328.80329-10
32850-327.10

Loco Ido Mean Gold Lsndtog Rteee (Va USS)

1 month
2 months
3 months

2.73 8 months 2.SO

2.69 12 months £51
252

Sftvar ftx pttray ox US eta equhr

3pot 247 15 357.50
3 months 250.70 36025
5 months 234.10 38326
13 months 280.40 389.55

gold coma
S price £ equivalent

Krugerrand 3266033150 22B 00-230.00
Maple leaf 337.10339.x ,

New Sovereign 7650-8150 5450-5650

TRADED OtellOlta

AkmWoe (B9.7N) Celts Puts

Strike price 3 tonne Apr Jut Apr All

1125 43 71 3 9
1160 24 53 6 15
1175 II 38 10 28

Copper (Grade A) Calls Puts

2100 60 94 10 25
2150 23 S3 29 44
2200 11 40 61 70

CoBas May Jul May Jul

900 58 64 26
B50 32 35 50 65
1000 16 23 68 123

Cocoa May Jul May Jul

725 20 41 31
ISO 12 32 48 67
776 7 24 68 74

Brant Crude Apr May Apr May

1900 27 61 <1 12
<950 B 33 26 21
2000 5 16 75 X

New York

GOLD too troy oz.: Vtroy or.

Ctoae Previous Hlgh/Low

Mar 327.1 3295 0 0
Apr 327.7 330.4 3295 3Z7.0
May 3X5 331.0 0 0
Am 32B5 331.7 3305 3285
Aug 330.3 333.1 331.9 3305
Oct 331.8 334.6 333.4 333.3
Dec 233.2 336.0 334.4 332.7

Feb 334.7 337.5 3345 3345

PLATNUM 50 troy ex; Stray oz.

Close Previous High/Low

Apr 3*2.2 3435 3435 341.0
Jul 340.7 3420 3415 3405
Oct 3X2 340.5 0 0
Jon 337.7 3X5 3X5 339.0

SILVER 5.000 troy oe cantvtroy oz.

Close Previous High/Low

Mar 3SL6 357.1 3565 35X0
Apr 354.7 0 0
May 3S5.8 3505 3565 3535
Jul 3862 301.7 360.5 3575
Sop 380 7 364.2 3615 3605
Dec 3845 3675 3860 384.0
Jan 384.7 368-2 0 O
Mar 3665 3715 369.0 mo

3706 374.1 0 a

MOM GRADE COPPER 25.000 lbs: canteflta

Close Previous WglAm
Mar 95.05 94.85 96.70 99.00
Apr 85.30 95.TO 0555 96.35
M«, 85.70 95.60 96.40 9556
Jun 96.05 95.65 9650 98.50
JU 90,40 0625 97.00 96.40
Aug 96 75 06.65 9750 9750
Sap 97.10 97.00 97 90 97.40

CRUDE OE. (Light) *2500 US galls 0barret

Latest Previous Hlgti/Lew

Apr 20.66 2053 2053 2061
May 20 78 2057 2056 2070
•ton 2050 2057 2050 2073
Jul 2050 2055 20 88 20.75
Aug 2050 2092 2056 2074
Sep 20.78 2050 2054 20.76

Oct 20.31 2050 2057 2051
Nov 20.75 20.88 2078 20.73

Dec 20.71 2056 2055 20.71
Jan 20.70 2083 2074 2070

HEATMQ OIL 42JI00 US gaits. cents/US galls

Latest Previous Hlgh/Low

Apr 86.00 8956 8850 8756
May 5750 5858 57.75 57.10

Jun 5X7B 5755 5755 BtW
Ju) 6660 5753 56.SS 5660
Aug 57.40 67.78 5756 5756
Sop 5025 68.78 58.40 5655
Oct 5055 89.78 88.75 50.15

NOV 80.10 80.63 eozs 60.10

Don 6150 81.48 6120 81.00
Jan 61.55 8153 6155 6155

COCOA 10 tonras£/»nnea

Close Previous HSgfi/Low

Mar 870 653 879 878
May 692 800 899 883
Jut 918 912 923 910
Sap 944 930 948 932
Dec 075 987 964 967
Mar 1008 1000 1013 1000

May 1030 1022 0 0

Jul 1051 1043 0 0
Sep 1079 1071 1071 1071

Dec 1104 1098 0 0

corns “C" 37.500RW: cents/lbs

Ctoae Pravloua Hlgh/Lcw

Mar 0150 82-05 61.50 81.10
May 63.30 64.26 6355 62.46

Jui 6030 66.16 6555 6450
Sap 67.15 67.80 67.15 06.45

Dec 70.16 7050 7055 6850
Mar 7250 7265 7250 72-00

May 7450 7465 7450 7450

SUOMI WORLD -If 112.000 tbs; cents/lbs

Close Pravloua High/Low

May 10.01 1050 1059 956
Ju) 10.14 10-26 1055 10.14
Oct 9.40 9.30 9.49 959
Mar 909 9.19 9.18 959
M*y 0-05 0.15 ft 75 0.06
Jul 9.05 9116 0 0

COTTON HMJOO; contsflos

Ctooo Previous High/Low

Mar 6250 6040 6340 0150
May 62.82 6258 6254
Jut 6X28 6358 63.65 8356
Oct 9258 62-93 63.00 62.73
Dec 81.75 0127 01.85 6150
Mar 62.50 B2.46 0 0
May 63 PS 8352 0 0
Jul 8350 83.80 0 0

ORANGE JUKE 16,000 Rn; cantaribs
.

Ctoae Pravloua High/Low

Mar 7028 7550 7050 7850
May 8155 7755 8150 7B.75
Jut 84.45 80.75 84 75 61.60
Sap 6720 6353 8720 64.73
Nov 6850 8650 8850 3755
Jan 90L85 87.73 91.50 8950
Mar 92.05 8050 92.00 9150
May 90 00 0 0
Jul 92.08 9050 0 0

HUMORS
REUTERS (Base:September 18 1931 -
100

)

Mar.8 Mar b randt ago yr ago 1

17802 1782.7 1750.7 16145
DOW JONES (Base: Dee. 31 1974 - 100)

Mar5 Mar 4 ntnflt ago yr son 1

124.63
126.68

122.00
11255 Eg

r

Chicago
60YABEAMS 5.000 bu nkn; centa^Otb bushel

Close Previous Hlflh/LOW -

Mar 873/4 575/8 878/4 S73/0
May 578/7 578(6 682m 520/0
Jul 961/0 383/8 5B7/0 6200 .

Aug 883/8 588/4 58CVD 663/0
Sep 684/4 660/4 590/4 - 564/4
Nov 590/4 88212 606/4 soon
Jan 697/2 899/2 003/0 897/2
Mar 60S/0 607/0 610/0 606/0

SOYABEAN OS. 80,000 lbs; cema/lb

Close Previous High/Low

Mar 2003 2121 2155 anno
May 21.12 21.43 21.62 21.10
Jul 2129 2158 2152 2159
Aug 2154 21.72 2150 21.32
Sop 2157 21.78 21.90 2157
Oct 2157 21.76 0 a
Dee 2151 2157 2250 2151
Jan 2153 2150 0 0

9QYASEAN MEAL 100 tana; 1/ton

Ctoae Pravtous Hlgh/Low

Mar 1755 1765 •1775 17S.7
May 1775 178.1 1785 1775
Jul 179,7 180.2 1815 1795
Aug 181.0 1615 1822 1615
Sep 1622 1625 183.8 1822
Oct 1835 163.6 1865 1835
Dec 1085

. 1965 188.0 1885
.

Jan 1685 1885 188.0 1865

UABE 5,000 bu min; ooatB/SBHt bushel

Close Previous Hlgh/LOW

Mar 213/6 213m 214/2 213m
May 221/0 221/2 221/4 220/4
Jul 227/6 228/2 228/4 227/4
Sap 233/6 234/2 234/2 233/4
Dec 241/2 241/4 242A) 240/6
Mar 247/8 246/2 248/2 247/4
May ZS2/0 261/8 252/0 262A)
Deo 249m 250/2 280/0 248/D

HHEXT 5,000 bu min; asUs7801b-bu»hel

Close Previous Kfltpt/Low

Mar 370/B 868m 374/4
May 338/4 337/4 342/2
Jul Siam Siam 3200
Sop 3T7/2 3iom 323/4
Dec 329

»

328/2 332m 3290
.

Mar 329/4 333m 0 0
LIVE CATTLE 4O.0QQ Ihe; centsflba

Qoae Previous Hlgh/Low
.

Apr 81550 80590 82JOO
Jun 75575 75.426 76500
Aug 71.075 71.72S 72526

73.125 72.750 73.475
Dec 7X800 73.560 74000

73525 72550 73550
Apr 74500 74.000 74550 74078
UVE *<008 40.000 to; conts/tbs

Oosa Previous Hlgh/Low

Apr 48.790 47560 48.750
Jun 94.100 52.675 54175

50-950 52.460
Aug 48576 47.573 49575 47575

44.250 42.760 44250 42560
45.425 44575 45.575 44.400

Fab 46.400 44.075 45-575 44500
Apr 44100 43-200 44.100 43.16D-

POME BfilllBB <0.000 Iba; cants/Ib

Ctoae Pravtous Hlgh/Low

Mar 47.17S 48.175 47.175 47.100
May 46226 46226 48225 48225-
Jui 4X450 48.490 4X450 4X460
Aug 47.050 45.090 *7.050 47.000

'

Fab 63.780 51.790 63.750 SSL430
Mar 52.826 SO526 . S2.B2S O'

1
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LONDON STOCK EXCHANGE

New peaks in confident stock market
By Terry Byland,

UK Stock Market Editor

FALLING bond yields, reports
of improving business confi-
dence, and expectations of a
base ' rate cut in next week's
Budget, touched off a burst of
optimism on the London stock
•market yesterday. The FT-SE
100 Index broke through an
important testing level to
reach another closing high.
A final' boost , to UK shares

came when Wall Street opened
with a gain of 80 Dow points in
early trading. London harf ear-

lier responded strongly to the
announcement that January
had brought the largest rise in
domestic consumer credit since
July 1991. Equity traders were
cheered by indications from a
firmer UK government bond
market that the credit figures

- had signalled economic recov-

ery without rekindling infla-

tion fears.

However, the stock market
was slow to make progress at

first and the upswing, when it

came, owed much to a power-
ful squeeze in the stock index
futures sector which quickly
translated into heavy- basket
trading between futures and
underlying equities. Sellars of

the March future on the FT-SE
100 rushed to buy stock in an
equity market where market-
makers could find no shares
on offer.

• Until Wall Street opened,
London was content to chal-

lenge the Footsie tasting area
of around 2460. But when New
-York, also after some hesita-

tion, advanced strongly, UK
equities burst through to show
a rise of more than 36 points
on the FT-SE 100 Index,' before
settling at 2,957.3 for a gain on
the day of 35.2. Also at yet
another aittime high was the

FT-SE Mid 250" Index, 11.8
stronger at 3,119.7.

While expressing some cau-

tion over the quality of yester-

day’s advance, equity strate-

gists believed that the stock
market is now likely to dear
the Footsie 3,000 mark in the
near term. However, most
expect to see profit-takers
appear above that level.

Some modest fiscal tighten-

ing, perhaps in the form of
VAT taxes on food or books, Is

expected when Mr Norman
Lamont, the UK chancellor of

the exchequer, delivers his

Budget a week today. But the
City of London is also confi-

dent that the Budget season
will also bring a further cut in

UK interest rates. Sterling's

success in holding above
DM2.40 yesterday buttressed
confidence that UK interest

rates can be reduced, espe-

cially if the Bundesbank pasps

rates further.

Optimism on economic
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recovery was encouraged by
reports from the Institute of
Directors of Increasing confi-

dence in Britain’s boardrooms,

and inflation worries checked
by a prediction from the Con-

federation of British Industry
that manufacturing wage set-

tlements are now running at

below 15 per cent.

Trading volume - was good
but not outstandingly so. with
the day’s Seaq total of 653.4m

shares, of which about 64 per
cent was in non-Fcotsie stocks,

comparing with 860.9m in the
previous trading session; Fri-

day’s Seaq turnover was worth
£l.42bn at retail leveL

Some strategists, urging cau-

tion, pointed to the potential
shocks lurking for the stock
market on a company news
front still smarting from last

week's decision by Barclays to

cut the dividend.

Rights issue fears also con-

tinue to unsettle the stock
market, with the signs of

renewed takeover interest

increasing the chances that
predators may come to the
equity sector for funding.

Until Bank _.
LA3440

.BAD 65B

London S*cL — 184

+7
101 +8
473 -4

Sadmrick.
fiMOMIti .

SaWfnTtm Wte .-BOB

169 +4
908 -2
£01 -1

HU) 390
YjlLiU.h naaromnot um os
TartaN re Wrar 305

573 +8
32B -2
fin +3

i tha tradbu wtiuma tor a aalaeflon oI Alpha MOurUJo* daaKTtmmgft lha SEAQ syazam yaataraay until 430pm. Tradaa a

I

cna million or
i roundod down.

Account DtaHng MM
-Flrtt DMRnOK

Mar 1 Mar IB Mar ZB

Option Dactaratiana:
Mar 11 Mar 35 Apr 1G

La at Dotting*;
Mar 13 Mar ZB Apr IS

Aecoont Day:
Mar 23 AprS Apr 28

Hn am* daallnga may toko gtaeo bom

M -SE Aoiua-los S.->aie I’ldices

FT-SE 100
2957.3 +35.2

FT-SE HID 250
3119.7 +11.8

THE UK SERIFS

FT-A ALL-SHARE
1438.22 +14.09

Dil'i

c&anp* \
raw

Hr 5 Mar 4 KarS

FT-SE 1DD 2957.3 +13 2922.1 2904.8

FT-SE MM 250 31197 + 0 4 3107S 30879

FT^M389 1457.1 +1U 1442J 14316

FT-SE Sdfltof 1561X93 +14 1S54S8 1549.16

FT-M SoaKap ax On Ttati 1564.72 +0,4 155108 155104
FM ALL-SHARE 143122 +iu T«*13 1415.75

29186

30773

14383

164102

155330

1419.72

2550.7

25236

12402

Emtop
1Ui%

OMduti

Ttdd %
P/E

RMa

613

681

624

525

534
118

437

4.10

438

439

435
4.08

2063

19.73

20 44

2G59

24.49

2072

1345

930

611

579

502
S 96

Cook’s
tender

debated
THE WHITE knight duly
arrived at the battle for Own-
ers Abroad, taking the shape of

Thomas Cook, the German-
owned travel agency group.
But the stock market’s view
was that Cook’s tender move
was ”100 little, too late” to save

the UK's second largest tour

operator from the £290m hid

from Airtours, Its smaller,

rival. The tender offer is condi-
: tJonal on Airtours' bid lapsing.

However, analysts reported

that Cook’s 150p a share cash
tender offer for I2J5 per cent of

the Owners equity* had
attracted some interest among
-institutions. - - •- - -

Owners’ management was
reported to he following up
what was described as a
"highly positive” meeting
-between analysts and Thomas
Cook by holding discussions
with some of Its larger share-

holders.

Mr Bruce Jones, at Smith
New Court, commented that if

Owners and Thomas Cook had
presented yesterday's strategic

plan and offer at the beginning

of the Airtours bid, then they
would have been modi better

placed than now.
“As it Is, it seems to be too

little, too late and Airtours

must be favourite to win," he
said. Airtours shares jumped
on news of the tender offer,

but feded to dose steady at

327 ftp. Owners lost 3 to 14Ip In

NEW HIGHS AND
LOWS FOR 1992/93
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turnover of 5.5m shares.

Glaxo trembles
- The UK stock market shud-
dered and dealers marked
down Glaxo shares after an
article in the weekend press

highlighted alleged violations

of US drug laws by the UK
company regarding Zantac, its

anti-ulcer drug.

In spite of claims by Glaxo
that the allegations "have been
a matter of public record since
they appeared in the US and
UK pharmaceutical trade press

last month", the shares were
marked down to 681p by wor-
ried marketmakers. The move
was largely successful and
only the most bearish institu-

tions unloaded stock into what
was clearly an unwilling mar-
ket
- After the early setback, the

share price marked time until

theUS market opened.-A flurry

of American buying then lifted

the shares to a London closing
level of 6fi2p, a net decline of 8 .

Turnover of 11m was well
above usual
UK drug industry specialists

were surprised at the impact of
the story. “It has been common
knowledge that the US authori-

ties have queried some claims,

but the market had largely dis-

counted these worries,” said

one .analyst

In another move, Glaxo said

it had received approval from
the Medicines Control Agency
in the UK to market its new
inhaled steroid treatment for

asthma, called FHxotide.

Vickers falls

The return of speculation
that engineering group Vickers
will make a rights issue when
it announces figures tomorrow
depressed the shares. At the
day’s worst they were down 9

at 114p, with many market
watchers increasingly con-
vinced that snch a move was
imminent Later in the day, the

strong market trend helped to

bring about a rally and the
shares dosed 4 off at lL9p on
trade of S-ftm.

Mr Andy Chambers at

Nomura said a rights issue

from Vickers "would not be
surprising, given the damage
to the balance sheet wrought
by the losses at the Rolls-Royce

subsidiary”. The range of
losses forecast by analysts
varies between £l2m and £25m.
Some slightly worrying fig-

ures on ofi comsumption in

OECD countries during Janu-
ary failed to head off yet
another good, performance by
the ofl sector.

Shell managed a minor
improvement at 578p in spite of

a "sell” recommendation
issued by NatWest Securities.

The exploration and produc-

tion stocks continued
,
to drive

ahead strongly, with Enter-

prise up 9 more to 497p and
Lasmo 6 higher at ]gip.

Confirmation that Barclays

chairman and chief executive

Mr Andrew Buxton is to pass

on some of his responsibilities

to- a new senior executive later

this year, plus a growing feel-

ing tn the market that the

shares have ridden oat the

storm caused by the dividend
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cut, promoted a good rally yes-

terday.

The stock price was up and
running from the outset, and
shrugged off attempted profit-

taking and selling pressure to

close the session a net 13 up at

421p - only 12 short of the

level at which the shares were
changing hands before the divi-

dend reduction. Turnover
totalled 7m.
NatWest also made strong

progress and moved up 17 to

454p on relatively thin turn-

over of 3.2m. Lloyds, viewed by
many fund managers as the
safest bet in the sector, rose 7
to 559p on 5£m traded.

A series of outstanding per-

formances by Standard Char-

tered shares was dented b;
worries about the bank’s losses

arising from the Bombay secu-

rities market scandal last

April. Standard Chartered is

one of four big international

banks said to have been most
actively involved in the Indian

market
Standard is scheduled to

report preliminary figures
tomorrow with NatWest Secu-

rities forecasting pre-tax prof-

its of £280m, compared with
£205m last time. Standard
shares settled 9 off at 699p after

higher than usual turnover of

L6m-
Insurance broker Willis Cor-

roon gained 7 at 194p with
dealers saying that the shares
now fully discount a cut in the

dividend, due to be announced
tomorrow.

UBS Phillips & Drew was
said to have been behind the
latest selling pressure hi the
regional electricity companies.
Midland, 10 down at 499p and
East Midland, 8 ft lower at
456 ftp were the poorest per-

formers in the sector.

Favourable results are expec-

ted from several of the large

international stocks this week.
BAT Industries, which reports

tomorrow, put on 15 to 950p,
while BTR with results the fol-

lowing day rose 6 to 590p.

Figures from British Vita,

the foam manufacturer, proved
disappointing and the shares
retreated amid a welter of

downgrades. The shares tum-
bled 18 to 235p.

After its recent run, ICI ran
into profit-taking and the
shares closed 5 adrift at 1240p.

So too did Thorn EMI, the
shares crumbling 10 to B64p.

A 19J3 per cent increase in
figures at Fairey Group helped
the shares put on 10 to 590p.

General investment buying of
Siebe saw the shares dose 11

better at 499p. Also wanted,
ahead of figures on Thursday,
was TI Group, 6 up at 311p.

The strong market trend
assisted Rolls-Royce in shrug-

ging off worries about the divi-

dend, when it reports full year
figures on Thursday. The
shares firmed 2 to 136p, with
turnover of 4m recorded in the
stock by the close. Many ana-
lysts have suggested that the
company is likely to halve the

final dividend, with the more
pessimistic ones predicting a
bigger reduction.

In motors, the recent news of

an improvement in UK car
sales continued to boost
Thomas Cowie and the shares
gained another 9 to 225p.

Profit-taking restricted Asso-
ciated British Food and the
shares slipped 2 to 507p. The
stock has been recommended
by brokers recently on the
back of restructuring in the

bakery industry.

Buying In Amsterdam and
continued US interest sus-
tained Unilever’s good post-re-

sults run. The shares put on 21

to 1238p. Weekend press com-
ment raked up further worries
over the managerial changes at

Tate and Lyle and the stock
fell 4 to 428p.

Relief over the results from
Perkins Foods, together with
some favourable comments
about the outlook for produce

prices, lifted the shares 7 to

105p.

In a muted stores sector,

Body Shop reacted to talk of

devaluation benefits and the
shares added 10 to 185p.

Electronic components group
Bowthorpe raced up 6 to 294p,

responding to an aggressive
buy note published by Hoare
Govett, the stockbroking
house.

Mr James Heal at Hoare said

he expected Bowthorpe to

move into a new "niche" busi-

ness - electronic subsystems
- which he forecasts could
boost earnings growth by 5 per

cent over the next three years.

MARKET REPORTERS:
Christopher Price,

Joel Klbazo,

Steve Thompson.

Other market statistics.
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EQUITY FUTURES AND OPTIONS TRADING

MOOD of confidence on the

Hook for the UK economy

>k hold yesterday in the

Tvatives market and led to

queeze in the futures,writes

d Kibazo.

[he first deal in the March
attract on the FT-SE 100

lex was struck at 2,934,

fore a sell order saw it

rest to 2,928 in the first

ir of business. That cleared.

the contract moved back into

positive territory on sporadic

baying during the rest of the

morning. Increased confidence

over the economy and talk ofa
further cot in UK base rates

. next week led to strong buying

in the afternoon.

Such was the demand that a
squeeze developed in March
and a large baying order from
a leading US house was said to

have remained unfulfilled.

Dealers also reported a size-

able amount of basket trading.

March finished at the day’s

high of 2,973. This was a
strong premium to the under-

lying cash market and around
13 ahead of its fair value pre-

mium to cash of around 2.

Turnover, at 8,919, was rea-

sonable.

In traded options, a large

trade in computer and elec-

tronics group Amstrod, said to

have been carried out by Shep-

pards, made a significant con-

tribution to the day’s total vol-

ume of 34,282 lots.

The total in Amstrad was
12,890, which was followed

among the stock options by
Barclays, at 1,638 contracts.

Some 7,669 lots were trans-

acted in the FT-SE 100 option.
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CURRENCIES, MONEY AND CAPITAL MARKETS
FOREIGN EXCHANGES

EMS currencies stronger
The D-Mark continued to come
under pressure yesterday,
weakened by expectations of
further rate cuts, writes Emma
Tucker.
The (all in the German cur-

rency followed the Bundes-
bank's decision to cut the
interest rate on its 14-day repo
on Friday. This enabled other

European monetary system
currencies to maintain stron-

ger positions, with the franc,

the peseta, the lira and the
pound benefiting in particular.

Profit taking on the dollar

was the other main feature of

foreign exchange trading in

Europe yesterday. After the
ebullience that greeted Fri-

day's excellent non-farm pay-
roll figures, the dollar eased
slightly as investors calmed
down ahead of this week's eco-

nomic data, expected to reflect

more modest growth.

“The market is coming back
to reality,” said Mr Jeremy
Hawkins, senior economic
adviser at Bank of America in

London. “Although there are

genuine signs that the US
economy is growing, there has
been nothing else in terms of

data so far to suggest that it is

growing at the rate indicated

by last week's payroll figures.”

Although underlying senti-

ment towards the US currency

C IN NEW YORK

remains bullish, the dollar

closed about half a pfennig
weaker In London at DML6625.
Among EMS currencies the

Spanish peseta advanced
steadily against the D-Mark.
Dealers said that widespread
expectations of a cut in Ger-

many's officially posted rates

on March 18 was helping to
rfltm fears that the Bank of

Spain would be forced to prop

up the peseta at current levels.

The peseta closed at Pta71.08

compared with Friday's close

of Pta71.37.

The pound was slightly

weaker than on Friday, but
managed to stay above the
DM2.40 level for most of the

day. Mr Hawkins commented
that encouraging credit busi-

ness figures helped the pound
maintain its leveL

"A lot of the talk about the
UK recovery has been anec-
dotaL At the moment the rise

in credit is one of the few hard
pieces of data suggesting that
the upturn in demand is sus-

tainable.” he said.

According to analysts, reser-

vations about sterling still

abound, but they are mainly
political. There was some ner-
vousness yesterday about a
possible government defeat
over Maastricht. However, sen-

timent is generally more
favourable. Analysts at Bank
of America are forecasting a
rise in sterling to DM2.60
towards the end of the year.

The yen was expected to
weaken yesterday after the lat-

est Bank of Japan Tankan sur-

vey showed corporate confi-

dence to be very gloomy. But
dealers reported a big move
back into the yen in the after-

noon. One commented that
although the domestic ftmda-
mentals behind the yen looked
poor, the market was focusing
on Japan's strong trade sur-

plus. The yen closed in London
at Y116.5 against the dollar,

compared with Friday's close
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EMS EUROPEAN CURRENCY UNIT RATES
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STERLING INDEX
POUND SPOT - FORWARD AGAINST THE POUND
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FINANCIAL FUTURES AND OPTIONS
UFFE LONG 6&J FUTURES OPTfflB
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MONEY MARKET FUNDS

Money Market

Trust Funds *
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£51.100 32ed» * 100% ta

Close High Lot Free.

M* 10606 10613 10667 106-01

Jun 107-U 107-16 10630 107-01
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Sira ppOfls of 100%

6% N81HHAL NEBlUia TEW GERMAN GOVT.

BGHB aOCU PM250JH8 lOWn «T 18t%
Close

100.02 100 .B lea
99.97Jtei

Sep

Estimated relinr 5381 <6309
Pmtan dap's open ltd- 15230 03932)

Pm.
99.97

t% MTBKAL LONG TERM JAPAIffiSE GOVT.

BOMB YUM* IDWb td 188%

aamsH pooMdKai
fctat

Mar
Lksl

1.4460

High

L4466
Low

L4356
to.

L4470

Jon L4356 L4364 1.4270 L4370

Ses L4298 L4298 L4280 L4300

swiss nuwcmuD
SFr 125,000 S per SFr

lalnt High to
Mar 96.77 96.76 96.73 96 /<

9064 9657 9652 9661
Sep 9b.46 96.49 96.43 96. 4(

Oec 9653 96.18 9658 960*
Mar 95.97 96 03 95.94 VWft

9553 «58 9559 95V
Sep 9550 9554 9529 9SLZ1

Dec 9459 94.94 94.65 94.79

STANDARD & POORS SBB BIDEX
S£00 Uses Indn

Cloe High Lm M*
M* 1LL91 Jan

Jib 11127 1UJL HUB Sep

Estimated wtome 594 12238)

Traded udEJvrtr on AFT

Laltst

0 6497 065& 0.6499 06469
0.6466 0 6472 0JW34 06436
0.6440 0.6450 0.6440 06419

latest High Low to.
Mv 44825 448 70 447.10 446JM
Jm 448.95 44920 44750 44655
Sep ... 447.05

Oec ... 447.65

12% NOTWIAL ITALIAN GOVT. SONS (FTP! •

LIRA 2S0m llOflB if 108%
HM
97.M 96.98

Close

Jm 9734
S« 9717

Estimated Mtune 15267 (21468)

totals days open he. 41860 142192)

Pm.
9736
97.19

PHILADELPHIA SE tli OTflHS
£31350 (cents pre CD

THREE MONTH STEHUNG

Mar
Jlte

5tp
Dec

M*
Jon

Dose

94.08
44.60

94 77

94.71
94 50
9418

High Low to.
94.10 94.04 9456
94.65 9458 94.61
9452 94 76 94.77

94.77 94.71 94 72
9453 94 45 94.47

94.18 9424 94.10

Strike

Price

1375
L400
1.425

L450
1.475
1580
1525

Mar
690
4.45

232
0 61
0.08

OOl

Calb

692
4.95
327
2.03

1.17
061
0.28

73?
535
iJS}

258
L73
1.08

063

Jun
739
ore
4.24

3.06
2.20
130
1.00

Mar
003
005
023
Lll
3.01

538
7.80

0^
0.96

L77
2.92
455
648
859

Pits

L68
257
354
5.42

735
9.24

Jm
153
231
339
459
615
7.88

9.84

totafl dqfs open tat Calb 769J3:
Preriaas days rotate: Crib 40582

PARIS

1 Puts 598.601 (All uvreKles}

Puts 27312 (All eunenetol

EsL Vpl Hue figs, not shown) 26148 (43477)

totafl dai s open ire. 288406 1287679)
7 in 10 YEAR 10% mnONAL FRENCH BOND ttUTTF) FUTURES

THREE MONTH EURODOLLAR
Sint Pitas if 169%

1

ana High to.
Mar 96.76 96 78 96.76 96.74

% 62 96 67 96.62 96.55

Dec

96.44
96 11

96.47 96.43 96.32
95.94

Ota Seu price Ctacge Hta Lew i YleU r Opo tot

March 113.40 IlSCfl -0J2 115.78 11530 145,446

117.48 U754 40.18 11758 U7J6 - 124.057

September U7.76 11754 4<L08 117.76 117 56 29586

Estimated tolone 247,865 1 Total Open lours 299,402

THREE-MONTH POOR FUTURES flUTin Utah latafhank sffmd rale)

Esl Vol. (Ik. tigs, not Omni 1917 UB00I
Prrrioas day’s open tel 23471 123721)

THREE MONTH EUROUARX
OMlMprinb if 108%

March 88 60 88 97 4036 89.01 88 69 32.320

91.45 9153 +0.22 9L70 91.45 58.9B4

September 9256 92.66 *013 92.70 9259 42.097

December 9354 9302 HUB 93.14 9304 24.244

Fahmum rotate 50.870 t Tout Open Interest 183.026

Close High Um Pice.

Mar 92.86 92.07 92.04 92.05

Jan 93.15 93.20 9311 93.13

Sep 93.92 93.97 93.86 9357
Dec 94 24 94 29 9419 94.19
Mar 9459 9453 9453 9452
Jon 94.72 94.75 94.69 94.68

CAC48 FUTURES tMATlF) Stack tabes

Estimated wlaoe 63707 013439)
totafl d**s open mt 515868 (515419)

March 2030.0 20280 *100 2034.0 2D2ZD
April 2057.0 2048.5 *850 2057.0 2045.0

Mar 2071.0 2064.0 +100 207L0 207L0
Jme 20560 20573 *9 00 2057 0 20560
Estimated totane 19,414 t Toui (bn Merest 67.366

40361
7.831

1.054

7528

ECU BOMB OMTIPI

THREE MONTH ECU
ECU Innate if 101%

March 113.42 1X382 +056

Estimated vatome 8,494 1 Total Open Interest 13,643

1U84 113.32 6504

Close High Low to.
Mar 90.93 90.95 90.B7 90.82

Jim 9L97 9200 9158 9157
Seo 92.76 92.77 92.70 9259
DfT 93 M 93.15 9310 93.08

BPTBM ON UMKrtTEIII FRENCHMU CHATIF1

Estimated Mtame 1666 (2228)

Pitriaus d^i open tat. 18061 118170)

THREE MONTH EURO SWISS FRANC
SFR 1m nnfats if 101%

Dose High Low to.
Mar 94.83 94.83 94.79 9483
Jun 95.60 95.63 9553 9559
Sep 95.85 95.68 9554 9556
Dec 95.95 95.95 95.95 9595

Calls Phis

April Jm Sepianter April Jura September
- 355 » - 016 -

276 - • 02B
L62 204 - Oil 052 .

054 L37 L9Z 0J1 051 .

0J0 0.84 137 . • -

29.800 168,919 23,166 10.059 89.131 15558

Strike

114

115

116

117

118

Ota hit

Estimated rotate 30665 t TnU) Open Merest 338585
I All flrid & Open interest ngnrea are hr the prerioos d*.

Estimated relume 3862 (7012)

Pmtms dafs opm M. 49571 (49185)

THREE MONTH EURSUHA WT. RATE
uHAijwammi n nr uni: m BASE LENDING RATES

Cliw Hta law to.
Mar 8913 89.17 89.10 8917
Jm 89.73 8981 89.65 89.81

Sep 90.09 90.17 9010 9013
Dec 9017 90.21 9017 90.20

Estimated rotate 1688 0938!
Previous d* s open UL 30716 00793

FT-5E 109 nSEX ’

£25 per hfl ladea >»M
dose High

29775
Low to.

Mar 2974 0 2920.0 2931.0
Jan

Sep

29920
30095

29920 2947.0 2949.0
29665

Estimated return 13228 (11545

Pmtou rim's open InL 53203 64117)

* Contracts traded on APT. dosing price mown.

POUND - DOLLAR

FT FOREIGN EXCHARGE RATES
'

Adam & Company— 6
Aflsd That Boris - 8
AIBBanK 8
•Homy Anatadwr. 6
B& C Moteont Bonk .. 73

BarikofBaioda 8
Banco Bftao Vtzcaya_ a

BankcfCyprue .6
Burris of Iratond — B

Burk of Mb .6
BankofScottand —8
BactayeBank 6
Brl8kal MW East .8

•Brawn Sriptoy —

8

CL Bards Nedertanri 8
CMbaricNA -6
Cty Umheti Bonk—

6

Qydasdaie Bank -fl
Tha Cpcpaitfw BanhJ
Ooutta&Co 6
Cradtlyorrokl 6

Cyprus Popular Barfs _fl
OuncanLawte -8
Equatorial Bank pfc—

6

Bofar Bank Untied..—7
Ftnandd& Gen Bank -.7

dPRoberiFtenringACo—S

fflotar* 8
•Guinness Mahon 6

Hat* Bar* AQ Zurich _G
•Homtjrofl Barts _6
Hatatria&GanlnvBk. 8

•fflSamual _8

C.Hom&Co __6

Hontfcong 8 ShanghaL 8
JuhanHodgoBar*

8

•LaopoU Jcteeph & Sana 6

Lloyds Bank 8
Bo* Lkt _8

McOarvta Dougba Bk. 8
MkRandBartr 8

Mart Bunkhg 6
NatWawnlnmar 8
Nytirectt Mortgage Br* SB

•fteaBraOiera.— 8
nataughe BonkUd ...8
FtoydBk at Scotland —8

•an0iBW*mnSaca.8
Sfoidarel Chartered

8

TSB 6
Unibar* pic. 6

•UnaadBhofKuwaR 8

LkrilyTHw Bank Pta ... fi

Weatam Trust _..8

Whtaawray laUaw . ... e
Yorindrira Barts 8

• Members of British

Merchant Banking &
Securities Houses
AaaodMtan

L44§5
1-mth. 3H«h. tmtii. 12-mth.
14417 L435B L42B5 14185

MONEY MARKETS

Bank forecasts surplus
FT LONDON INTERBANK FIXING

OVERNIGHT LENDING rates

io the UK money markets
dropped to 4 per cent yesterday

morning, after the Bank of

England forecast a cash sur-

plus of £100m.
The Bank said this was the

first time it had forecast a sur-

plus for almost three years.

The last time it needed to

smooth out the imbalance
between the government's
accounts and the private sector

by selling Treasury bills into

the market was in April 1990.

According to the Bank there
were no special circumstances
behind the surplus. On most
days more money flows from
the commercial banks to the
government than vice versa, so
tiie banks' holdings of liquid

assets are run down and the

money market finds itself with
a shortage of funds which the

Bank then relieves.

All that happened yesterday

was that more money flowed

from the government to the
commercial banks so the Bank
had to drain the system of
excess liquidity, in order to
maintain control over short

term lending rates.

UK clearing bank bass bnNag rale

8 par cent

from January 26. 1898

Money market dealers reported

that although money was easy
as a result of the surplus,
longer dated rates were

scarcely affected.

One-week money rates
dropped to around 5% per cent

from Friday's 6 Vi per cent
while one-month money also
eased to around 6 per cent on
the offered side from 6A per
cent

The key three-month
interbank rate, seen as a good
guide to base rate trends, eased
to 5iJ on the offered side, from

6A per cent

In the afternoon the Bank
revised the surplus to £200m. It

then sold the market £200m of

Treasury bills, due on March
12 at 5% - 5ft per cent

Dealing In short-sterling
futures was quiet. The June
contract traded In a narrow
range closing virtually
unchanged on the day at 94.60.

In France there was more
activity. The June French
franc contract rose over 20
basis points, buoyed by a
stronger franc. The market
believes that with a firmer
franc, the French authorities
will be able to lower their

short term Interest rates In the
near future. The June contract
ended the day at around 9L63,
from an open of 91.41-

Three month interbank rates

In France were sharply lower.

They were quoted yesterday at

10|| per cent compared with
UV4 per cent on Friday.

01.00 ate. H*5> 3 metis 05 dollan 6 months US Dollars

bM 34 oHer 3U Ud 3A
|

offer

Tlw fbiff rate; are me ehllmikmmonM u ttt asms* eoesinema. 0/ UrW tad afford ata hr HQw
quoted to the martrt bj Hre refef&sw teaks at 1100 ul each raking d*. Ihe tanks are Nattasl lMMabot*
Baidl Bate rt Ttejo. DmbdK Bank. Baque National de Paris arel Morgan Bioranti Trust

MONEY RATES
NEW YORK
Lunchtime

Mow raw
Brafar tea rate

FaLfa*.
Fed.fondi at InteisRPtiao...

Treasury Bills and Bands

Owownth 297 ThrrejW - „.426
Tnoovotk.. .... 3.05 Fbejar 5.04

6 nreemarth 3JJ5 SemjBV..u —544
5 She math 3.17 lOre* 5.78

J& Oat rear 332 30rar 6A8
• Tvore*... 384 —

M*5 (tee

ManUi
Two

Mrtta
Three
Months

Sh
M ostia

Lteidart
Ireenewtloa

8.458.60 8.03-815 7.90-800 7.40-750 900
Parts

Total
10%-114

7^
iJt

3

u\

114-11 il

54-54
7j6-7.rom

9.10

Amaodao.

j

Brassrts— 8454
114-11% 114-114 104-104

LONDON MONEY RATES
Mar 8

InUrfaank Offer
Interbank Bid
Sterling CO x.

Local Authority Dtps. ....

Local Authority Bonds
Discount MktDeps
Company Deposits
Finance House Deposits
Treasure Bills (Boy)
Bank Bills (Biw)
Floe Trade Bills (Buy) ..

Dollar CDs .........

SDR Linked Dep. Offer.
SDR Linked Dep. Bid ...

ECU Linked Dep. Offer.

ECU Unked Dep. BM ...

0wn1l*M
| notice {

MoMli (
Momta

[
Months

[
Year

15

SH

Sk

5^
5ij

fh

5A

3-39

I

26 .1993 . Agreed rates for
Schema II &Tll: 7.47 p.c. _ . .

Scheme IV&V: 6.22B p.c Local Authority
daysMUedrnnanoe Hmes toe Raietfrom Maieh l 1993:^^^ ofJ« DroUBrelta
6); Deposit £100,000and peer lieM raider one raonth 26 percent; ota-three morttaS 1^ per Min,

three-six months3 per cent; stx-oloe months 46 per cent; nlna-tweta 4 UwleT

£100,000 2R| p* cent from Jar. 27. 1993. Deposits rellhrirawn for cash ItePer eeffl.

CORPORATE IDENTITY

Send this

advertisement
attached to your
company letterhead

for a FREE DESIGN
Incorporating your logo.

•Stick Pina aCuff Links aKey Rings
•Tie Cflps • Enamel Badges

Quality PROMOTIONAL GIFTS made by

ManhattanAVindsor -SO-
Steward St. Birmingham B18 7A

F

# England. Fax: 021^454 1497
]

APPOINTMENTS
ADVERTISING

appears every Wednesday & Thursday

& Friday (International edition only)

For further information please call:

Tricia Strong on 07 1-873 3 199

Andrew Skarzynski on 071-873 3607
Philip Wrigley on 071-873 335

JoAnn Gredell New York 212 752 4500
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Money Market

Bank Accounts
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1»- '

_|J.74 1R1
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S2ao.ooo»^^^ra
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3.00
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CROSSWORD
No. 8,096 Set by HIGHLANDER

>*r.: ..

Jfi. •'

-a-.-

*9 , fe:-

?nV;V
*!-••

ACROSS
1 Bright and fresh on Sunday;
has choice and sleeps over
<5-3-4)

10 Underground resident takes
watch out by hand <7)

11 Cheated yet, thus disheart-
ened, married again (7)

12 Unusual route (5)

13 Charm not woridng? Explain
in detail (5,3)

IS Good offices letting in cold
require treatment (10)

18 Knot in trunk, running from
right to left (4)

18 Cut off from moor (4)

20 Rustics rely on railway work-
ers (10)

22 Track high-pitched sound to
end of the exhaust (8)

24 Part of parish church is com-
pletely dry (5)

26 God with heavenly body (7)
27 Clever graduates show first,

there's the rub! (7)
28 Bloody treaty led to change in

important occasion (3^3)

DOWN
2 Turned religious and made

sign of cross f7)
3 Frenchmen appear in force

for business (6)
4 Spots one with new content

M)
6 Said erroneously to have
parking location, but let down
<U>)

6 Danger for every one left

behind (5)
7 Recently cut fresh beef as

stated (7)

8 HelpfUi when putting up (13)
9 Senior journalist could be

hired if it once altered (&-2-S)

14 A most unusual sense of
panic, they say, Is in the air

(10)
17 He suggests marriage to pro-

fessional model (9)

19 Fast boat - could be cutter
CD

21 Unfortunately butt is the
wrong way up for this wine
CO

23 Repeatedly strike for money
(B)

25 Obscenity turns stomachs
over (4)

Solution to Puzzle NoJB.085
'
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Aanerg Poraaod A__ 520
BMHca Hokftn Reg - 177

JAPAN

7%j

301JO +1S
12400 +00

381JO —JO
mao 4.iio

36250 +50MM -20

j BSm vtzc— iaas
)CMMM_.3,340

—ti

OA*ya Bedrte Itey. 7Bb

aosibjilu(

Hanks

T-n

2.16 _
6.78 —.02
2.77 -03

UOB.OORI 367
LenaTam credit— 750

4++V
+WV-w

KW»iW*

864
PW 550
fwtmci 574

Uagl Srt.— «3MUM^UOUnBiwn 260
645
888
350
770
808
1.110
480
796
2.750

1,700

IMUtBtf

—

2&Q

NKCCTD 711

toutBa* japan— 2J80 +80
+2W
+16
+28
+33
+12
+2

Wtf

•W+,

+JU

a

1
f—

fate State ate lam OonGta*

TORONTO

4pm dossten*8

uoiaite* h eateuMas mated *

128200 Atitiuit *13% 1
3i2

13%
47400 A^taEa ss% 5% 5% %
28100 mas 316 305 310
92400 AtartaEn uSlA IB 1*+%
4800 abmgm *16% 15^8 15%

346400 Alcan Al S24 24+1%
246000 Am Bair 521% 21% -%

5800 Ateocn 512% 12 12% +%

831400 Bkkiortrl *23% Oh 23% +%
963900
amwim

BktenSc
BCSunarA

*26%
*11

25% 25^ +%
10% 10% +%

522300 BCE he *47 46% 47+%
30900 BahnorM 10 10 10

16900 BGR A se% B% 6%+%
285000 sii% 10% 11 +%
36900 BowVatey *12% 12*2 12%

278300 BranMaa 50 48 50 +2
41G500 BraranA *11% 10% 11% +%
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Dow gets lift

from fast rise

Bourses produce limited response to US vitality

in bond prices
Wall Street

Fast-rising bond prices gave a
big lift to US equity markets
yesterday, with leading stock
indices approaching record lev-

els, writes Patrick Harverson in

New York.

At l pm, the Dow Jones
Industrial Average was 40.26

higher at 3,444.84 - the record
close for the index is 3.442.14,

achieved on February 5. The
more broadly based Stan-
dard & Poor’s 500 was up 5.66

at 451.77, while the Amex com-
posite was 1.17 higher at 41A97.
and the Nasdaq composite up

SAO PAULO rose 6.4 per cent
in heavy early trade, the Bov-
espa index gaining 896 at
14,746 by 1300 local time.

Trading was nervous after

press reports on Sunday that
Hr Paolo Haddad, the former
Brazilian economy minister,

had planned a price freeze as a
way to stabilise the economy.
Mr Eliseu Resende, Mr Had-
dad’s successor, has said that

he might ose elements of Mr
Haddad's anti-inflation plan.

4.43 at 685.80. Trading volume
on the NYSE was 155m shares

by 1 pm.
Stock prices opened strongly,

helped by news of big gains in

foreign markets, especially

London and Tokyo. Yet it was
the performance of US bond
prices that set equities alight.

Only one trading day after

the government released a
strong set of employment data
which looked bad for bond
market sentiment, long-dated
Treasury yields were down to

historic lows. The bond market
was reacting to reports that
President Clinton was plan-
ning more spending cuts than
originally announced in his

budget.

Equity investors responded
well to the drop in bond yields,

because lower interest rates
help spur economic growth and
corporate profitability. The
gains in stocks were also

partly attributed to a more
considered reaction (tom inves-

tors to Friday’s employment
news which, some analysts
believe, could herald a signifi-

cant turnround in the domestic
jobs market.
Among individual stocks,

Philip Morris was the day’s
most heavily traded issue. The
share price of the tobacco and
foods group fell another $1% to

$63 */», nearing its 52-week low,

in volume of more than 2m
shares as investors continued
to sell on fears that the govern-

ment will impose a heavy tax
on cigarettes.

Among busily traded drug
stocks, Glaxo fell $% to $18%
on reports that the Food and
Drug Administration may take
legal action against the UK
company because of an alleg-

edly Illegal advertising cam-
paign. Others in the sector,

however, were in demand yes-

terday, with Pfizer up $154 at

$60, Schering-Plough $1 firmer
at $59%, Johnson & Johnson
up $1% at $41%. and Bristol

Myers Squibb $% higher at
$57%.

Charles Schwab jumped $2 to

$34% as investors responded to

last week's news that customer
business at the discount broker
reached a record 40.000 trades

a day in February.
On the Nasdaq market, lead-

ing technology stocks were
actively sought. Microsoft
firmed $154 to $84, Apple added
$1% at $56% and Intel rose
$2% to $118.

BOURSES, even the late
rinsing ones, had little time to

respond to the mid-morning
access of vitality on Wall
Street, writes Our Markets
Staff.

PARIS saw the CAC 40 index

rise 9.14 to 2.00L26, but dealers

said business was flat and dull

as market turnover fell from
FFr3Abn to FFr2.6bo. Volume
in Suez, still the bourse’s spec-

ulative lead, dropped consider-

ably on the day.

However, a selection of spec-

ulative feelers were put out in

the advertising and television

business. Havas, the media and
leisure group, rose FFr17.90 to

FFr491.90 as gossip moved
between the possibility of a
sharp swap with CEP Commu-
nications (which rose FFr9 to

FFr424), or a merger with
Canal Plus, the television

group. Canal Plus closed FFr22
higher at FFri,38Q.
FRANKFURT shrugged oft

light early losses to eDd with

the DAX 12-00 ahead at

1,694.82. Banks were mostly
higher on interest rate hopes
following the Bundesbank’s
repo rate move last Friday, and
chemicals were relatively weak

as the market waited for divi-

dend cuts from the big three
this week.
However, the main gains of

the day covered a wide spec-
trum: Sobering, in pharmaceu-
ticals, up DM1L50 to DM770,
Volkswagen DM6.40 better at
DM288.40, Karstadt in retailers

DMll higher at DM794 and
Linde, in engineering, DM1Q.50
higher at DM799.50.
Schering, which has risen

DM35 over the past three days,
has been seeing fund manag-
ers, said Mr Rod Hinkel at
Hoare Govett, and its chickens
may come home to roost when
it sees analysts, and produces
DVFA earnings in just under
two weeks' time. Karstadt
seems to have responded to
some Kaufhof sales figures and
VW, the subject of analytical
argument, has just attracted a
buy note from one broker.

BRUSSELS saw the Bel-20
index close 7.66 higher at
1,227.85 on hopes for lower
European interest rates, a
strong rise In the dollar and
some speculative buying.

Soci6te Generate de Belgique
closed BFrlOO, or <L5 per cent
higher at BFr2,34S. Rumours
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included a raid on its parent
company, Suez, stories that
Suez might want to sell its 61

per cent stake and talk of SGB
selling parts of its industrial

portfolio, notably a stake in its

non-ferrous metals subsidiary
unit. Union Minifere. Arbed, in

which SGB has a 26 per cent
stake, closed BFrl20, or 42 per
cent better at BFr2,S80.

AMSTERDAM was led ahead
by a round of short-covering,

particularly in cydicals. and
the CBS Tendency index rose
OR to 102.6. Philips was busy,
rising 50 cents to FI 23.30, as
domestic and foreign investors

began to look at the rest of this

year, and 1994. Among cycli-

cals, DSM added FI 3.40 to
FI7630 and Akzo put on FI 330

to FI 150.00.

The conglomerate, Bege-
mann, shed FI 1JO to FI 37.50

after two subsidiaries took the

market by surprise and sought

protection from creditors. The
retailer, Ahold, added FI 130
guilders to FI 9430 after better-

than-expected results from its

73 per cent owned subsidiary,

Schuitema. the wholesaler.

MILAN remained unfazed by
the quickening pace of political

developments and the corrup-

tion scandal and it was,
instead, technical consider-

ations that left shares lower
after their strong showing last

week.
The Comit index fell 734 to

528.13, reflecting declines in
blue chip issues ahead of the

expiry later in the wee^.
March options. Fiat settled

down L52 to L5.878 and Gener-

ali shed L550 to L36.900.

Shares of construction com-

panies, however, went against

the trend in response to gov-

ernment measures announced

over the weekend to unblock

contracts for public works,

stalled for almost a year in cor-

ruption tangles.

The cement maker, Ital-

cementi, gained L299 to settle

at L11.117 while the holding

company, italmobOiare. finned

L900 to L41.500. Mr Salvatore

Ligresti’s Grassetto jumped
L840 to settle at L6.900 while

his Premafin Finanziaria devel-

opment company settled L550

higher at L6.000, amid continu-

ing speculation about an
impending sale.

MADRID closed at a new
high for the year, the general

index rising 2.02 to 240.54 on

the strong peseta, a jump in

construction stocks and opti-

mistic inflation forecasts.

The construction sector was
boosted by government plans

to increase spending on infra-

structure. Odsa leading with a

Pta280, or 15 per cent rise to

Pta2,150. In contrast, the elec-

trical utility, Iberdrola lost

Ptal6 to Pta734
.
in 535m

shares, accounting for 183 per

cent of the total Pta2L2bn
turnover figure.

STOCKHOLM found support

in demand for heavy engineer-

ing shares and the. AffSrs-

varlden index rose 7.06 to

1,039.0. The machine tool

group, Sandvik, saw ; its B
shares add SKrlO to SKr475 in

response to Friday’s prelimi-

nary 1992 earnings report and
favourable 1983 forecasts. -

Volvo continued to gain
ahead of its full-year figures

due on Thursday. Volvo's B
shares were up SKrS.to SKrtlS

in continued heavy trading.
'

B shares in the medical
equipment group, Garnino,

rose SKr 2 to SKr338 after it

reported a 27 per emit rise in

1992 pre-tax profits. -

OSLO climbed to a 1993 high

in active trade, boosted by the

central bank's move, after the

market closed on Friday, to cut

its key overnight lending rate

by 25 basis points to 9.0 per

cent The all-share index rose

8.4 to 420.4 in turnover of

NKi535m.

ASIA PACIFIC

NTT surge helps Nikkei rise 5% to three-month high

Tokyo

Canada

TORONTO edged higher in
thin midday trade and the
TSE-300 index was 14.11 ahead
at 3,538.60 in volume of 242m
shares. Weak gold miners
included Placer Dome which
dipped CS% to C$16%. Lac
Minerals eased C$54 to C$8%.
Northern Telecom rose C$1V.

to C$57% in active trade on
expectations of an announce-
ment of a joint venture with
Robert Bosch, the German
industrial group.

SHARE prices climbed 5.1 per
cent to a three-month high as
public funds stepped up sup-

port to prevent a market slide

after the arrest of Mr Shin
Kanemaru, former king-maker
of the ruling Liberal Demo-
cratic Party, was announced
last weekend, writes Emiko
Terazono in Tokj/o.

The Nikkei average ended
868.77 stronger at 17,686.47. the
first time it has closed above
17,500 since December 25 last

year. The index opened at the
day's low of 16,855.62 and rose
as high as 17.727.30.

Volume totalled 550m shares,

the heaviest since last Septem-
ber. Advances overwhelmed
declines by 1,035 to 60, with 55
issues unchanged. The Topix
index of all first section stocks

jumped 5239 to 1,320.90 and, in

London, the ISE/Nikkel 50

index closed L74 up at 1,05535.

Buying by public funds trig-

gered a rally in the futures
market, prompting arbitrage
purchases and a rush of sbort-
covering.

Traders said the approval of
the fiscal 1993 budget in the
House of Representatives last

weekend, paving the way for

the government to draw up an
additional economic stimulus
package, also improved senti-

ment. "We could be seeing a
new trading range for the mar-
ket,” said Mr Yasuo Ueki at

Nikko Securities.

Nippon Telegraph and Tele-

phone gained Y75.000, or 10.6

per cent, at Y780.000. The issue

had risen by 28.5 per cent over
the previous eight trading days
on speculation that the next
fiscal stimulus package will

focus on measures to upgrade
the country’s telecommunica-
tions infrastructure.

Officials at the Ministry of

European impetus for global equities

MARKETS IN PERSPECTIVE By William Cochrane
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Austria +Z68 +6.21 -16.54 + 9.46 + 11.14 + &15
Belgium + 1.52 + 1.00 + 0.62 + 9.37 + 11.34 + 6.33
Denmark + 1.53 -0.75 -16.30 + 10.45 + 13.48 +8.38
Finland + 6.51 + 16.61 + 21.93 + 24.22 + 12.72 + 7.66
France + 0.63 + 4.95 + 1.72 +8.73 + 11.28 + 6.28

Germany + 0.38 + 3.16 -6.63 + 10.30 + 12.20 + 7.16

Ireland + 3.15 + 1.94 -5.87 + 13.02 1 +6.12 + 1.36
Italy + 4.45 + 7.17 + 10.68 + 24.08 + 21.53 + 16.07
Netherlands + 2.40 + 4.84 + 7.42 + 9.86 + 11.64 + 6.63
Norway + 2.08 + 1.39 -9.85 + 4.02 + 6.91 + 211
Spain + 2.03 -0.56 -7.48 + 12.63 + 13.81 + 8.70
Sweden +2.82 + 10.06 + 16.78 + 9.12 + 4.43 -0.26

Switzerland + 1.70 + 0.67 + 14.83 + 3.03 + £86 -1.77

UK + 1.93 + 1.91 + 18.19 + 3.48 + 3.46 -1.19

EUROPE +1.71 + 3-00 + 7-24 + 7.26 + 7.73 + 299

Australia + 0.44 + 5.30 -1.12 + 4.14 + 12.24 + 7.19

Hong Kong + 223 + 14.38 + 26.97 + 18.15 + 23.85 + 18.29
Japan
Malaysia
New Zealand
Singapore

+ 17.22 +0.38
+ 3.51 +3.11
+ 5.81 +4.71

Canada
USA
Mexico

+ 1.86 +3.84 -4.18 +3.80 +10.64 +5.67
+ 0.58 -0.70 + 9.70 + 2.27 + 73Q +2.27

-4.07 -11.44 -9.10 -4.31

South Africa

WORLD INDEX

1-17 -2.25 -7.83 + 4.09 +16.41 +11.17

HL39 -0.11 +122 +232 1 + 790I +237
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E urope provided most of

the impetus for global
equities last week. But

a 1.7 per cent gain, leaving the
FT-Actuaries World Index up
0.4 per cent in local currency
terms, eventually owed little

to the German interest rate
prospects which seemed to
obsess bourses earlier in the
week.
Friday’s big event - a repo

rate cut by the Bundesbank,
after it refused to alter the dis-

count and Lombard rates on
Thursday - had a negligible
effect in France and Germany,
serving mainly to cheer up the
UK market ahead of Mr Nor-
man Lamont’g Budget state-

ment a week today.
The big winners on the Con-

tinent were Finland and Italy.

Both Helsinki and Milan have
had a good start to the year;

both have seen devaluations
and, especially in the former,
gains have come to more in
local currency terms than
when measured in the dollar.

Devaluation has had its posi-
tive effects, notes Mr Peter

Tron of Unibank In London.
Finland’s strength, especially

last week, reflected results
from cyclical Industrial and
forestry groups, with the
devaluation effect translated

into reduced losses for 1992,

and the prospect of positive
earnings for the current year.

Italy, meanwhile, has been
accentuating the positive in

somewhat similar fashion, but
with more obvious influences

on the downside. The coon-
try’s growing corruption scan-

dal, moving higher and higher

up the political and corporate

hierarchies, seems to have
been effectively discounted as
investors chose to concentrate

on the cheaper lira and lower
interest rates which devalua-

tion brought In its wake.
Also performing well last

week was Mexico, retrieving

some of its losses of the week
(

and. Indeed, of the two months
before. Commentators said
that a market destabilised by

i

President Bill Clinton's equiv-

ocal commitment to the North
American Free Trade Agree-
ment seemed to have decided
that Mr Clinton was solidly
behind Nafta after alL
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Figures In parentheses
snow number of lines

of stock

Australia (68)
Austria (T8)

Belgium (42)

Canada (113)
enmarV (33)

Finland (23)
France (98)

Germany (62)

Hong Kong (55)

Ireland (16)

Italy (75)

Japan (472) -
Malaysia (69)

Mexico (18)

Motherland (2S)

New Zealand (13)
Norway (22)
Singapore (38) -

South Africa (60)
Spain (46)
Sweden (38)
Switzerland (56)

United Kingdom (226)

USA (522)

Europe (778)
Nordic 1114) -

Pacific Basin (715)
Euro — Paciric (1493)
North America (635)

Europe Ex. UK (552)
Pacific Ex. Japan (243)....

World Ex. US (1884)
World Ex. UK (I960)
World Ex. So. Af. (2148)
World Ex. Japan (1734)...

The World Index (2206)..

US Day's Pound Local Local Gross US Pound Local Year
Dollar Change 8*rtn

g

Yen DU Currency % dig Dtv Defer Starting Yen DM Currency 190793 1992183 ago
Index % Index Index Index Index on day Yield Index Index Index Index Index Wgfi Low (approx)

134.12 -0.6 137.52 99.75 11894 126.01 -ae 3.90 135.00 137.65 99.63 114.79 12274 153.68 108.18 14490
146.78 -1.3 152.54 11065 128.94 128.49 +08 1.75 150.75 753.72 11196 128.19 128.10 186.70 131.18 174.82
141.08 -0.2 146.25 105.35 122.77 119.48 + 19 5.05 141.94 144.73 104.75 120.69 117.98 15227 131.19 139.29
122.20 + 02 125.29 9087 105.90 11082 +08 3.03 12193 124.33 8996 103.67 109.66 14212 111.36 133.44
201.71 -1.1 206.82 150.01 174.82 17S.44 +0.7 191 203.85 207.96 150.52 173.42 17497 273.94 181.70 237.34
74.94 -0.3 76.84 55.73 64 95 94.92 + 1.2 1.45 7590 76.68 5590 6394 93.82 89.80 5284 79.47

156.42 -1.3 160.38 118.32 135.55 138.69 +0.4 394 15893 161.65 116.99 134.79 138.20 168.75 136.83 15286
111.48 -2.1 114.31 82.93 96.62 96.62 -0.2 2.37 113.83 116.07 84.02 96.79 96.79 129 69 101.59 118.77
262.08 +0.5 268.71 194.90 227.15 260.18 +as 393 28088 266.01 19253 22194 25896 26228 176.36 203.54
137.62 -3.0 141.10 102.34 119.27 133.23 -1.0 3.94 14193 144.72 104.74 120.68 134.62 173.71 12296 159.27

63 69 -0.9 65.30 4788 5590 7482 -09 2.70 6498 6594 47.43 54.65 75.09 80.86 47.47 71.39
107.98 -0.6 110.71 80.30 93.59 80.30 +0.1 1.04 108.66 110.60 80.19 9241 80.19 140.95 87.27 113.48
277.77 + 0.3 284.80 206.56 240.73 280.18 +0.3 295 277.06 282.51 204.46 235.58 279.30 28242 21249 24a 17
1506.12 —0.8 1544.24 112a08 1305.31 5109.78 -as 1.17 151892 154898 112a44 1290.94 5140.02 1789.77 1185.84 1740.42
161.44 -0.8 165.52 120.08 139.92 138.08 + 1.1 4.16 18272 165.92 120.08 13896 136.58 169.70 14798 149.35
45.34 +0.3 46.49 33.72 3999 45.69 + 0.6 4.79 45.22 46.11 33.38 38.45 45.43 48.52 37.39 45.47
140.61 +0.3 144.17 104.57 121.87 13480 + 1.7 1.95 140.16 14291 103.44 119.18 13298 19295 128.05 168.77

222.73 -0.5 228.37 165.65 183.03 168.90 -0.3 1.96 22380 22890 165.18 190.29 169.45 229.63 179.65 205.44
184 65 +2-4 16882 122.45 142.69 163.57 + 1.3 398 160.78 16394 116.65 136.71 161.48 263.60 13491 21515
126.76 -0.1 12996 0427 109.85 113.98 + 1.0 5.28 126.87 129.38 93.63 107.87 11288 181.72 107.10 153.68
165 13 +0.2 189.30 122.80 143.11 189.14 + 19 2.05 16487 168.11 121.68 140.19 188.71 200.28 149.69 181.14
111.01 -1.8 11382 82.56 9692 106.40 +0.0 2.03 113.09 115.31 83.47 96.17 106.39 12237 95 99 97.48
170.31 +0.0 174.62 128.65 147.59 174.62 +0.6 490 17099 173.63 125.66 144.78 173.63 200.07 161.66 173.91
182.14 -0.3 186.75 135.46 15786 182.14 -a3 2.78 18265 166.25 13480 15592 18295 1B3.74 18092 185.18

139.94 -0.7 143.48 104.07 12199 133.92 + 0.4 3.49 140.99 143.76 10495 119.88 133.33 156.88 131.31 14290
152.08 -02 155.92 113.10 13180 153.03 + 19 181 152.36 155.36 11244 129.55 15198 18892 14194 17277
113.99 -0.5 116.87 84.77 98.79 87.10 +ai 138 114.61 11287 84.58 97.45 86.99 14197 93.70 117.40
124.48 -0.6 127.63 92.57 107.88 105.48 +0.3 295 12598 127.74 9245 106.52 105.19 145.21 11380 127 88
178.41 -0.3 182.93 132.70 154.65 17798 -09 2.79 17888 18240 13203 152.13 177.71 179.60 158.70 163.14

121.09 -1.3 124.15 90.07 104.97 11194 +0.4 391 12263 125.04 90.52 104.29 110.84 13298 111.33 123.80

172.82 + 0.0 177.19 128.54 149.79 158.41 +0.0 3.40 17286 17698 127.59 147.00 15895 175.31 146.06 156.16
125.87 —0,8 128.85 9347 108.92 107.51 + 0.3 237 126.39 128.87 93.28 107.47 10790 148.91 115.99 130.05

141.20 -0.5 144.77 105 0? 12288 128.16 +0.0 298 14191 144 70 104.73 120.67 126.17 150.58 12791 137 77
143.70 -0.5 147.34 106.88 124.55 130.05 +0.0 254 14498 14792 106.56 12278 130.00 153 05 130.04 140.46

163.96 -0.4 108.11 121.95 142.12 159.89 +0.0 3.05 164.69 167 83 121.48 139.97 159.85 185.40 151.93 156.71

143.74 -0-4 147.37 106.90 124.58 130.38 + 0.0 294 144.38 14792 10696 12278 13092 153.70 130.66 140.92

Post and Telecommunications
are also likely to approve a
rate increase for city calls later

this year. Traders noted heavy
trading by speculative dealers

yesterday, but said a sustained
rise above the Y800.000 level

would be unlikely.

Companies expected to bene-

fit from a boost in telecommu-
nications-linked spending
gained ground. NEC appreci-

ated Y50 to Y711 and Fujikura,

a cable concern, Y15 to Y610.
Other export-oriented high-

technology issues were higher
on the stronger dollar against

the yen. Pioneer added Y170 at

Y2.150 and TDK Y1S0 at Y3.210.

Aids-related stocks advanced
on reports that Nippon Zeon
and Ube Industries were co-

developing an anti-Aids drug.
Nippon Zeon rose Y42 to Y572
and Ube Y42 to Y360. Green
Cross, a speculative favourite,

climbed Y40 to Yl.250.

In Osaka, the OSE average

put on 643.43 at 18,48438 in vol-

ume of 132.8m shares. Nin-
tendo, the video game maker,
firmed Y280 to Y9.880.

Roundup

MANY OF the Pacific Rim
markets displayed an easier
trend.

HONG KONG took time to

consolidate after last week’s
rise, bat the market remained
underpinned by hopes that
China and Britain will soon re-

open talks on the colony's
future.

The Hang Seng index shed
20.65 to finish at 6.482.16 and
turnover dipped from
HK$4.69bn to HK$3Jbn.
Blue chips were mostly

lower, with utilities losing the
most. However, HSBC rose
HKS1 to HK$69 on expectations

of good annual results being

reported next week.
AUSTRALIA continued to be

unsettled by Labor’s gains in

the latest opinion polls and
shares closed firmer but off

their higha- The All Ordinaries

index finished 3.5 up at 1,617.1,

after peaking at 1,6203.

Turnover was a light 111.2m

shares worth A$189m, with
overnight trades of 3.4m News
Corp shares and 2m Kolback
shares contributing to the vol-

ume. News Corp added 7 cents

at A$7J22 and Kolback put on 4
cents at 37 cents.

SINGAPORE was dominated
by speculative Malaysian
shares traded over the counter
and the Straits Times Indus-

trial index closed 3.67 higher at

1,661.04.

1^6 first day of options trad-

ing made a slow start, with
most investors, unfamiliar
with the new trading instru-

ment, said to be reluctant to

test It.

TAIWAN saw some early
institutional demand for indus-

trial stocks but the mood
turned negative as heavy

profit-taking began among
finnnrial issues. The weighted

Index finished 122.07, or 2J5 per

cent, lower at 4,60L58,in active,

turnover of T$74.7bn.
KUALA LUMPUR saw some

speculative buying but blue
chips remained under pressure;

Falls in leading component
stocks dragged the composite

index down 0.41 to 637-93.

SEOUL reversed nine consec-

utive days of declines and the

composite index rebounded
19.69 to 625.62.

SOUTH AFRICA
JOHANNESBURG finished

ahead, but off the day’s high
on nervousness about pending
results and the March 17 bud-

get The overall index gained

6 at 3,391, with industrials

15 better at 4,421 and golds 4
firmer at 998.

#4m FINANCIALTIMES CONFERENCES

THE FOOD AND DRINK
INDUSTRY

London, 23 & 24 March 1993
The food and drink industries worldwide are being radically reshaped as
manufacturers expand internationally in search of faster growth and improved scale.
The conference brings together an authoritative panel of speakers to review the
opportunities and challenges in a changing environment.

Among the issues to be addressed:

• Building a Continental European business
• Competing with the global giants

• The outlook for the specialist manufacturer
• EC merger policy and the European food and drink industry
• Developing a European private label strategy
a Partnerships between retailers and suppliers
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Speakers will include:

Mr H Colin Overbury OBE
Commission of the European Communities

Mr Todd Martin
Kraft General Foods Europe GmbH

Mr E Hugh R Thomas
Dalgety PLC

Mr Johnny Thijs
Interbrew SA

Mr Alexander Grant Gordon CBE
William Grant & Sons Ltd

Mr M Logan Taylor
Argyll Group PLC

Mr Werner M Bahlsen
H Bahlsens Keksfabrik KG

Mr Christopher Haskins
Northern Foods pic

A FINANCIAL TIMES CONFERENCE In association with
OC&C STRATEGY CONSULTANTS
THE FOOD AND DRINK Financial Times Conference Organisation

INDUSTRY CONFERENCE
Fax: 071-873 3975/3969
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